Draft Red Herring Prospectus

Dated: March 14, 2019

Please read Section 32 of Companies Act, 2013

(This Draft Red Herring Prospectus will be updated upon filing with the RoC)

100% Book Built Issue

ARTEMIS

ARTEMIS ELECTRICALS LIMITED
Our Company was originally incorporated as “Artemis Electricals Private Limited” as a private limited Company under the provisions of Companies Act, 1956 vide
Certificate of Incorporation dated October 26, 2009 bearing Corporate Identification Number U51505MH2009PTC196683 issued by Registrar of Companies, Mumbai,
Maharashtra. Subsequently, our Company was converted into a public limited Company pursuant to special resolution passed by the shareholders at the Extraordinary
General Meeting held on July 25, 2015 and fresh certificate of incorporation consequently upon change of name was issued by Registrar of Companies, Mumbai,
Maharashtra dated August 27, 2015 and name of our Company was changed to “Artemis Electricals Limited”. The Corporate Identification Number is
U51505MH2009PLC196683. For details of incorporation, change of name and registered office of our Company, please refer to the chapter titled “General Information”
and “History and Certain Other Corporate Matters” beginning on page 54 and 156 respectively of this Draft Red Herring Prospectus.
Registered Office: Artemis Complex, Gala No.105 & 108, National Express Highway, Vasai (East), Thane- 401208, Maharashtra, India.
Corporate Office: 201 A, A Wing, 2nd Floor, Fortune 2000, G Block, BKC, Bandra [East], Mumbai — 400051 Maharashtra, India. Tel No: 022-29275032
Email: contact@artemiselectricals.com| Website: www.artemiselectricals.com | Contact Person: Alheena Khan, Company Secretary & Compliance Officer
OUR PROMOTERS: PRAVIN AGARWAL & M/S YASHVIKRAM INFRASTRUCTURE PRIVATE LIMITED

THE ISSUE

INITIAL PUBLIC ISSUE OF UP TO 70,00,000 EQUITY SHARES OF FACE VALUE OF RS. 10.00/- EACH (“EQUITY SHARES”) OF ARTEMIS ELECTRICALS LIMITED (“THE COMPANY” OR
THE “ISSUER”) FOR CASH AT A PRICE OF RS. [¢] PER EQUITY SHARE (THE “ISSUE PRICE”), (INCLUDING A PREMUIM OF RS [*] PER EQUITY SHARE), AGGREGATING RS. [*] LAKHS
(“THE ISSUE”), OF WHICH [*] EQUITY SHARES OF FACE VALUE OF RS. 10.00/- FOR CASH AT A PRICE OF RS. [*] EACH AGGREGATING RS. [¢] LAKHS WILL BE RESERVED FOR
SUBSCRIPTION BY MARKET MAKER TO THE ISSUE (THE “MARKET MAKER RESERVATION PORTION”). THE ISSUE LESS MARKET MAKER RESERVATION PORTION L.E. ISSUE OF [e]
EQUITY SHARES OF FACE VALUE OF RS. 10.00 EACH FOR CASH AT A PRICE OF RS. [¢] PER EQUITY SHARE, AGGREGATING TO RS. [¢] LAKHS IS HEREINAFTER REFERRED TO AS THE
“NET ISSUE”. THE ISSUE AND THE NET ISSUE WILL CONSTITUTE [¢] AND [¢] RESPECTIVELY OF THE POST ISSUE PAID UP EQUITY SHARE CAPITAL OF THE COMPANY.

THE PRICE BAND AND THE MINIMUM BID LOT WILL BE DECIDED BY OUR COMPANY IN CONSULTATION WITH THE BOOK RUNNING LEAD MANAGER (“BRLM”) AND WILL BE
ADVERTISED IN ALL INDIA EDITIONS (WIDELY CIRCULATED) OF ENGLISH NATIONAL DAILY NEWSPAPER [e], ALL INDIA EDITIONS OF (WIDELY CIRCULATED) HINDI NATIONAL DAILY
NEWSPAPER) [®] AND [e] EDITIONS OF THE REGIONAL NEWSPAPER (WIDELY CIRCULATED), WHERE OUR REGISTERED OFFICE IS LOCATED) AT LEAST TWO WORKING DAYS PRIOR
TO THE BID/ISSUE OPENING DATE WITH THE RELEVANT FINANCIAL RATIOS CALCULATED AT THE FLOOR PRICE AND THE CAP PRICE AND SHALL BE MADE AVAILABLE TO THE BOMBAY
STOCK EXCHANGE OF INDIA LIMITED (“BSE”, OR THE “STOCK EXCHANGE”) FOR THE PURPOSES OF UPLOADING ON IT’S WEBSITES. THIS ISSUE IS BEING IN TERMS OF CHAPTER IX OF
THE SEBI (ICDR) REGULATIONS, 2018 AS AMENDED FROM TIME TO TIME.

THE FACE VALUE OF THE EQUITY SHARES IS RS. 10 EACH AND THE ISSUE PRICE IS [e] TIMES OF THE FACE VALUE

THIS ISSUE IS BEING MADE IN TERMS OF CHAPTER IX OF THE SECURITIES AND EXCHANGE BOARD OF INDIA (ISSUE OF CAPITAL AND DISCLOSURE REQUIREMENTS) REGULATIONS,
2018 (THE "SEBI (ICDR) REGULATIONS"), AS AMENDED. IN TERMS OF RULE 19(2)(b)(i) OF THE SECURITIES CONTRACTS (REGULATION) RULES, 1957, AS AMENDED, THIS IS AN ISSUE
FOR AT LEAST 25% OF THE POST-ISSUE PAID-UP EQUITY SHARE CAPITAL OF OUR COMPANY. THIS IS BOOK BUILT ISSUE AND ALLOCATION IN THE NET ISSUE TO THE PUBLIC WILL BE
MADE IN TERMS OF REGULATION 253 OF THE SEBI (ICDR) REGULATIONS, AS AMENDED. FOR FURTHER DETAILS, PLEASE REFER TO SECTION TITLED "ISSUE PROCEDURE" BEGINNING
ON PAGE 275 OF THIS DRAFT RED HERRING PROSPECTUS.

In case of a revision in the Price Band, the Bid/Offer Period will be extended for at least three additional working days after such revision of the Price Band subject to the Bid/Offer
Period not exceeding a total of 10 Working Days. Any revision in the Price Band and the revised Bid/Offer Period, if applicable, will be widely disseminated by notification to the
Stock Exchanges, by issuing a press release, and also by indicating the change on the websites of the BRLMs, and at the terminals of the members of the Syndicate.

In terms of the SEBI Circular No. CIR/CFD/POLICYCELL/11/2015, all potential investors shall participate in the Issue only through an Application Supported by Blocked Amount
(“ASBA”) process providing details about the bank account which will be blocked by the Self-Certified Syndicate Banks (“SCSBs”) for the same. For details in this regard, specific
attention is invited to "Issue Procedure" on page 275 of this Draft Red Herring Prospectus.A copy will be delivered for registration to the Registrar of Companies as required under
Section 32 of the Companies Act, 2013

RISK IN RELATION TO THE FIRST ISSUE

This being the first public issue of our Company, there has been no formal market for our Equity Shares. The face value of the Equity Shares of our Company is Rs. 10.00 and the
Issue price of Rs. [¢] per Equity Share is [¢] times of the face value. The Issue Price (as determined by our Company in consultation with the Book Running Lead Manager as stated
in the chapter titled ‘Basis for Issue Price’ beginning on page 88 of this Draft Red Herring Prospectus) should not be taken to be indicative of the market price of the Equity Shares
after such Equity Shares are listed. No assurance can be given regarding an active and / or sustained trading in the Equity Shares or regarding the price at which the Equity Shares
will be traded after listing.

GENERAL RISKS

Investments in equity and equity-related securities involve a degree of risk and investors should not invest any funds in this issue unless they can afford to take the risk of losing
their investment. Investors are advised to read the risk factors carefully before taking an investment decision in this issue. For taking an investment decision, investors must rely
on their own examination of the Company and this issue, including the risks involved. The Equity Shares offered in the issue have not been recommended or approved by the
Securities and Exchange Board of India (“SEBI”), nor does SEBI guarantee the accuracy or adequacy of the contents of this Draft Red Herring Prospectus. Specific attention of the
investors is invited to the section titled ‘Risk Factors’ beginning on page 24 of this Draft Red Herring Prospectus.

COMPANY’S ABSOLUTE RESPONSIBILITY

The Issuer, having made all reasonable inquiries, accepts responsibility for and confirms that this Draft Red Herring Prospectus contains all information with regard to our Company
and this Issue, which is material in the context of this Issue, that the information contained in this Draft Red Herring Prospectus is true and correct in all material aspects and is not
misleading in any material respect, that the opinions and intentions expressed herein are honestly held and that there are no other facts, the omission or inclusion of which makes
this Draft Red Herring Prospectus as a whole or any of such information or the expression of any such opinions or intentions, misleading, in any material respect.

LISTING

The Equity Shares offered through this Draft Red Herring Prospectus are proposed to be listed on the SME Platform of BSE Limited (“BSE SME”). Our Company has received an
approval letter dated [e] from BSE Limited for using its name in this offer document for listing of our shares on the SME Platform of BSE Limited. For the purpose of this Issue, BSE
Limited shall be the Designated Stock Exchange.

BOOK RUNNING LEAD MANAGER TO THE ISSUE REGISTRAR TO THE ISSUE
FEDEX SECURITIES PRIVATE LIMITED CAMEO CORPORATE SERVICES LIMITED
305, Enterprise Centre, Nehru Road, Vile Parle (East), Subramanian Building No. 1,

Mumbai 400099, Maharashtra, India. Club House Road, Chennai -6000002.

Tel No.: +91 81049 85249 Tel No.: +91 44 40020700

Fax No.: 022 2618 6966 Fax No.: +91 44 28460129

E-mail: mb@fedsec.in E-mail: cameo@cameoindia.com

Website: www.fedsec.in CAMEO  \yebsite: www.cameoindia.com

Contact Person: Rinkesh Saraiya Contact Person: Mr. R.D. Ramasamy

SEBI Registration Number: INM000010163 SEBI Registration No.: INRO0O0003753

Investor Grievance E-mail: mb@fedsec.in Investor Grievance E-mail: investor@cameoindia.com
ISSUE OPENS ON [e]

ISSUE CLOSES ON []



http://www.artemiselectricals.co/
http://www.artemiselectricals.co/
mailto:mb@fedsec.in
mailto:mb@fedsec.in
http://www.fedsec.in/
http://www.fedsec.in/
mailto:mb@fedsec.in
mailto:mb@fedsec.in

TABLE OF CONTENTS

SECTION I = GENERAL........ooiiiii i e e e e e s b e b e e s b e b e e s b e e b e e a e sb b s a e sb s 2
DEFINITIONS AND ABBREVIATIONS ..ottt bbb bbb 2
FORWARD-LOOKING STATEMENTS.....ootiiiiii i bbb s 13
PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET DATA .....ooiiiiiiiiiin e 15
SUMMARY OF OFFER DOCUMENT ...ttt bbb bbb bbb saa e aae 17

SECTION II = RISK FACTORS ...ttt bbb e b e s b e s b e s b e sh e b e st e be s sabe e 24

SECTION HI = INTRODUCTION .......ooiiiiiiiiiiii i e bbb bbb s ba s sab e 48
THE ISSUE .. e e b e s E e e s b e s e e b e s b e s s b e e s e s 48
SUMMARY OF FINANCIAL INFORMATION .....oiiiiiiiiiiiiin i 50
GENERAL INFORMATION ...ttt b e sb s sb e s sb s saa e nbae e 54
L0 I I B I U 65

SECTION IV — PARTICULARS OF THE ISSUE ..........cccoiiiiiiiiiiiii s 79
OBJECTS OF THE ISSUE ...t bbb e bbb e 79
BASIS FOR ISSUE PRICE..... oottt bbb bbb e bbb e s b e b e e e 88
STATEMENT OF POSSIBLE TAX BENEFITS ...ttt 91

SECTION V — ABOUT THE COMPANY .....ooiiiiiiiiiiii i sba s 100
INDUSTRY OVERVIEW ..ottt e bbb bbb 100
BUSINESS OVERVIEW ....oiiiiiiiii i 124
KEY INDUSTRY - REGULATIONS AND POLICIES.......coiiiiiiiiiiiic i 144
HISTORY AND CERTAIN CORPORATE MATTERS .....oiiiiiiiiiiii i 156
OUR MANAGEMENT L.t a e s e e b e a e e sb b e s e e b s s e e sbb e 159
OUR PROMOTER AND PROMOTER GROUP........cciiiiiiiiiiiiii i 174
DIVIDEND POLICY ...ttt bbb bbb e e s e s b b e b e s b e s b e s ab e b e e sab e 180

SECTION — VI — FINANCIALS STATEMENTS ..o 181
RESTATED FINANCIAL STATEMENT ...oiiiiii i s 181
OTHER FINANCIAL INFORMATION ...uuiiiiiiiiiiis i 215
CAPITALISATION STATEMENT ...ttt e bbb a s sae s 216
MANAGEMENT DISCUSSION AND ANALYSIS OF FINANCIAL CONDITIONS AND RESULTS OF OPERATION............. 217
FINANCIAL INDEBTEDNESS ... oottt e bbb bbb b 224

SECTION VII — LEGAL AND OTHER INFORMATION .........cooiiiiiiiiiiiiiiiii s 226
OUTSTANDING LITIGATION AND MATERIAL DEVELOPMENTS......ccciiiiiiiiiiiiii i 226
GOVERNMENT AND OTHER STATUTORY APPROVALS .......oiiiiiiiiiiii s 234
INFORMATION WITH RESPECT TO GROUP COMPANIES.........ccooiiiiiiiiiiii i 238
OTHER REGULATORY AND STATUTORY DISCLOSURES.........ccciiiiiiiiiiiiii i 256

SECTION VI = ISSUE INFORMATION ......oooiiiiiiiiiiiii i 268
TERMS OF THE ISSUE ...ttt s e e s b e s 268
ISSUE PROCEDURE ...ttt e bbb bbb e b b e e s b e s e s s b e s b e e s ab e b e e san e 275
ISSUE STRUCTURE ..ottt b e bbb 300
RESTRICTIONS ON FOREIGN OWNERSHIP OF INDIAN SECURITIES .......cooiiiiiiiiiiiiiin i 304

SECTION IX— MAIN PROVISIONS OF ARTICLES OF ASSOCIATION............c.cooiiiiiiiiiii i 307

SECTION X- OTHER INFORMATION .......ooiiiiiiiiiiiii i bbb 332
MATERIAL CONTRACTS AND DOCUMENTS FOR INSPECTION ......oviiiiiiiiiiiiiic i 332
DECLARATION L.ttt bbb bbb e e s b e s b e e s b e s b b e e s b e s b b e e s b e e s b e e sab e s b e e san e 334

Page 1 of 334



SECTION | - GENERAL
DEFINITIONS AND ABBREVIATIONS

This Draft Red Herring Prospectus uses certain definitions and abbreviations which, unless the context
otherwise indicates or implies or unless otherwise specified, shall have the meaning as provided below.
References to any legislation, act, regulations, rules, guidelines or policies shall be to such legislation, act,
regulations, rules, guidelines or policies as amended, supplemented, or re-enacted from time to time and
any reference to a statutory provision shall include any subordinate legislation made from time to time

under that provision.

The words and expressions used in this Draft Red Herring Prospectus, but not defined herein shall have the
meaning ascribed to such terms under SEBI ICDR Regulations 2018, the Companies Act 2013, the SCRA, the
Depositories Act, and the rules and regulations made thereunder.

Notwithstanding the foregoing, the terms not defined but used in the chapters titled “Statement of
Possible Tax Benefits”, “Financial Statements”, “Outstanding Litigation and Material Developments”, “Key
Industry Regulations and Policies” and titled “Main Provisions of Articles of Association” beginning on
pages 91, 181, 226, 144 and 307 respectively, shall have the meanings ascribed to such terms in the

respective sections.

General Terms

Company” / “the Issuer”/ “We”/
“our” / “Us” / “our Company”

Term Description
“Artemis Electricals Limited”/ | Unless the context otherwise indicates or implies, refers to Artemis
“AEL"/ “Artemis”/ “the | Electricals Limited, a public limited company incorporated under the

provisions of the Companies Act, 1956 with its registered office at.
Artemis Complex, Gala No. 105 & 108, National Express Highway, Vasai
(East), Thane — 401208, Maharashtra, India.

Promoter(s) /
Core Promoter(s)

The Promoters of our Company are
1) Pravin Kumar Agarwal; and
2) M/s Yashvikram Infrastructure Private Limited.

Promoter Group

Such persons, entities and companies constituting our promoter group
pursuant to Regulation 2(1) (pp) of SEBI ICDR Regulations as disclosed in
the chapter titled “Our Promoter and Promoter Group” beginning on
page 174 of this Draft Red Herring Prospectus

Company Related Terms

Term

Description

Articles/ Articles of Association /
AOA

The articles of association of our Company, as amended from time to
time

Audit Committee

27

The audit committee of our Board, as described in “Our Management
beginning on page 159 of this Draft Red Herring Prospectus

Board/ Board of Directors

The Board of Directors of our Company, as duly constituted from time to
time including any committees thereof, as the context may refer to

Company Secretary and | The Company Secretary & Compliance Officer of our Company being
Compliance Officer Alheena Khan
CIN Corporate Identification Number of our Company

U51505MH2009PLC196683

Chief Financial Officer/ CFO

The Chief Financial Officer of our Company being Shivkumar Singh

Corporate Office

The Corporate Office is located Office 201A, A wing, 2nd floor, Fortune
2000, G- Block, Bandra Kurla Complex, Bandra (East), Mumbai-400051,
Maharashtra, India
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Term

Description

CSR Committee

The committee of the Board of Directors constituted as the Company’s
CSR Committee in accordance with Section 135 of the Companies Act,
2013 and rules made thereunder.

Director(s)

Director(s) on the Board, unless otherwise specified

Equity Share(s)

Equity Shares of our Company having face value of Rs. 10 each, fully paid
up, unless otherwise specified in the context thereof

Equity Shareholders

Persons/ entities holding Equity Shares of our Company

Group Companies

Companies (other than our Promoters and Subsidiaries) with which
there were related party transactions as disclosed in the Restated
Financial Statements as covered under the applicable accounting
standards, and as disclosed in “Information with respect to Group
Companies” beginning on page 238 of this Draft Red Herring Prospectus

Independent Directors

Independent directors on the Board, and eligible to be appointed as an
independent director under the provisions of Companies Act and SEBI
Listing Regulations. For details of the Independent Directors, please
refer to chapter titled “Our Management” beginning on page 159 of this
Draft Red Herring Prospectus

ISIN

International Securities identification Number

KMPs/ Key Managerial
Personnel

Key management personnel of our Company in terms of Regulation
2(1)(bb) of SEBI ICDR Regulations and Section 2(51) of the Companies
Act, 2013 and individuals described in the chapter titled “Our
Management” beginning on page 159 of this Draft Red Herring
Prospectus.

MoA / Memorandum/
Memorandum of Association

The memorandum of association of our Company, as amended from
time to time

Nomination and Remuneration
Committee

The nomination and remuneration committee of our Board described in
the chapter titled “Our Management” beginning on page 159 of this
Draft Red Herring Prospectus.

Peer Reviewed Auditor

Our Peer Reviewed Auditors, M/s. Mittal Agarwal & Co, Chartered
Accountants (Firm Registration No. 131025W)

Registered Office

Artemis Complex, Gala No. 105 & 108, National Express Highway, Vasai
(East), Thane — 401208, Maharashtra, India.

Statutory Auditors

Our Statutory Auditors, M/s. Mittal Agarwal & Co, Chartered
Accountants (Firm Registration No. 131025W)

Subsidiaries

The Subsidiaries of our Company as disclose in “History and Certain
Corporate, Matters - Our Subsidiaries” from page 156 of this Draft Red
Herring Prospectus

Specified Security

Specified Security mean Equity Shares

Stakeholders Relationship
Committee

The Stake Holders Relationship Committee of our Board

Issue Related Terms

Term

Description

Acknowledgement Slip

The slip or document issued by a Designated Intermediary to a Bidder as
proof of registration of the Bid cum Application Form

Allot / Allotted / Allotment/
Allotment of Equity Shares

Unless the context otherwise requires, the allotment of the Equity Shares
pursuant to the Issue

Allotment Date

Date on which the Allotment is made

Allottee(s)

The successful Bidder to whom the Equity Shares are being / have been
allotted
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Term

Description

Allotment Advice

Note, advice or intimation of Allotment sent to the Bidder who have been
or are to be Allotted the Equity Shares after the Basis of Allotment has been
approved by the Designated Stock Exchange

Application  Supported by
Blocked Amount/ ASBA

An application, whether physical or electronic, used by ASBA Bidders to
make a Bid and authorize an SCSB to block the Bid Amount in the ASBA
Account

Application Lot

[#] Equity Shares

Application Amount

The value indicated in the Application Form and payable by the
Bidder/blocked in the ASBA Account on submission of an Application Form
in the Issue

ASBA Form An application form, whether physical or electronic, used by ASBA Bidders
which will be considered as the application for Allotment in terms of the
Red Herring Prospectus and the Prospectus

ASBA Account A bank account maintained with an SCSB and specified in the ASBA Form
submitted by Bidders for blocking the Bid Amount mentioned in the ASBA
Form

ASBA Bid A Bid made by an ASBA Bidder.

ASBA Bidders

All Bidders except Anchor Investors

Bankers to the Company

The Federal Bank Limited

Banker(s) to the Issue

Collectively, the Escrow Collection Bank(s), Refund Bank(s) and Public Issue
Account Bank(s)

Basis of Allotment

The basis on which the Equity Shares will be Allotted to successful bidders
under the Issue and which is described in the chapter titled “Issue
Procedure” beginning on page 275 of this Draft Red Herring Prospectus

Bid

An Indication to make an application during Bid/Issue Period by a Bidder
pursuant to submission of the Bid cum Application From, to subscribe to or
purchase the Equity Shares at a price within the Price Band, including all
revisions and modifications thereto as permitted under the SEBI ICDR
Regulations in accordance with the Draft Red Herring Prospectus and Bid
cum Application Form.

Bidder

Any prospective investor who makes a Bid pursuant to the terms of the
Red Herring Prospectus and the Bid cum Application Form and unless
otherwise stated or implied, includes an Anchor Investor

Bidding Centers

Broker centres notified by BSE where bidders can submit the Application
Forms to a Registered Broker. The details of such Broker Centres, along
with the names and contact details of the Registered Brokers, are available
on the website of the BSE

Book Building Process/ Book
Building Method

The book building route as provided under Schedule Xl of the SEBI (ICDR)
Regulations in terms of which this Issue is being made.

Book Running Lead Managers
or BRLM

The book running lead managers to the Issue namely, Fedex Securities
Private Limited.

Bid / Issue Closing Date

The date on which the Issue closes for subscription.

Bid / Issue Opening Date

The date on which the Issue opens for subscription.

Bid / Issue Period

The period between the Issue Opening Date and the Issue Closing Date
(inclusive of such date and the Issue Opening Date) during which
prospective bidders can submit their Application Forms, inclusive of any
revision thereof. Provided however that the applications shall be kept
open for a minimum of three (3) Working Days for all categories of bidders.
Our Company, in consultation with the BRLM, may decide to close
applications by QIBs one (1) day prior to the Issue Closing Date which shall
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Term

Description

also be notified in an advertisement in same newspapers in which the Issue
Opening Date was published.

CAN/ A note or advice or intimation sent to Investors, who have been allotted

Confirmation of Allocation | the Equity Shares, after approval of Basis of Allotment by the Designated

Note Stock Exchange

Cap Price The higher end of the Price Band, above which the Issue Price and will not
be finalised and above which no Bids will be accepted.

Client ID Client identification number of the Bidder’s beneficiary account

Collecting Depository | A depository participant as defined under the Depositories Act, 1996,

Participant or CDP registered with SEBI and who is eligible to procure Application Forms at the
Designated CDP Locations in  terms of  circular no.
GR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by SEBI

Controlling Branches/ | Such branches of the SCSBs which co-ordinate Application Forms by the

Controlling Branches of the
SCSBs

ASBA Bidders with the Registrar to the Issue and SME Platform of Bombay
Stock Exchange of India Limited and a list of which is available at
http://www.sebi.gov.in or at such other website as may be prescribed by
SEBI from time to time

Demographic Details

The demographic details of the Bidders such as their address, PAN,
occupation and bank account details

Cut Off Price

The Issue Price, which shall be any price within the Price band as finalised
by our Company in consultation with the BRLM, Only Retail

Designated CDP Locations

Such locations of the CDPs where Bidders can submit the ASBA Forms. The
details of such Designated CDP Locations, along with names and contact
details of the Collecting Depository Participants eligible to accept ASBA
Forms are available on the respective websites of the Stock Exchange

Depositories

NSDL and CDSL or any other Depositories registered with SEBI under the
Securities and Exchange Board of India (Depositories and Participants)
Regulations, 1996, as amended from time to time

Depositories Act

The Depositories Act, 1996, as amended from time to time

Depository Participant/DP

A depository participant registered with SEBI under the Depositories Act.

Prospectus

The Prospectus dated [®] issued in accordance with Section 32 of the
Companies Act and filed with SME Platform of National Stock Exchange of
India Limited under SEBI ICDR Regulations

Designated Date

The date on which funds are transferred by the Escrow Collection Bank(s)
from the Escrow Account, or the amounts blocked by the SCSBs are
transferred from the ASBA Accounts, as the case may be, to the Public Issue
Account following which the Board of Directors shall Allot the Equity
Shares to successful Bidders in the Issue

Designated Intermediaries

The members of the Syndicate, sub-syndicate/agents, SCSBs, Registered
Brokers, CDPs and RTAs, who are categorized to collect Application Forms
from the Bidders, in relation to the Offer

Designated Stock Exchange

SME Platform of BSE Limited

Designated CDP Locations

Such centers of the CDPs where Bidders can submit the ASBA Forms. The
details of such Designated CDP Locations, along with names and contact
details of the CDPs eligible to accept ASBA Forms are available on the
website of Bombay Stock Exchange of India Limited

Designated SCSB Branches

Such Branches of the SCSBs which shall collect the ASBA Forms used by the
Bidders, a list of which is available on
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedF
pi=yes&intmld=35
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Term

Description

Designated RTA Locations

Such locations of the RTAs where Bidders can submit the ASBA Forms to
RTAs. The details of such Designated RTA Locations, along with the names
and contact details of the RTAs are available on the Bombay Stock
Exchange of India Limited

Designated Market Maker

NNM Securities Private Limited will act as the Market Maker and has
agreed to receive or deliver the specified securities in the market making
process for a period of three years from the date of listing of our Equity
Shares or for a period as may be notified by amendment to SEBI ICDR
Regulations

Draft Red Herring Prospectus

This Draft Red Herring Prospectus filed with SME Platform of BSE Limited
, prepared and issued by our Company in accordance with SEBI ICDR
Regulations.

Eligible NRI(s) NRI(s) from jurisdictions outside India where it is not unlawful to make an
offer or invitation under the Offer and in relation to whom the ASBA Form
and the Red Herring Prospectus will constitute an invitation to subscribe to
or to purchase the Equity Shares

Eligible QFls Qualified Foreign Investors from such jurisdictions outside India where it is

not unlawful to make an offer or invitation to participate in the Issue and
in relation to whom the Prospectus constitutes an invitation to subscribe
to Equity Shares issued thereby, and who have opened dematerialized
accounts with SEBI registered qualified depository participants, and are
deemed as FPIs under SEBI FPI Regulations

Escrow Account(s)

Account opened with the Escrow Collection Bank(s) and in whose favour
the Investors will transfer money through direct credit/NEFT/RTGS/NACH
in respect of the Bid Amount when submitting a Bid

Escrow Agent

Escrow agent appointed pursuant to the Escrow Agreement namely ICICI
Bank Limited

Escrow Agreement

An agreement to be entered among our Company the Registrar to the
Issue, the Escrow Collection Bank(s), Refund Bank(s), the BRLM and the
Syndicate Members for the collection of Application Amounts and where
applicable, for remitting refunds, on the terms and conditions thereof

Escrow Collection Bank(s)

Banks which are clearing members and registered with SEBI as bankers to
an issue and with whom the Escrow Accounts will be opened, in this case
being ICICI Bank Limited

First Bidder Bidder whose name appears first in the Application Form in case of a joint
application form and whose name shall also appear as the first holder of
the beneficiary account held in joint names or in any revisions thereof

Floor Price The lower end of the Price Band, subject to any revision thereto, at or

above which the Issue Price will be finalised and below which no Bids will
be accepted

Foreign Portfolio Investor /
FPIs

Foreign Portfolio Investor as defined under SEBI FPI Regulations

FI / Foreign Institutional | Foreign Institutional Investor as defined under SEBI FIl Regulations
Investors registered with SEBI under applicable laws in India
General Information | The General Information Document for investing in public issues prepared

Document/ GID

and issued in accordance with the circular no. CIR/CFD/DIL/12/2013 dated
October 23, 2013, notified by SEBI, suitably modified and included in the
chapter titled “Issue Procedure” beginning on page 275 of this Draft Red
Herring Prospectus

Issue Proceeds

The proceeds from the Issue available to the Company
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Term

Description

Issue / Issue Size / Public Issue
/ IPO / Offer

Initial Public Issue of up to 70,00,000 Equity Shares of face value of Rs. 10
each for cash at a price of Rs. [¢] per equity share (including a premium of
Rs. [¢] per equity share) aggregating to Rs. [¢] Lakhs by our Company
(subject to Pre-IPO Placement)

Issue Price

Rs. [#] per Equity Share

Issue Agreement

The agreement dated March 11, 2019 between our Company and the Lead
Manager, pursuant to which certain arrangements are agreed to in relation
to the Issue

Listing Agreement

The Listing Agreement to be signed between our Company and SME
Platform of Bombay Stock Exchange of India Limited

Market Making Agreement

The Market Making Agreement dated March 11, 2019 between our
Company, Book Running Lead Manager and Market Maker

Market Maker Reservation | The reserved portion of [*] Equity Shares of face value of Rs. 10 each fully
Portion paid-up for cash at a price of Rs. [*] per Equity Share aggregating to Rs. [*]
Lakhs for the Market Maker in this Issue

MSE Micro and small enterprises

Mutual Fund(s)

Mutual fund(s) registered with SEBI pursuant to SEBI (Mutual Funds)
Regulations, 1996, as amended from time to time

Net Issue

The Issue (excluding the Market Maker Reservation Portion) of [e] Equity
Shares of face value Rs. 10 each fully paid-up of our Company for cash at a
price of Rs. [¢] per Equity Share (the Issue Price) aggregating up to Rs. [*]
Lakhs

Net Proceeds

The Issue Proceeds less the Issue related expenses. For further details,
please refer to chapter titled “Objects of the Issue” beginning on page 79
of this Draft Red Herring Prospectus

Non-Institutional Bidders /
NIB

All Bidders (including Eligible NRIs), who are not QIBs or Retail Individual
Bidders and who have applied for Equity Shares for an amount of more
than Rs. 2,00,000

Non-Resident

A person resident outside India, as defined under FEMA and includes
Eligible NRlIs, Eligible QFls, Flls registered with SEBI and FVCls registered
with SEBI

Non-Syndicate Broker Centre

Refer SEBI circular no. CIR/CFD/14/2012 dated October 4, 2012
consequent to which stock exchanges have uploaded the Non-Syndicate
Broker Centres on their respective websites, where the Application Forms
can be submitted

Non-Syndicate Stock Broker

A stock broker registered as a member of NSE who has not entered into a
sub-Syndicate Agreement with the Syndicate Member and is not a part of
the Syndicate

Non-Syndicate Stock Broker
Mechanism

The process of investors applying through Non-Syndicate Stock Broker at a
Non-Syndicate Broker Centre pursuant to SEBI circular no.
CIR/CFD/14/2012 dated October 4, 2012

Person or Persons

Any individual, sole proprietorship, unincorporated association,
unincorporated organization, body corporate, corporation, company,
partnership firm, limited liability partnership firm, joint venture, or trust or
any other entity or organization validly constituted and/or incorporated in
the jurisdiction in which it exists and operates, as the context may require

Pricing Date

The date on which the Issue Price is categorized by our Company in
consultation with the BRLM pursuant to the Book Price Issue

Public Issue Account

The account to be opened with the Banker to the Issue under section 40 of
Companies Act, 2013 to received monies from the ASBA Accounts.
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Term

Description

Qualified Foreign Investors /
QFls

A qualified foreign investor as defined in SEBI FPI Regulations

QIBs or Qualified Institutional
Buyers

Qualified Institutional Buyers as defined under Regulation 2(1)(ss) of SEBI
ICDR Regulations

Red Herring Prospectus/ RHP

The Red Herring Prospectus to be issued in accordance with Section 32 of
the Companies Act and the provisions of SEBI ICDR Regulations, which will
not have complete particulars of the price at which the Equity Shares will
be offered and the size of the Offer, including any addenda or corrigenda
thereto

Refund through electronic

transfer of funds

Refunds through NECS, NEFT, direct credit, NACH or RTGS, as applicable

Registered Brokers

Stock brokers registered with SEBI as trading members (except
Syndicate/sub-Syndicate Members) who hold valid membership of NSE
having right to trade in stocks listed on NSE and eligible to procure
Application Forms in terms of SEBI circular no. CIR/CFD/14/2012 dated
October 4, 2012

Registrar Agreement

The agreement dated December 06, 2018, entered into between our
Company and the Registrar to the Issue, in relation to the responsibilities
and obligations of the Registrar pertaining to the Issue

Registrar and Share Transfer
Agents or RTAs

Registrar and Share Transfer Agents registered with SEBI and eligible to
procure Applications at the Designated RTA Locations in terms of circular
no. CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by
SEBI

Registrar to the Issue/Registrar

Registrar to the Issue being Cameo Corporate Services Limited

Retail Individual Bidders/RIBs/
Retail Individual Investors/ Rlls

Individual Bidders (including HUFs applying through their karta and Eligible
NRIs), submitting Application Forms, who have applied for Equity Shares
for an amount not more than Rs. 200,000 in any of the application options
in the Net Issue

Revision Form

The form used by the Bidders, to modify the quantity of Equity Shares or
the Application Amount in any of their Application Forms or any previous
Revision Form(s)

QIB Bidders and Non-Institutional Bidders are not allowed to lower their
Application Forms (in terms of quantity of Equity Shares or the Application
Amount) at any stage. Retail Individual Bidders can revise their Application
Forms during the Issue Period and withdraw their Application Forms until
Issue Closing Date

Prospectus

The Prospectus to be issued in accordance with Section 32 of the
Companies Act and the provisions of SEBI ICDR Regulations, which will not
have complete particulars of the price at which the Equity Shares will be
offered and the size of the Offer, including any addenda or corrigenda
thereto

SEBI (Alternative Investment
Funds) Regulations/SEBI AIF

Securities and Exchange Board of India (Alternative Investment Funds)
Regulations, 2012

Regulations

SME Small and medium sized enterprises

Self-Certified Syndicate | A bank registered with SEBI under SEBI (Bankers to an Issue) Regulations,
Bank(s) / SCSBs 1994 and offer services in relation to ASBA a list of which is available on

website of SEBI
(http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFp
i=yes&intmld=35)
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Term

Description

Slip

TRS / Transaction Registration

The slip or document issued by the Designated Intermediary (only on
demand), to the Bidder, as proof of registration of the Application Form

Underwriters

Fedex Securities Private Limited and NNM Securities Private Limited

Underwriting Agreement

The Agreement dated March 11, 2019 entered between the Underwriter
and our Company, on or after the pricing date, but prior to filing the
Prospectus with the RoC

U.S Securities Act

U.S Securities Act of 1933, as amended

Working Days

All days on which commercial banks in Mumbai are open for business;
provided however, with reference to (a) announcement of Price Band; and
(b) Bid/Offer Period, “Working Day” shall mean all days, excluding all
Saturdays, Sundays and public holidays, on which commercial banks in
Mumbai are open for business; (c) the time period between the Bid/Offer
Closing Date and the listing of the Equity Shares on the Stock Exchanges,
“Working Day” shall mean all trading days of Stock Exchanges, excluding
Sundays and bank holidays, as per the circulars issued by SEBI

Conventional, General and Industry Terms or Abbreviations

Term Description
AJc Account
AGM Annual General Meeting
AlF Alternative Investment Fund as defined under SEBI AIF Regulations

AS / Accounting Standards

Accounting Standards issued by ICAl as notified under the Companies
(Accounts) Rules, 2014

APAC Asia-Pacific

ASBA Applications Supported by Blocked Amount

AY Assessment Year

BRC British Retail Consortium

Bn. Billion

CAGR Compounded Annual Growth Rate

CARO Companies (Auditor’s Report) Order, 2016, as amended
CCPS Compulsorily Convertible Preference Shares

CDSL Central Depository Services (India) Limited

CIN Corporate Identity Number

Companies Act

Companies Act, 2013 to the extent in force pursuant to the notification of
sections of the Companies Act, along with the relevant rules made
thereunder as may be amended from time to time

Companies Act, 1956

Companies Act, 1956 (without reference to the provisions thereof that
have ceased to have effect upon notification of the sections of the
Companies Act) along with the relevant rules made thereunder

Cr. Crore

CSR Corporate Social Responsibility

Cso Central Statistics Organization

CcY Calendar Year

DIN Director Identification Number

DIPP Department of Industrial Policy and Promotion, Ministry of Commerce

and Industry, Government of India

DP / Depository Participant

A depository participant as defined under the Depositories Act

DP ID

Depository Participant Identification

EGM/ EOGMs

Extraordinary General Meeting

EPS

Earnings Per Share
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Term

Description

EBITDA Earnings before Interest, Tax, Depreciation and Amortization
EMEA Europe, Middle East, and Africa

EPFO Employees’ Provident Fund Organization

ESIC Employee State Insurance Corporation

FBP Foreign Bill Purchase

FC Foreign Currency

FCNR Account/ FCNR

Foreign currency non-resident account

FDI

Foreign Direct Investment

FD

Fixed Deposit

FEMA Act/ FEMA

Foreign Exchange Management Act, 1999, read with rules and regulations
thereunder

FEMA Regulations

Foreign Exchange Management (Transfer or Issue of Security by a Person
Resident Outside India) Regulations, 2017 and amendments thereto

FFS Form Filled Sealed
FI Financial Institution
FICCI Federation of Indian Chambers of Commerce & Industry

Financial Year / Fiscal / FY

Unless stated otherwise, the period of 12 (twelve) months ending March
31 of that particular year

FIPB Foreign Investment Promotion Board, Department of Economic Affairs,
Ministry

FVCI Foreign venture capital investors as defined and registered under SEBI
FVCI Regulations

GDP Gross Domestic Product

GIR General Index Register under IT Act

GMP General Manufacturing Practice

Gol or Government Government of India

GST Goods and Services Tax

GSTIN GST Identification Number

HUF Hindu Undivided Family

HNI High Net Worth Individual

IBEF India Brand Equity Foundation

ICAI The Institute of Chartered Accountants of India

IEC Import Export Code

IFRS International Financial Reporting Standards

1A India Industries Association

IMF International Monetary Fund

Rs. / Rupees / INR Indian Rupees

Indian GAAP Generally Accepted Accounting Principles in India

INCOTERMS International Commercial Terms

IST Indian Standard Time

IT Act The Income Tax Act, 1961

IT Rules Income Tax Rules, 1962

Kms Kilometers

LC Letter of Credit

LIBOR London Interbank Offered Rate

MCA Ministry of Corporate Affairs, Government of India

MCLR Marginal cost of funds based lending rate

M&E Media and Entertainment

MICR Magnetic Ink Character Recognition

MPVD Multi-Channel Video Programming Distributor
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Term Description
MNCs Multi-National Companies
Mn Million
MGNREGA Mahatma Gandhi National Rural Employment Guarantee Act
MT Metric Tonnes

Mutual Fund(s)

Mutual Fund(s) means mutual funds registered under SEBI (Mutual Funds)
Regulations, 1996

MoU Memorandum of Understanding

N.A. / NA Not Applicable

NACH National Automated Clearing House

NAV Net Asset Value

NEFT National Electronic Fund Transfer

NR Non-resident

NRE Account Non-Resident External Account

NRI A person resident outside India who is a citizen of India as defined under
the Foreign Exchange Management (Deposit) Regulations, 2016 or is an
‘Overseas Citizen of India’ cardholder within the meaning of section 7(A)
of the Citizenship Act, 1955

NRO Account Non-Resident Ordinary Account

NSDL National Securities Depository Limited

OCB / Overseas Corporate Body

A company, partnership, society or other corporate body owned directly
or indirectly to the extent of at least 60% by NRIs including overseas
trusts, in which not less than 60% of beneficial interest is irrevocably held
by NRIs directly or indirectly and which was in existence on October 3,
2003 and immediately before such date had taken benefits under the
general permission granted to OCBs under FEMA. OCBs are not allowed
to invest in the Issue

oTT Over the tap media services

p.a. Per annum

P/E Ratio Price/Earnings Ratio

PAN Permanent Account Number

PAT Profit After Tax

PBT Profit Before Tax

RBI Reserve Bank of India

RONW Return on Net Worth

RoCE Return on Capital Employed

RTGS Real Time Gross Settlement

SCRA Securities Contracts (Regulation) Act, 1956, as amended
SCRR Securities Contracts (Regulation) Rules, 1957, as amended
SEZ Special Economic Zones

SEBI The Securities and Exchange Board of India constituted under SEBI Act
SEBI Act Securities and Exchange Board of India Act, 1992

SEBI AIF Regulations

Securities and Exchange Board of India (Alternative Investments Funds)
Regulations, 2012

SEBI Fll Regulations

Securities and Exchange Board of India (Foreign Institutional Investors)
Regulations, 1995

SEBI FPI Regulations

Securities and Exchange Board of India (Foreign Portfolio Investors)
Regulations, 2014

SEBI FVCI Regulations

Securities and Exchange Board of India (Foreign Venture Capital
Investors) Regulations, 2000
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Term

Description

SEBI ICDR Regulations

Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2018

SEBI Listing Regulations

Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015

SEBI VCF Regulations

Securities and Exchange Board of India (Venture Capital Funds)
Regulations, 1996 as repealed pursuant to SEBI AIF Regulations

SEBI Takeover Regulations

Securities and Exchange Board of India (Substantial Acquisition of Shares
and Takeovers) Regulations, 2011

Sqg. metres Square Metres

STT Securities Transaction Tax

TAN Tax Deduction Account Number

TIN Taxpayers Identification Number under provisions of applicable VAT Laws

TPA Tonnes Per Annum

UK United Kingdom

U.S. / USA / United States United States of America

uUsD / USS United States Dollars

uv Ultraviolet

VAT Value Added Tax

VCFs Venture capital funds as defined in and registered with SEBI under SEBI
VCF Regulations or SEBI AIF Regulations, as the case may be

WCDL Working Capital Demand Loan

WCTL Working Capital Term Loan

WEO World Economic Outlook

Wilful defaulter

A wilful defaulter, as defined under Regulation 2(1)(lll) of the SEBI ICDR
Regulations, means a person who or which is categorised as a wilful
defaulter by any bank or financial institution (as defined under
Companies Act, 2013) or consortium thereof, in accordance with the
guideline on wilful defaulter issued by the RBI.

YoY

Year on year
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FORWARD-LOOKING STATEMENTS

This Draft Red Herring Prospectus contains certain “forward-looking statements”. These forward-looking
statements generally can be identified by words or phrases such as “aim”, “anticipate”, “believe”,
“expect”, “estimate”, “intend”, “objective”, “plan”, “propose”, “project”, “will”, “will continue”, “will
pursue” or other words or phrases of similar import. Similarly, statements that describe our strategies,
objectives, plans or goals are also forward-looking statements. All forward-looking statements are subject
to risks, uncertainties, expectations and assumptions about us that could cause actual results to differ
materially from those contemplated by the relevant forward-looking statement.

Actual results may differ materially from those suggested by forward-looking statements due to risks or
uncertainties associated with expectations relating to, including, regulatory changes pertaining to the
industries in India in which we operate and our ability to respond to them, our ability to successfully
implement our strategy, our growth and expansion, technological changes, our exposure to market risks,
general economic and political conditions in India which have an impact on its business activities or
investments, the monetary and fiscal policies of India, inflation, deflation, unanticipated turbulence in
interest rates, foreign exchange rates, equity prices or other rates or prices, the performance of the
financial markets in India and globally, changes in domestic laws, regulations and taxes and changes in
competition in the industries in which we operate.

Certain important factors that could cause actual results to differ materially from our expectations
include, but are not limited to, the following:

e any disruption in production at, or shutdown of, our manufacturing facility;

e success of product development process and our ability to conceptualise new products;
e grant of product approvals from respective regulatory authorities

e renew and maintain statutory and regulatory permits;

e dependency on our key customers and key suppliers;

e competition from international and domestic companies;

e fluctuations in foreign exchange rates;

e changes in the legal, regulatory, economic and political environment in India;

e general economic and business conditions in India and other countries;

For further discussion on factors that could cause actual results to differ from expectations, please refer
to section titled “Risk Factors”, and chapters titled “Business Overview” and “Management’s Discussion
and Analysis of Financial Condition and Results of Operations” beginning on pages 24, 124 and 217 of this
Draft Red Herring Prospectus respectively. By their nature, certain market risk disclosures are only
estimates and could be materially different from what actually occurs in the future. As a result, actual
gains or losses could materially differ from those that have been estimated.

There can be no assurance to investors that the expectations reflected in these forward-looking
statements will prove to be correct. Given these uncertainties, investors are cautioned not to place undue
reliance on such forward-looking statements and not to regard such statements to be a guarantee of our
future performance. Forward-looking statements reflect current views as of the date of this Draft Red
Herring Prospectus and are not a guarantee of future performance.

These statements are based on our management’s beliefs and assumptions, which in turn are based on
currently available information. Although, we believe the assumptions upon which these forward-looking
statements are based are reasonable, any of these assumptions could prove to be inaccurate, and the
forward-looking statements based on these assumptions could be incorrect. Neither our Company, our
Directors, the Book Running Lead Manager nor any of their respective affiliates have any obligation to
update or otherwise revise any statements reflecting circumstances arising after the date hereof or to

Page 13 of 334



reflect the occurrence of underlying events, even if the underlying assumptions do not come to fruition.
In accordance with SEBI ICDR Regulations, our Company and the Book Running Lead Manager will ensure
that the investors in India are informed of material developments until the time of the grant of listing
and trading permission by the SME Platform of BSE Limited for this Issue.
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PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET DATA
Certain Conventions
All references to “India” contained in this Draft Red Herring Prospectus are to the Republic of India.

Unless stated otherwise, all references to page numbers in this Draft Red Herring Prospectus are to the
page numbers of this Draft Red Herring Prospectus.

Financial Data

Unless stated otherwise, the financial data included in this Draft Red Herring Prospectus are extracted
from the Financial Statements of our Company, prepared in accordance with the applicable provisions of
the Companies Act, Indian GAAP and restated in accordance with SEBI ICDR Regulations and Guidance
Note on “Reports in Company Prospectus, as amended” issued by ICAI, as stated in the report of our
Statutory and Peer Reviewed Auditor, as set out in the section titled “Financial Statements” beginning on
page 181 this Draft Red Herring Prospectus. Our Financial Statements are derived from our audited
financial statements prepared in accordance with Indian GAAP, the Companies Act, and have been
restated in accordance with SEBI ICDR Regulations and Guidance Note on “Reports in Company
Prospectus, as amended” issued by ICAl. Our Fiscal commences on April 1 of each year and ends on
March 31° of the next year. All references to a particular Fiscal are to the twelve (12) months period
ended March 31 of that year. In this Draft Red Herring Prospectus, any discrepancies in any table
between the total and the sums of the amounts listed are due to rounding-off.

There are significant differences between Indian GAAP, IFRS and US GAAP. The Company has not
attempted to quantify their impact on the financial data included herein and urges you to consult your
own advisors regarding such differences and their impact on the Company’s financial data. Accordingly,
to what extent, the financial statements included in this Draft Red Herring Prospectus will provide
meaningful information is entirely dependent on the reader’s level of familiarity with Indian accounting
practices / Indian GAAP. Any reliance by persons not familiar with Indian Accounting Practices on the
financial disclosures presented in this Draft Red Herring Prospectus should accordingly be limited. Any
percentage amounts, as set forth in section titled “Risk Factors”, and chapters titled “Our Business”,
“Management’s Discussion and Analysis of Financial Condition and Results of Operations” and elsewhere
in this Draft Red Herring Prospectus unless otherwise indicated, have been calculated on the basis of the
Company’s Financial Statements prepared in accordance with the applicable provisions of the Companies
Act, Indian GAAP and restated in accordance with SEBI ICDR Regulations and Guidance Note on “Reports
in Company Prospectus, as amended” issued by ICAI as stated in the report of our Statutory and Peer
Reviewed Auditor, set out in the section titled “Financial Statements” beginning on page 181 of this Draft
Red Herring Prospectus.

Currency and Units of Presentation

All references to:
o “Rupees” or “INR” or “Rs.” are to Indian Rupee, the official currency of the Republic of India; and
e  “USD” or “USS” are to United States Dollar, the official currency of the United States.

Our Company has presented certain numerical information in this Draft Red Herring Prospectus in
“Lakhs” units. One Lakh represents 1,00,000.

In this Draft Red Herring Prospectus, any discrepancies in any table between the total and the sums of
the amounts listed are due to rounding off. All figures derived from our Financial Statements in decimals
have been rounded off to the second decimal and all percentage figures have been rounded off to two
decimal place.
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Industry and Market Data

Unless stated otherwise, industry and market data and various forecasts used throughout this Draft Red
Herring Prospectus have been obtained from publicly available information, industry sources and
government publications. Industry sources as well as government publications generally state that the
information contained in those publications has been obtained from sources believed to be reliable, but
their accuracy and completeness and underlying assumptions are not guaranteed and their reliability
cannot be assured. Accordingly, no investment decisions should be based on such information. We believe
the industry and market data used in this Draft Red Herring Prospectus is reliable, however, it has not
been independently verified by our Company or the Book Running Lead Manager or any of their affiliates
or advisors. The data used in these sources may have been re-classified by us for the purposes of
presentation. Data from these sources may also not be comparable.

The extent to which the market and industry data used in this Draft Red Herring Prospectus is meaningful
depends on the reader’s familiarity with and understanding of the methodologies used in compiling such
data. There are no standard data gathering methodologies in the industry in which business of our
Company is conducted, and methodologies and assumptions may vary widely among different industry
sources. In accordance with SEBI ICDR Regulations, the chapter titled “Basis for Issue Price” beginning on
page 88 of this Draft Red Herring Prospectus includes information relating to our peer group companies.
Such information has been derived from publicly available sources, and neither we, nor the Book Running
Lead Manager have independently verified such information.
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SUMMARY OF OFFER DOCUMENT
SUMMARY OF BUSINESS

Our Company since incorporation is into the business of manufacturing and trading of Light Emitting Diode
“LED” Lights and LED lighting accessories. We are dependent on third party for manufacturing of LED
bulbs. Our Company manufactures and trades indoor and outdoor LED luminaries such as, Street lights,
Solar Powered Home LED lighting Systems and LED based Street Lights, Down lights, Garden lights,
pavement / walk through indication lights, etc. The application of our products is in spaces like general
lighting, architectural, residential, office, industrial, shop, hospitality, and outdoor. Our Product basket
consist of solutions across the LED luminary spectrum i.e. LED emitter to LED driver & LED luminaries
including Solar Powered Home LED lighting Systems and LED based Street Lights. Our Company is an ISO
9001:2015, I1SO 14001:2015 and OHSAS 18001:2007 certified Company

SUMMARY OF INDUSTRY

India, being the second most populous country in the world and fifth major electricity consumer, has been
experiencing an ever-widening demand-supply gap in electricity. Consequently, the market for energy-
efficient products such as LED lights is bound to grow. All the survey participants felt that the moderately-
growing lighting industry will now move at a faster pace, as the government is encouraging the use of LED
lights in a big way. Other drivers are the Smart Cities project, and the increasing demand for a smart,
connected lifestyle and energy-efficiency measures. According to a report by TechSci (a global research-
based consulting firm), the LED lighting market in India is projected to register a CAGR of over 30 per cent
during 2016-2021. The Electric Lamp and Component Manufacturers Association of India (ELCOMA)
shares that the LED market in India is expected to grow to X 216 billion by 2020. This leap will result in the
LED market accounting for about 60 per cent of India’s total lighting industry (approximately X 376 billion)
in 2020. The key factors that are expected to boost the market include falling LED prices coupled with
favorable government initiatives that provide LED lights at a subsidized cost and promote LED street
lighting projects.

PROMOTERS
The Promoters of our Company are Pravin Agarwal and M/s Yashvikram Infrastructure Private Limited
ISSUE SIZE

The Issue size comprises of issuance of up to 70,00,000 Equity Shares of face value of X 10 each fully paid-
up for cash at price of X [@] per Equity Share aggregating to X [e] Lakhs. The Issue has been authorized by
the Board of Directors vide a resolution passed at its meeting held on December 31, 2018 and approved
by the shareholders of our Company vide a special resolution at the EGM held on February 07, 2019
pursuant to section 62(1)(c) of the Companies Act.

OBJECTS OF THE ISSUE

Our Company intends to utilize the Net Proceeds for the following objects (“Objects of the Issue”):

(X in Lakhs)
Sr No Particulars Estimated Amount
1. Long Term working capital requirements [e]
2. Purchase of Machinery/Equipment 508.27
3. General corporate purposes** [@]
Total [e]

*to be finalized upon determination of issue price

**the amount utilized for general corporate purpose shall not exceed 25% of the gross proceeds of the
issue
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PRE-ISSUE SHAREHOLDING OF PROMOTERS AND PROMOTER GROUP

Sr. Name of the Shareholder Pre — Issue
No. No. of % of pre-Issue capital
shares
Promoter
1. Yashvikram Infrastructure Private Limited 57,27,645 32.35%
2 Pravin Agarwal 22,71,806 12.83%
Total (A) 79,99,451 45.18%
Promoter Group
3. Sudhir Agarwal 40 Negligible
4, Jyotsna Agarwal 5,53,014 3.12%
5. Alok Kumar Agarwal 40 Negligible
6. Ayesspea Holdings & Investment Pvt. Ltd 22,91,174 12.94%
7. Garuda Aviation Services Pvt. Ltd 53,70,700 30.34%
Total (B) 82,14,968 46.40%
Grand Total (A+B) 1,62,14,419 91.58%
SUMMARY OF FINANCIAL INFORMATION
(X in Lakhs)
Particulars Six Months For the year ended
ended 2018 2017 2016
September
30, 2018
Share Capital 1,331.10 443.70 443.70 443.70
Networth 2,331.83 1,797.37 844.47 667.43
Revenue (total income) 5,065.25 |8,951.31 |4,723.87 | 4,533.87
Profit after Tax 534.47 952.90 177.04 154.76
Earnings per share
Pre-Bonus 19.88 35.44 6.58 6.31
Post Bonus 4.02 7.16 1.33 1.84
Net Asset Value per Equity Share (in X) Pre
Bonus 86.71 66.84 31.40 24.82
Net Asset Value per Equity Share (in X) Post
Bonus 17.52 40.51 19.03 15.04
Total borrowings
Long Term Borrowings 660.50 1,076.28 42.22 34.93
Short Term Borrowings 200.00 | 151.28 Nil Nil

QUALIFICATIONS OF AUDITORS

The Restated Financial Statements do not contain any qualification requiring adjustments by the

Statutory Auditors.

SUMMARY OF OUTSTANDING LITIGATIONS & MATERIAL DEVELOPEMENTS

A summary of pending legal proceedings and other material litigations involving our Company is

provided below:

Nature of Cases

Number of Cases

Total Amount Involved (In X.)®

Proceedings against our Company

Civil 1

Not ascertainable

Criminal Nil

Nil
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Nature of Cases Number of Cases Total Amount Involved (In X.)®
Tax 6 50,34,918.72.
Proceedings by our Company
Civil Nil Nil
Criminal Nil Nil
Tax Nil Nil
Proceedings against our Promoters
Civil Nil Nil
Criminal 1 Not ascertainable
Tax 11 93,44,631
Proceedings by our Promoters
Civil 1 Not ascertainable
Criminal 1 Not ascertainable
Tax Nil NIL
Proceedings against our Directors other than our Promoters
Civil Nil Nil
Criminal 1 Not ascertainable
Tax 2 1,59,220
Proceedings by our Directors
Civil 1 Not ascertainable
Criminal 1 Not ascertainable
Tax Nil Nil
Proceedings against our Group Companies
Civil 6 Not ascertainable
Criminal 1 Not ascertainable
Proceedings by our Group Companies
Civil 27 Not ascertainable
Criminal 1 Not ascertainable

For further details, please refer chapter titled “Outstanding Litigations & Material Developments”
beginning on page 226 of this Draft Red Herring Prospectus.

RISK FACTORS

For details relating to risk factors, please refer section titled “Risk Factors” beginning on page 24 of this
Draft Red Herring Prospectus.

SUMMARY OF CONTIGENT LIABILITIES OF OUR COMPANY

The Company does not have any contingent Liabilities as on the date of this Draft Red Herring Prospectus.
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SUMMARY OF RELATED PARTY TRANSACTIONS

Transactions during the year with related parties:

(X in Lakhs)

Sr.
No.

Nature of Transactions

For the period ended

September
30, 2018

March
31,
2018

March
31,
2017

March
31,
2016

Sale of Goods (Net of Returns)

Key Managerial Personnel

Relatives of KMP

0.48

Enterprise over which KMP are able to
exercise influential control

3,572.09

13.88

10.83

95.89

Total

3,572.57

13.88

10.83

95.89

Purchase of Goods (Net of Returns)

Key Managerial Personnel

Relatives of KMP

Enterprise over which KMP are able to
exercise influential control

3,484.58

36.22

18.86

33.31

Total

3,484.58

36.22

18.86

33.31

Net Loans and Advances taken / (repaid)

Key Managerial Personnel

Relatives of KMP

Enterprise over which KMP are able to
exercise influential control

-378.78

393.85

128.00

Total

-378.78

393.85

128.00

Other Sundry Expenses

Key Managerial Personnel

Relatives of KMP

Enterprise over which KMP are able to
exercise influential control

62.33

124.03

11.62

Total

62.33

124.03

11.62

Professional Fees (Including Taxes)

Key Managerial Personnel

29.91

Relatives of KMP

Enterprise over which KMP are able to
exercise influential control

Total

29.91

Managerial Remuneration

Key Managerial Personnel

16.90

Relatives of KMP

Enterprise over which KMP are able to
exercise influential control

Total

16.90

Net Loans and Advances given /
(returned)

Key Managerial Personnel

Relatives of KMP

Enterprise over which KMP are able to
exercise influential control

5.06

-27.00

13.30

12.57

Total

5.06

-27.00

13.30

12.57
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Sr.
No.

Nature of Transactions

For the period ended

September
30, 2018

March
31,
2018

March
31,
2017

March
31,
2016

Issue of Equity Shares (Including
Premium)

Key Managerial Personnel

31.50

Relatives of KMP

58.50

Enterprise over which KMP are able to
exercise influential control

180.00

Total

270.00

Issue of Bonus Shares

Key Managerial Personnel

12.71

Relatives of KMP

17.75

Enterprise over which KMP are able to
exercise influential control

140.60

Total

171.05

10.

Advance for expenses

Key Managerial Personnel

Relatives of KMP

Enterprise over which KMP are able to
exercise influential control

27.08

Total

27.08

11.

Advance to supplier (net of adjusted
during the year)

Key Managerial Personnel

Relatives of KMP

Enterprise over which KMP are able to
exercise influential control

31.96

-0.06

Total

31.96

-0.06

12.

Advance from customer

Key Managerial Personnel

Relatives of KMP

Enterprise over which KMP are able to
exercise influential control

8.68

Total

8.68

13.

Security Deposit

Key Managerial Personnel

Relatives of KMP

Enterprise over which KMP are able to
exercise influential control

-47.00

35.00

142.00

Total

-47.00

35.00

142.00

Closing balance with related parties:

(X in Lakhs)

Sr.
No.

As at

Nature of Transactions

September
30, 2018

March
31, 2018

March
31, 2017

March
31, 2016

14.

Trade Receivables

Key Managerial Personnel

Relatives of KMP

0.48
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Sr.
No.

Nature of Transactions

As at

September March March
30, 2018 31,2018 31, 2017

March
31, 2016

Enterprise over which KMP are able
to exercise influential control

171.89 51.33 62.97

95.99

Total

172.37 51.33 62.97

95.99

15.

Advance to suppliers

Key Managerial Personnel

Relatives of KMP

Enterprise over which KMP are able
to exercise influential control

0.21 32.16 0.21

0.21

Total

0.21 32.16 0.21

0.21

16.

Trade and other payables

Key Managerial Personnel

2.46

Relatives of KMP

2.14 - 3.38

3.38

Enterprise over which KMP are able
to exercise influential control

94.74 57.03 4.72

6.38

Total

96.88 57.03 8.09

12,21

17.

Long-term borrowings

Key Managerial Personnel

Relatives of KMP

Enterprise over which KMP are able
to exercise influential control

50.00 428.78 34.93

34.93

Total

50.00 428.78 34.93

34.93

18.

Advance for expenses

Key Managerial Personnel

Relatives of KMP

Enterprise over which KMP are able
to exercise influential control

27.08 - -

Total

27.08 - -

19.

Long-term loans and advances

Key Managerial Personnel

Relatives of KMP

Enterprise over which KMP are able
to exercise influential control

42.52 141.00 168.00

154.70

Total

42.52 141.00 168.00

154.70

20.

Advance from customers

Key Managerial Personnel

Relatives of KMP

Enterprise over which KMP are able
to exercise influential control

9.25 - -

Total

9.25 - -

21.

Security Deposit

Key Managerial Personnel

Relatives of KMP

Enterprise over which KMP are able
to exercise influential control

130.00 130.00 177.00

142.00

Total

130.00 130.00 177.00

142.00
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FINANCING ARRANGEMENTS

There have been no financing arrangements whereby our Promoters, members of the Promoter Group,
our Directors and their relatives have financed the purchase by any other person of securities of our
Company during a period of six (6) months immediately preceding the date of this Draft Red Herring
Prospectus

WEIGHTED AVERAGE PRICE AT WHICH THE EQUITY SHARES WERE ACQUIRED BY EACH OF OUR
PROMOTERS IN THE ONE YEAR PRECEDING THE DATE OF THIS DRAFT RED HERRING PROSPECTUS

The weighted average price at which the equity shares were acquired by each of our Promoters in the
one year preceding the date of this Draft Red Herring Prospectus

Name No of Shares | Weighted Average Cost of

Acquired Acquisition per Equity Share (in X)*
Pravin Agarwal 22,71,806 Nil
Yashvikram Infrastructure Private 57,27,645 Nil
Limited

Since the number of Equity Shares acquired by each of our promoters in the last one (1) year preceding
the date of this Draft Red Herring Prospectus is for consideration other than cash, the weighted average
price of equity share is Nil

AVERAGE COST OF ACQUISITON

The average cost of acquisition per Equity Share to our Promoters as at the date of this Draft Red Herring
Prospectus is:

Name Average Cost of Acquisition per
Equity Share (in )

Pravin Agarwal 1.54

Yashvikaram Infrastructure Private Limited 1.88

DETAILS OF PRE-ISSUE PLACEMENT

Our Company does not contemplate any issuance or placement of Equity Shares from the date of this
Draft Red Herring Prospectus till the listing of the Equity Shares.

ISSUE OF EQUITY SHARES FOR CONSIDERATION OTHER THAN CASH IN THE LAST ONE YEAR

Our Company has not issued Equity Shares for consideration other than cash in last one year
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SECTION Il — RISK FACTORS

An investment in the Equity Shares involves a high degree of risk. You should carefully consider all of the
information in this Draft Red Herring Prospectus, including the risks and uncertainties described below and the
Financial Statements incorporated in this Draft Red Herring Prospectus, before making an investment in the
Equity Shares of our Company. Any potential investor in, and subscribers of, the Equity Shares should also pay
particular attention to the fact that we are governed in India by a legal and regulatory environment which in
some material respects may be different from that which prevails in other countries. In making an investment
decision, prospective investors must rely on their own examination of our Company and the terms of the Issue,
including the risks involved. If any or some combination of the following risks occur or if any of the risks that are
currently not known or deemed to be not relevant or material now, actually occur, our business, prospects,
financial condition and results of operations could suffer, the trading price of the Equity Shares could decline,
and you may lose all or part of your investment. For further details, please refer to chapters titled “Business
Overview” and “Management’s Discussion and Analysis of Financial Condition and Results of Operations”
beginning on pages 124 and 217, respectively of this Draft Red Herring Prospectus, as well as the other financial
and statistical information contained in this Draft Red Herring Prospectus. If our business, results of operations
or financial condition suffers, the price of the Equity Shares and the value of your investments therein could
decline.

The Risk factors have been determined on the basis of their materiality. The following factors have been
considered for determining the materiality therein:

e Some risks may not be material at present but may have a material impact in the near future.
e Some risks may not be material individually but may be found material when considered collectively
e Some risks may have material impact qualitatively and not quantitatively and vice-versa

We have described the risks and uncertainties that our management believes are material, but these risks and
uncertainties may not be the only ones we face. Additional risks and uncertainties, including those we are not
aware of, or deem immaterial or irrelevant, may also result in decreased revenues, increased expenses or other
events that could result in a decline in the value of the Equity Shares and may also have an adverse effect on our
business. Unless specified or quantified in the relevant risk factors below, we are not in a position to quantify the
financial or other implication of any of the risks described in this section. You should not invest in this Issue unless
you are prepared to accept the risk of losing all or part of your investment, and you should consult your tax,
financial and legal advisors about the particular consequences to you of an investment in the Equity Shares.

This Draft Red Herring Prospectus also contains forward-looking statements that involve risks and uncertainties.
Our actual results could differ materially from those anticipated in these forward-looking statements as a result
of certain factors, including the considerations described below and elsewhere in this Draft Red Herring
Prospectus. For further details, please refer to chapter titled “Forward-Looking Statements” beginning on page
13 of this Draft Red Herring Prospectus.

Unless otherwise indicated, all financial information included herein are based on our Financial Statements.
Please refer to the section titled “Financial Statements” beginning on page 181 of this Draft Red Herring
Prospectus.

The risk factors are classified as under for the sake of better clarity and increased understanding:
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r Risk Factors J

; | }

( Internal Risks J r External Risks J

[ Business J [Issue ReIatedJ [ Industry J [ Other Risks J

INTERNAL RISKS:

Business Related Risks:

1. There are outstanding litigation involving our Company, the Promoters and the Group Companies,
which, if determined adversely, may affect their business and operations and our reputation.

Our Company, Promoters, Directors and Group Companies are involved in certain legal proceedings at
different levels of adjudication before various courts, tribunals and appellate authorities. In the event of
adverse rulings in these proceedings or consequent levy of penalties by other statutory authorities, our
Company, Directors, Promoters or Group Companies may need to make payments or make provisions for
future payments, which may increase expenses and current or contingent liabilities and also adversely
affect our reputation.

In the ordinary course of business, our Company and our Promotors are involved in certain legal
proceedings, which are pending at varying levels of adjudication at different forum. The summary of
outstanding matters set out below includes details of civil proceedings, criminal proceedings, tax
proceedings, statutory and regulatory actions and other material pending litigation involving our
Company, Promoters, Directors and our Group Company.

According to the Materiality Policy, any outstanding litigation, other than criminal proceedings, statutory
or regulatory actions and taxation matters, is considered material if the monetary amount of claim by or
against the entity or person in any such pending matter is in excess of Rs. 53.45 Lakhs or if an adverse
outcome of any such litigation could materially and adversely affect our business, prospects, operations,
financial position or reputation.

Nature of Cases | Number of Cases | Total Amount Involved (In Rs.)"
Proceedings against our Company
Civil 1 Not ascertainable
Criminal Nil Nil
Tax 6 50,34,918.72.
Proceedings by our Company
Civil Nil Nil
Criminal Nil Nil
Tax Nil Nil
Proceedings against our Promoters
Civil Nil Nil
Criminal 1 Not ascertainable
Tax 11 93,44,631
Proceedings by our Promoters
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Nature of Cases

Number of Cases

Total Amount Involved (In Rs.)®

Civil 1 Not ascertainable
Criminal 1 Not ascertainable
Tax Nil NIL

Proceedings against our Directors other than our Promoters

Civil Nil Nil

Criminal 1 Not ascertainable
Tax 2 1,59,220

Proceedings by our Directors

Civil 1 Not ascertainable
Criminal 1 Not ascertainable
Tax Nil Nil

Proceedings against our Group Companies

Civil

6

Not ascertainable

Criminal

1

Not ascertainable

Proceedings by our Group Companies

Civil

27

Not ascertainable

Criminal

1

Not ascertainable

WTo the extent quantified. The amounts may be subject to additional interest/other charges, penalty
being levied by the concerned authorities which are unascertainable as on the date of this Draft Red
Herring Prospectus.

Brief details of such outstanding litigation as of the date of this Draft Red Herring Prospectus are set forth
in chapter "Outstanding Litigation and Material Developments" on page 226 of this Draft Red Herring
Prospectus.

We cannot assure you that any of the legal proceedings described above will be decided in favor of the
Company, the Promoters, Directors and the Group Companies, respectively. Further, the amounts claimed
in these proceedings have been disclosed to the extent ascertainable, excluding contingent liabilities and
include amounts claimed jointly and severally. Should any new developments arise, such as a change in
Indian law or rulings by appellate courts or tribunals, additional provisions may need to be made by us,
the Promoters, the Directors and the Group Companies in our respective financial statements, which may
adversely affect our business, financial condition and reputation. We may incur significant expenses and
management time in such legal proceeding. Decisions in any of the aforesaid proceedings adverse to our
interests may have an adverse effect on our business, future financial performance and results of
operations.

Further, our Company is not in possession of affirmed documents pertaining to litigation matters
described in the chapter titled "Outstanding Litigation and Material Developments" beginning on page
226 of this Draft Red Herring Prospectus. Accordingly, reliance has been placed on court orders,
documents and undertakings furnished by the Company to describe the facts of litigation in the aforesaid
chapter. Also, information with respect to the tax claims with respect to Krishna Kumar Bangera,
Shivkumar Chhangur Singh, Richa Sharma, the Directors of the Company are not available and therefore,
we cannot assure you that all information pertaining to the above is accurate.

Our business requires us to obtain and renew certain licenses and permits from government, regulatory
authorities and the failure to obtain or renew them in a timely manner may adversely affect our
business operations.

Our business requires us to obtain and renew from time to time, certain approvals, licenses, registrations
and permits. Our Company has made an application for obtaining the factory license under the Factories
Act, 1948 in 2013 and has paid necessary license fees, however we are awaiting the approval for the same.
Also, pursuant to our conversion from a Private Limited Company to a Public Limited Company in the year
2015 and change of our registered address of our Company from address from 142, Garuda House, Upper
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Govind Nagar, Hanuman Temple Malad East Mumbai to Artemis Complex, Gala No. 105 and 108 , National
Express Highway Vasai East, Thane 401208 in the year 2018, we have not made necessary applications
for certain Licenses and need to take necessary steps for transferring certain approvals and licenses of our
Company to the new name and address. Further our Company has not received necessary license under
the Legal Metrology Act. We may be penalized for the non- compliance with the aforementioned law for
which we have not obtained the requisite licenses.

In case of delay or failure by us to renew, maintain or obtain the required permits or approvals at the
requisite time may result in the interruption of our operations and may have an adverse effect on our
business, financial condition and results of operations. Further, we cannot assure that the approvals,
licenses, registrations and permits issued to us would not be suspended or revoked in the event of non-
compliance or alleged non-compliance with any terms or conditions thereof, or pursuant to any regulatory
action. Any failure to renew the approvals that have expired or apply for and obtain the required
approvals, licenses, registrations or permits, or any suspension or revocation of any of the approvals,
licenses, registrations and permits that have been or may be issued to us, may impede our operations.
We have applied for certain regulatory approvals that have not been received as of the date of this Draft
Red Herring Prospectus. For further details, please refer to the section titled "Government and Other
Approvals" on page 234 of this Draft Red Herring Prospectus.

Our business is dependent on a continuing relationship with our clients / customers.

We are engaged in the business of manufacturing and trading of Light Emitting Diode “LED” Lights and
LED lighting accessories. We also manufacture and trade indoor and outdoor LED luminaries such as,
Street lights, Solar Powered Home LED lighting Systems and LED based Street Lights, Down lights, Garden
lights, pavement / walk through indication lights, etc. The application of our products is in spaces like
general lighting, architectural, residential, office, industrial, shop, hospitality, and outdoor. Our Product
basket consist of solutions across the LED luminary spectrum i.e. LED emitter to LED driver &amp; LED
luminaries including Solar Powered Home LED lighting Systems and LED based Street Lights. Our business
is significantly dependent on our ability to successfully identify customer requirements and preferences
and gain customer acceptance for our products. If we are unable to successfully identify customer
requirements and preferences and gain customer acceptance for our products, our business may be
affected. Our future success depends on our ability to ensure continued demand for our products in
existing and proposed markets, which requires us to develop and maintain relationships with various
customers and continuously anticipate and respond in a timely manner to customer requirements and
preferences. Our business will be adversely affected if we are unable to successfully anticipate customer
requirements, or are unable to modify our current portfolio of products or develop new products, in a
timely manner, we may lose customers or become subject to greater pricing pressures. The loss of clients
/ customers may have a material adverse effect on our operations. Further, though we are committed to
product innovation to respond to changing technology in the electric equipment industry, there can be
no assurance that we would be successful in developing new products that respond to such changes or
changes in customer requirements and preferences or that our products would gain acceptance in our
existing or new markets. A decline in demand for our products, or an error in our forecasts for future
demand, among other things, could lower our sales, increase inventory levels and may require us to sell
our products at substantially marked down prices. Moreover, failure to correctly anticipate trends and
adapt to the changing technological environment may result in obsolescence of and reduced demand for
our products.

Any non-availability of skilled, semi-skilled and un-skilled manpower could result in disruptions to our
manufacturing operations.

Our manufacturing operations are significantly dependent on access to a large pool of skilled, semi- skilled
and un-skilled manpower. Our dependence on such skilled, semi-skilled and un-skilled manpower may
result in significant risks for our operations, relating to the availability of such skilled, semi-skilled and un-
skilled manpower. There can be no assurance that we will have adequate access to skilled, semi-skilled
and un-skilled manpower at reasonable rates or at all. As a result, we may be required to incur additional
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costs to ensure smooth running of our operations. We also depend on third party contractors for
providing manpower for various services associated with our business. We cannot assure you that
manpower, whether hired through contractors or directly, will continue to be available at reasonable
wages in the areas where our manufacturing facilities are located.

The Company is yet to place orders for 100% of the plant and machinery for our proposed object, as
specified in the objects of the Issue. Any delay in placing orders, procurement of plant and machinery
may delay our implementation schedule and may also lead to increase in price of these plant and
machinery, further affecting our revenue and profitability.

Although we have identified the type of plant and machinery required to be brought for our proposed
manufacturing facility, we are yet to place orders for 100% of the plant and machinery worth Rs. 508.27
lakhs as detailed in the chapter titled “Objects of the Issue” on page 79 of this Draft Red Herring
Prospectus. These are based on our estimates and on third party quotations, which are subject to a
number of variables, including possible cost overruns, changes in management’s view of the desirability
of current plans, change in supplier, which may have an adverse effect on our business and results of
operations. Further, we cannot assure that we would be able to procure these plant and machinery, or
procure the same within budgeted costs and timelines. Delays in acquisition of the same could result in
the cost and time overrun in the implementation of our proposed project, which would have a material
adverse effect on our business, results of operations and financial condition.

In the twelve months prior to the date of filing the Draft Red Herring Prospectus, the Company had
issued Equity Shares at a price, which may be lower than the Issue Price.

In the twelve months prior to the date of filing of the Draft Red Herring Prospectus, the Company had
allotted 88,74,030 Equity Shares as bonus shares to its existing shareholders. For more details on the
issuance of Bonus shares, please see "Capital Structure" on page 65 of this Draft Red Herring Prospectus

Our Company has not complied with certain statutory provisions under various acts. Such non-
compliance / lapses may attract penalties.

Our Company is required to make filings under various rules and regulations as applicable under the
Companies Act, 2013 and under the applicable provisions of the Companies Act, 1956 and various other
laws, some of which have not been done within the stipulated time period as mentioned in the statutory
act(s). Such delay / noncompliance may in the future render us liable to statutory penalties and disallowing
the resolutions, which may have consequence of violation of statutory provisions concerned. While this
could be attributed to technical lapses and human errors, our Company is in the process of setting up a
system to ensure that requisite filings are done appropriately with the requisite timeline.

Continued operations at our manufacturing facilities are critical to our business and any disruption in
our manufacturing facilities would have a material adverse effect on our business, results of operations
and financial condition.

Our manufacturing facilities are subject to operating risks, such as the breakdown or failure of equipment,
power supply or processes, performance below expected levels of efficiency, obsolescence of equipment
or machinery, labor disputes, natural disasters, industrial accidents and the need to comply with the
directives of relevant government and regulatory authorities. Our customers rely significantly on the
timely delivery of our products and our ability to provide an uninterrupted supply of our products is critical
to our business. While we seek to increase the capacity utilization levels, there can be no assurance that
demand for our products will grow at expected rates or that we will be successful in capturing this increase
in demand. Further, we cannot assure you that the capacity utilization will not further decrease from
current utilization levels, which may further increase the cost of production in the future, as maintenance
costs increase for our plant and machinery. If we are unable to pass on this additional cost to our
customers, our gross margins could decline and our revenue, results of operations and financial condition
would be adversely affected. Our business and financial results may be adversely affected by any
disruption of operations of our product lines, including as a result of any of the factors mentioned above.
Although we take precautions to minimize the risk of any significant operational problems at our facilities,
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10.

11.

12.

13.

our business, financial condition and results of operations may be adversely affected by any disruption of
operations at our facilities, including due to any of the factors mentioned above.

Majority of our revenues are dependent on few customers and the loss of, or a significant reduction in
purchases by such customers could adversely affect our financial performance.

The top ten customers accounted for approximately 95.87% of our net sales during Financial Year 2017 -
2018. Although, we have long - standing relationships with our customers, any reason including decrease
in demand, recall or discontinuance of a specific product; could have an adverse effect on our financial
condition. In addition, as a consequence of our reliance on these customers, any adverse change in their
financial condition may also have an adverse effect on our cash flows and business prospects. Such
concentration of our business on few customers may adversely affect us in case we lose one or more
contracts with these customers. Significant revenue from few customers increases the potential volatility
of our results and exposes us to risks which may have an adverse effect on financial performance of our
business.

The success of our manufacturing process is dependent upon few suppliers for our raw material supplies
for our business operations. In an eventuality where our suppliers are unable to deliver us the required
materials in a time — bound manner it may have a material adverse effect on our business operations
and profitability.

For the period ended March 31, 2018 our top 10 suppliers contributed more than 40% of our purchases.
In the event of a delay, inadequacy or default in deliveries by any of our suppliers, we may not be able to
source our raw material on an adequate and timely basis or on commercially acceptable terms which
could adversely affect our business, results of operations and financial condition to the extent we are
unable to line up supplies from alternate suppliers.

We are dependent on third-party vendors for supply of raw materials in the manufacturing process of LED
and LED lighting accessories. We do not have long-term contracts with any of our third-party vendors for
supply of raw materials. We are dependent on the timely and adequate availability of raw materials. Any
adverse factors including natural disasters, changes in legislation or any other force majeure events may
adversely impact availability of raw materials which may adversely affect our ability to meet commitments
and consequently our sales and profitability.

It is also critical for us that our suppliers adhere to the quality standards and product specifications that
have been furnished to them by us, and failure by them to adhere to the same would adversely affect the
quality and/or timely delivery of our products. In the event we become subject to product liability or
performance guarantees caused by defective raw materials obtained from an outside supplier, it may
adversely affect our reputation as a supplier, financial condition and results of operations.

Raw material costs for our products constitutes substantial amount of our total expenses, hence
exposing us to risks associated with volatility or fluctuations in prices of raw materials.

The cost of raw materials consumed constitutes a large portion of our total expenses. The increase in the
price of the key raw materials or commodities could result in increased manufacturing costs. Historically,
we have passed the increased raw material costs to our customers in the form of price increases in our
products; however, our inability to pass on the increased costs of raw materials to our customers may
adversely affect our margins.

Our reliance on third parties for transportation and delivery of our finished products exposes us to
certain risks.

We rely on third parties for the performance of certain functions and services, including delivery of our
finished products and facility management functions. Our ability to identify and build relationships with
reliable transportation agents and vendors contributes to our growth and successful management of our
inventory as well as other aspects of our operations.

Certain agreements may be inadequately stamped or may not have been registered as a result of which
our operations may be impaired.
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14.

15.

16.

Some of the agreements entered into by us may not be adequately stamped and registered. The effect of
inadequate stamping is that the document is not admissible as evidence in legal proceedings and parties
to that agreement may not be able to legally enforce the same, except after paying a penalty for
inadequate stamping. The effect of non-registration, in certain cases, is to make the document
inadmissible in legal proceedings. Any potential dispute vis-a-vis the said premises and our non-
compliance of local laws relating to stamp duty and registration may adversely impact the continuance of
our activity from such premises.

Our success also depends to an extent on our research and development capabilities and failure to
derive the desired benefits from our products research and development efforts may hurt our
competitiveness and profitability.

Our success is dependent on our ability to develop new products and continue to work on and improve
production capabilities. We make investments in product research and development, in particular, to
improve the quality of our products and expand our new product offerings, which we believe are factors
crucial for our future growth and prospects.

We cannot assure you that our future product research and development initiatives will be successful or
be completed within the anticipated time frame or budget, or that our newly developed or improvised
products will achieve wide market acceptance from our customers. Even if such products can be
commercially successful, there is no guarantee that they will be accepted by our customers and achieve
anticipated sales target or in a profitable manner.

In addition, we cannot assure you that our existing or potential competitors will not develop products
which are similar or superior to our products. It is often difficult to project the time frame for developing
new products and the duration of market window for these products, there is a substantial risk that we
may have to abandon a potential product that is no longer commercially viable, even after we have
invested significant resources in the development of such product. If we continue to fail in our product
launching efforts, our business, prospects, financial condition and results of operations may be materially
and adversely affected.

Our Company does not have any similar and comparable listed peer which is involved in the same line
of business for a direct comparison of performance and therefore, investors must rely on their own
examination of accounting ratios of our Company for the purposes of investment in the Issue

As on the date of this Draft Red Herring Prospectus, we believe that none of the listed companies in India
have a business profile and revenue streams along with their size, directly comparable to our Company.
However, there are listed companies in India with one or more business segments that maybe common
to our business. Since the listed companies may not be directly comparable to our Company, the
accounting ratios of the same may not be a representative yardstick for our Company. Therefore, investors
must rely on their own examination of our Company for subscribing to the Issue.

The premises of our factory and our registered office and certain other locations used by us as
warehouses are situated on leased premises.

Our factory and registered office situated at Gala No. 103, 104, 105 & 108, National Express Highway,
Vasai (East), Thane — 401208, Maharashtra, India is on lease for a period of five years started from January
14, 2016 to November 30, 2020. The premises are taken on lease from P K Hospitality Services Pvt. Ltd.
There can be no assurance that we will be able to continue to occupy the said premises in the future on
commercially acceptable terms. If any of these lease or license agreements is terminated for any reason
or not renewed on commercially acceptable terms or at all, we may suffer a disruption in our operations
or increased costs, or both, which may adversely affect our business, financial condition and results of
operations.
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17.

18.

We are subject to foreign currency exchange rate fluctuations which could have a material and adverse
effect on our results of operations and financial conditions.

We export our Products from India and payment for these sales is received in foreign currency. Changes in
value of currencies with respect to the Rupee may cause fluctuations in our operating results expressed in
Rupees. The exchange rate between the Rupee and other currencies is variable and may continue to
fluctuate in future. Any adverse or unforeseen fluctuations with respect to the unhedged exchange rate of
any foreign currency for Indian Rupees may affect our Company’s results of operations.

Our Promoters have interests in our Company other than reimbursement of expenses incurred and
normal remuneration or benefits and we have entered and may continue to enter into related party
transactions with such Promoters.

Certain of our Promoters may be regarded as having an interest in our Company other than
reimbursement of expenses incurred and normal remuneration or benefits. Certain Directors and
Promoters may be deemed to be interested to the extent of Equity Shares held by them and by members
of our Promoter Group, as well as to the extent of any dividends, bonuses or other distributions on such
Equity Shares. While, in our view, all such transactions that we have entered into are legitimate business
transactions conducted on an arms’ length basis, we cannot assure you that we could not have achieved
more favorable terms had such arrangements not been entered into with related parties or that we will
be able to maintain existing terms, in cases where the terms are more favorable than if the transaction
had been conducted on an arms-length basis. There can be no assurance that such transactions,
individually or in the aggregate, will not have an adverse effect on our business, prospects, result of
operations, financial condition and cash flows, including because of potential conflicts of interest or
otherwise. For more information on our related party transactions, see "Financial Statements - Related
Party Transactions” on page 181 Draft Red Herring Prospectus. Additionally, we had in the normal course
of our business entered into, and will continue to enter into, transactions with related parties. Certain of
the key related party transactions entered into by us include properties taken on lease from our Promoters
and sale and supply agreements entered into with our Promoters.

While we believe that all of our related party transactions have been executed at an arm’s length basis
and are in compliance with applicable law, we cannot assure you that we could not have achieved more
favorable terms had such transactions been entered into with unrelated parties. Further, the transactions
we have entered into and any future transactions with our related parties have involved or could
potentially involve conflicts of interest which may be detrimental to the interests of our Company. For
more details, see “Financials Statements - Related Party Transactions" on page 181. We cannot assure
you that such transactions, individually or in the aggregate, will not have an adverse effect on our
business, results of operations and financial condition, including because of potential conflicts of interest
or otherwise.

Further, the Companies Act, 2013 has brought into effect certain significant changes providing for
stringent compliance requirements for related party transactions. Further, SEBI has recently notified the
Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations,
2015 ("SEBI Listing Regulations") and issued the revised listing agreement, which are effective from
December 1, 2015. Pursuant to the SEBI Listing Regulations and the provisions of the Companies Act, 2013,
our Company is, inter alia, required to obtain prior approval of all our uninterested shareholders through
an ordinary resolution for all future material related party transactions where any person or entity that is
related to our Company will be required to abstain from voting on such resolution. We may face difficulties
in entering into related party transactions in future due to these new requirements which may adversely
affect our business, results of operations and cash flows.

For further details on the agreements entered into with our Promoters, Directors and Group Companies,
see chapter titled "History and Certain Corporate Matters", "Our Management" and “Promoters and
Promoter Group” on pages 156, 159 and 174 respectively of this Draft Red Herring Prospectus.
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19. Our continued success is dependent on our senior management and skilled manpower. Our inability to
attract and retain key personnel or the loss of services of our Promoters or Directors may have an
adverse effect on our business prospects.

Our experienced Directors and senior management have significantly contributed to the growth of our
business, and our future success is dependent on the continued services of our senior management team.
Our Whole Time Director has been employed with our Company since our incorporation under various
capacities. An inability to retain any key managerial personnel may have an adverse effect on our
operations. Our ability to execute orders and to obtain new clients also depends on our ability to attract,
train, motivate and retain highly skilled professionals, particularly at managerial levels. We might face
challenges in recruiting suitably skilled personnel, particularly as we continue to grow and diversify our
operations. In the future, we may also not be unable to compete with other larger companies for suitably
skilled personnel due to their ability to offer more competitive compensation and benefits. The loss of any
of the members of our senior management team, our Directors or other key personnel or an inability on
our part to manage the attrition levels; may materially and adversely impact our business, results of
operations, financial condition and growth prospects.

20. Activities involving our manufacturing process can be dangerous and can cause injury to people or
property in certain circumstances. A significant disruption at any of our manufacturing facilities may
adversely affect our production schedules, costs, sales and ability to meet customer demand.

Our business involves manufacturing processes that may be potentially dangerous to our employees.
Although we employ safety procedures in the operation of our manufacturing facilities and maintain what
we believe to be adequate insurance, there is a risk that an accident may occur at any of our
manufacturing facilities. An accident may result in personal injury to our employees, destruction of
property or equipment, environmental damage, manufacturing or delivery delays, or may lead to
suspension of our operations and/or imposition of liabilities. Any such accident may result in litigation,
the outcome of which is difficult to assess or quantify, and the cost to defend such litigation can be
significant. As a result, the costs to defend any action or the potential liability resulting from any such
accident or death or arising out of any other litigation, and any negative publicity associated therewith,
may have a negative effect on our business, financial condition, results of operations, cash flows and
prospects. In particular, if operations at our manufacturing facilities were to be disrupted as a result of
any significant workplace accident, equipment failure, natural disaster, power outage, fire, explosion,
terrorism, adverse weather conditions, labor dispute, obsolescence or other reasons, our financial
performance may be adversely affected as a result of our inability to meet customer demand or
committed delivery schedules for our products. Interruptions in production may also increase our costs
and reduce our sales, and may require us to make substantial capital expenditures to remedy the situation
or to defend litigation that we may become involved in as a result, which may negatively affect our
profitability, business, financial condition, results of operations, cash flows and prospects.

21. Anyinfringement of third-party intellectual property rights or failure to protect our intellectual property
rights may adversely affect our business.

Our Company undertakes regular updation and modification of our offerings to keep abreast with
prevalent technology. Given the nature of our products, we cannot assure you that our products do not
or will not inadvertently infringe valid third-party intellectual property rights, which may expose us to
expensive legal proceedings. Our competitors and other companies or innovators may try to assert patent
and other intellectual property rights against us.

22. Our insurance coverage may not adequately protect us against all material hazards.

Our Company has covered itself against certain risks. The main insurance policies obtained by us consist
of fire and special perils insurance with add on cover for earthquakes and in certain cases, for our
manufacturing facilities, machinery and other equipment and products that we manufacture. Our
significant insurance policies as specified in chapter titled “Business Overview” on page 124 of this Draft
Red Herring Prospectus. While we believe that the insurance coverage that we maintain is in accordance
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with industry custom, there can be no assurance that any claim under the insurance policies maintained
by us will be honored fully, in part or on time, or that we have taken out sufficient insurance to cover all
material losses. To the extent that we suffer loss or damage for which we did not obtain or maintain
insurance, that is not covered by insurance or exceeds our insurance coverage, the loss would have to be
borne by us and our cash flows, results of operations and financial performance could be adversely
affected.

23. We may be subjected to risks associated with product warranty.

Our products are subject to different periods of warranties such as two years, five years and ten years
from the date of sale of the products against manufacturing defects. In the event of claimed defects or
non-performance of our products, our practice is to accept such genuine claims and to replace such
products. In the future, we might also face material number of warranties claims due to defects in our
products. Defects, if any, in our products could adversely affect our reputation and demand for our
products. In the event that defects, or warranty claims become more frequent, there may be an adverse
effect on our operating results and financial condition.

24. Our Promoters, together with our Promoter Group, will continue to retain majority shareholding in our
Company after the Issue, which will allow them to exercise significant control over us. We cannot assure
you that our Promoters and Promoter Group will always act in the best interests of the Company or
you.

The majority of our issued and outstanding equity shares are currently beneficially owned by our
Promoters and the members of our Promoter Group. Upon completion of the Issue, our Promoters and
members of our Promoter Group will own [®] equity shares, or [®] % of our post-Issue Equity Share capital,
assuming full subscription of the Issue. Accordingly, our Promoters and members of our Promoter Group
will continue to exercise significant influence over our business policies and affairs and all matters
requiring shareholders’ approval, including the composition of the Board of Directors, the adoption of
amendments to our constitutional documents, the approval of mergers, strategic acquisitions or joint
ventures or the sales of substantially all of our assets, and the policies for dividends, lending, investments
and capital expenditures. This concentration of ownership also may delay, defer or even prevent a change
in control of our Company and may result in certain transactions becoming more difficult or impossible to
undertake without the support of these shareholders. The interests of our Promoters and Promoter
Group as the Company’s controlling shareholders could conflict with the Company’s interests or the
interests of its other shareholders. We cannot assure you that our Promoters and the members of our
Promoter Group will act to resolve any conflicts of interest in our Company’s or your favour.

25. We may, from time to time, look for opportunities to enter strategic alliances, acquire businesses or
enter into joint venture arrangements. Any failure to manage the integration of the businesses or
facilities post such acquisition or joint venture may cause our profitability to suffer.

We may, from time to time, look for opportunities to acquire businesses or enter into strategic
partnerships or alliances. Such acquisitions may not contribute to our profitability, and we may be
required to incur or assume debt, or additional expenses beyond our forecasts or assume contingent
liabilities, as part of any acquisition. Further, the acquisitions may give rise to unforeseen contingent risks
relating to these businesses that may only become apparent after the merger or the acquisition is
finalized. We may also face difficulty in assimilating and retaining the personnel, operations and assets of
the acquired company. Further, we may not be able to accurately identify or forge an alliance with
appropriate companies in line with our growth strategy. In the event that the alliance does not perform
as estimated, or the inability on the part of our joint venture partner to meet the customer requirements
may lead to a failure of such an arrangement which may adversely affect our business.

26. We have indebtedness which exposes us to various risks which may have an adverse effect on our
business and results of operations.

As of September 30, 2018, we have outstanding debt of 860.50 lakhs (excluding non-fund-based
borrowing). Such level of indebtedness has important consequences to us, such as:

Page 33 of 334



* Increasing our vulnerability to general adverse economic, industry and competitive conditions;

* Limiting our flexibility in planning for, or reacting to, changes in our business and the industry;

» Affecting our credit rating;

* Limiting our ability to borrow more money both now and in the future; and

* Increasing our interest expenditure and adversely affecting our profitability, since almost all of our
debt bears interest at floating rates.

If any of these risks were to materialize, our business and results of operations may be adversely affected.
For further information, see section titled “Financial Indebtedness” on page 224 of this Draft Red Herring
Prospectus.

27. Our lenders have imposed certain restrictive conditions on us under our financing arrangements.

28.

29.

We have entered into agreements for availing debt facilities from lenders. Certain covenants in these
agreements require us to obtain approval / permission from our lenders in certain conditions. In the event
of default or the breach of certain covenants, our lender has the option to make the entire outstanding
amount payable immediately. Further certain agreements also impose financial and other restrictive
covenants such as maintenance of financial ratios, submission of results, etc. There can be no assurance
that we will be able to comply with these financial or other covenants or that we will be able to obtain
consents necessary to take the actions that we believe are required to operate and grow our business.
Our level of existing debt and any new debt that we incur in the future has important consequences. Any
failure to comply with these requirements or other conditions or covenants under our financing
agreements that is not waived by our lenders or is not otherwise cured by us, may require us to repay the
borrowing in whole or part and may include other related costs. Our Company may be forced to sell some
or all of its assets or limit our operations. This may adversely affect our ability to conduct our business and
impair our future growth plans. Though these covenants are restrictive to some extent for us, however it
ensures financial discipline, which would help us in the long run to improve our financial performance. For
further details in this regard, please refer chapter titled “Financial Indebtedness” beginning on page 224
of this Draft Red Herring Prospectus.

We have taken advance from customers, outstanding of which is at Rs. 273.34 lakhs as on September
30, 2018. In case of abrupt cancellation of orders and untimely demand of advance, we will have to
arrange these funds which may carry higher cost of funding, which may have an impact on our financial
operations.

We have taken advance from customers, outstanding of which is at Rs. 273.34 lakhs lakhs as on September
30, 2018. In case of abrupt cancellation of orders and untimely demand of advance, we will have to
arrange these funds which may carry higher cost of funding and it may affect the financial operations of
our Company to that extent.

There is no monitoring agency appointed by our Company and the deployment of funds are at the
discretion of our Management and our Board of Directors, though it shall be monitored by the Audit
Committee.

Since the Issue size is less than Rs. 10,000 lakhs, there is no mandatory requirement of appointing an
Independent Monitoring Agency for overseeing the deployment of utilization of funds raised through this
Issue. The deployment of these funds raised through this Issue, is hence, at the discretion of the
management and the Board of Directors of our Company and will not be subject to monitoring by any
independent agency. Any inability on our part to effectively utilize the Issue proceeds could adversely
affect our financials.

However, Audit Committee will monitor the utilization of the proceeds of this Issue and prepare the
statement for utilization of the proceeds of this Issue. However, in accordance with Section 27 of the
Companies Act, 2013, a company shall not vary the objects of the Issue without our Company being
authorized to do so by our shareholders by way of special resolution and other compliances in this regard.
Our Promoters and controlling shareholders shall provide exit opportunity to such shareholders who do
not agree to the proposal to vary the objects, at such price, and in such manner, as may be prescribed by
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SEBI, in this regard.

30. One of our Directors "Richa Sharma" has not made the required tax filings with the Income Tax

Department.

One of our Directors Richa Sharma has not made necessary annual tax filing as required under the Income
Tax Act, 1961. Any penalty or proceeding against her may require her to direct her attention to such
proceeding and may therefore adversely affect the Company.

31. Our Company requires significant amounts of working capital for a continued growth. Our inability to

32.

meet our working capital requirements may have an adverse effect on our results of operations.

Our business is working capital intensive and involves significant amount in trade receivables and
inventories. Summary of our working capital position, based on the restated financials as at March 31,
2018 is given below: -

(Rs. in Lakhs)

Particulars For the Period ended March 31, 2018
A. Current Assets
Inventories 1,921.22
Trade Receivables 2,501.90
Cash and Bank Balances 2.55
Short term loans & advances 392.77
Sub-total (A) 4,818.44
B. Current Liabilities
Trade Payables 2,002.51
Other Liabilities 1,066.58
Short Term Provisions 610.83
Sub-total (B) 3,679.92
Working Capital (A-B) 1,138.52
Inventories as % of total current assets 39.87%
Trade receivables as % of total current assets 51.92%

Our Company intends to continue growing by expanding our geographical reach and obtaining sales
orders. All these factors may result in increase in the quantum of current assets. Our inability to maintain
sufficient cash flow, credit facility and other sources of funds, in a timely manner, or at all, to meet the
requirement of working capital or pay out debts, could adversely affect our financial condition and result
of our operations. For further details regarding working capital requirement, please refer to the chapter
titled “Objects of the Issue” beginning on page 79 of this Draft Red Herring Prospectus.

We face stiff competition in our business which may adversely affect our business operations and
financial condition. Moreover, we have a limited product portfolio when compared to industry peers in
the organized sector which may affect our ability to compete effectively.

The market for our products is highly competitive. Players in this industry generally compete with each
other on key attributes such as the quality of products, quality of after sales services and pricing. Some of
our competitors may have greater financial, technical and other resources and greater market share and
goodwill which may enable them to compete effectively. Growing competition may result in a decline in
our market share and may affect our margins which may adversely affect our business operations and our
financial condition.

While we believe we are able to compete effectively with our product portfolio, our competitors’ wider
product range offers them the opportunity to cater to wider customer base and develop a greater brand
recall. We aim to diversify our product portfolio in due course of time but are unable to assure you
whether the same shall be as successful as our existing products. In the event we are unable to compete
effectively with our existing product range and are unable to successfully develop and market the new
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product range within a definite timeline or at all, our business and results of operations shall be adversely
affected.

33. Any inability on our part to maintain quality standards could adversely impact our business, results of

operations and financial condition. Quality control is a vital element for our sector.

Our business is dependent on the trust our customers have in the quality of our products. The projects
we execute or the products we manufacture must meet our customers’ quality standards. We are 1SO
9001:2015, ISO 14001:2015 and ISO 18001:2007 certified as a manufacturer and supplier of LED Lighting
Solutions. Although we have put in place quality control procedures, we cannot assure that our products
will always be able to satisfy our customers’ quality standards. Any negative publicity regarding our
Company, or products, including those arising from a drop — in quality of our products from our vendors,
or any other unforeseen events could adversely affect our reputation, our operations and our results from
operations.

34. Any inability on our part to keep pace with the technological developments could adversely impact our

35.

36.

business, results of operations and financial conditions.

Any rapid change in our customers’ expectation on account of changes in technology or introduction of
new products or for any other reason and failure on our part to meet their expectation could adversely
affect our business, result of operations and financial condition. We believe that we have always strived
to cater to the growing demand of our customers by fulfilling their technical requirements. Our failure to
anticipate or to respond adequately to changing technical, market demands and/ or client requirements
could adversely affect our business and financial results.

Our industry is labor intensive and our operations may be materially adversely affected by strikes, work
stoppages or increased wage demands by our employees or those of our suppliers.

Though we have not experienced any major disruptions in our business operations due to disputes or
other problems with our work force in the past; however, there can be no assurance that we will not
experience such disruptions in the future. Further, we also employ contract or casual labor at our factory.
Any disruptions with the laborer’s may adversely affect our business and results of operations and may
also divert the management’s attention and result in increased costs.

India has stringent labor legislation that protects the interests of workers, including legislation that sets
forth detailed procedures for the establishment of unions, dispute resolution and employee removal and
legislation that imposes certain financial obligations on employers upon retrenchment. We are also
subject to laws and regulations governing relationships with employees, in such areas as minimum wage
and maximum working hours, overtime, working conditions, hiring and terminating of employees and
work permits. Although our employees are not currently unionized, there can be no assurance that they
will not unionize in the future. If our employees unionize, it may become difficult for us to maintain flexible
labor policies, and we may face the threat of labor unrest, work stoppages and diversion of our
management’s attention due to union intervention, which may have a material adverse impact on our
business, results of operations and financial condition.

The loss of or shutdown of operations at facility may have a material adverse effect on our business,
financial condition and results of operations.

Our manufacturing facility is susceptible to damage or interruption or operating risks, such as human error,
power loss, breakdown or failure of equipment, power supply, performance below expected levels of
output or efficiency, obsolescence, loss of services of our external contractors, terrorist attacks, acts of war,
break-ins, earthquakes, other natural disasters and industrial accidents and similar events. Further, our
manufacturing facility is also subject to operating risk arising from compliance with the directives of
relevant government authorities. Operating risks may result in personal injury and property damage and in
the imposition of civil and criminal penalties. If our Company experiences delays in production or
shutdowns at any or all of these facilities due to any reason, including disruptions caused by disputes with
its workforce or any external factors, our Company’s operations may be affected, which in turn would have

Page 36 of 334



37.

38.

39.

40.

41.

a material adverse effect on its business, financial condition and results of operations.

We have certain contingent liabilities that have not been provided for in our Company’s financials which
if materializes, could adversely affect our financial condition.

Based on our Restated financial statements as at March 31, 2018, we do not have any contingent liabilities.
However, in the event if any such contingency arises and materializes during the subsequent periods, our
financial condition could be adversely affected. For further details, see the section entitled “Financial
Statements” on page 181 of this Draft Red Herring Prospectus.

Our revenues and profits are dependent on several factors. Any adverse change in these factors or in
combination of these factors may affect our business operations and the financial condition and
consequently, our ability to pay dividends.

Our revenues and profits are dependent on several factors such as expansion in new areas, retaining key
managerial personnel, complying with various regulatory requirements, receipt of subsidies from
Government, managing costs and expenses, general market conditions, etc. Any adverse change in these
factors or a combination of these factors may adversely affect our business operations and financial
condition.

Fraud, theft, employee negligence or similar incidents may adversely affect our results of operations
and financial condition.

We maintain large amounts of inventory at our premises at all times. Although we have set up security
measures, our operations may be subject to incidents of theft or damage to inventory. There can be no
assurance that we will not experience any fraud, theft, employee negligence, security lapse, loss in transit
or similar incidents in the future which could adversely affect our results of operations and financial
condition. Additionally, in case of losses due to theft, fire, breakage or damage caused by other casualties,
there can be no assurance that we will be able to recover from our insurer the full amount of any such
loss in a timely manner, or at all. If we incur a significant inventory loss due to third-party or employee
theft and if such loss exceeds the limits of, or is subject to an exclusion from, coverage under our insurance
policies, it could have a material adverse effect on our business, results of operations and financial
condition. In addition, if we file claims under an insurance policy it could lead to increases in the insurance
premiums payable by us or the termination of coverage under the relevant policy.

If we are unable to source business opportunities effectively, we may not achieve our financial
objectives.

Our ability to achieve our financial objectives will depend on our ability to identify, evaluate and
accomplish business opportunities. To grow our business, we will need to obtain sales orders, hire, train,
supervise and manage new employees, expand our marketing channels and to implement systems
capable of effectively accommodating our growth. However, we cannot assure that any such employees
or marketing channels will contribute to the success of our business or that we will implement such
systems effectively. Our failure to source business opportunities effectively could have a material adverse
effect on our business, financial condition and results of operations. It is also possible that the strategies
used by us in the future may be different from those presently in use. No assurance can be given that our
analyses of market and other data or the strategies we use or plans in future to use will be successful
under various market conditions.

We may not be able to sustain if there is no effective implementation of our business and growth
strategy.

Success of our business will depend greatly on our ability to effectively implement our business and
growth strategy. We cannot provide assurance that we will be able to execute our strategy on time and
within the estimated budget, or that we will meet the expectations of targeted customers. Changes in
regulations applicable to the industry in which we operate may also make it difficult to implement our
business strategy. Inability on our part to manage our business and effectively implement growth strategy
could have a material adverse effect on our business, financial condition and profitability.
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42. Our Shareholders and members of the promoter group have given personal guarantees in relation to
certain debt facilities provided to our Company by our lender. In event of default on the debt
obligations, the personal guarantees may be invoked thereby adversely affecting our management’s
ability to manage the affairs of our Company and consequently this may impact our business, prospects,
financial condition and results of operations.

Some of the debt facilities provided to our Company by our lenders stipulate that the facility shall be
secured by a personal guarantee of our promoters or members of our promoter group. In event of default
on the debt obligations, the personal guarantees may be invoked thereby adversely affecting our
Promoters / Directors / Key Managerial Personnel(s) ability to manage the affairs of our Company and
consequently this may impact our business, prospects, financial condition and results of operations.
Further, in an event our promoters or members of the promoter group withdraws or terminates his/ their
guarantee(s) or security, the lenders for such facilities may ask for alternate guarantee(s) or securities or
for repayment of amounts outstanding under such facilities or even terminate such facilities. We may not
be successful in procuring guarantee(s) or collateral securities satisfactory to the lender and as a result
may need to repay outstanding amounts under such facilities or seek additional sources of capital, which
could adversely affect our financial condition. For more information, please see the chapter titled
“Financial Indebtedness” beginning on page 224 of this Draft Red Herring Prospectus.

43. Our Company has unsecured loans which are repayable on demand. Any demand loan from lenders for
repayment of such loans, may adversely affect our cash flows.

As on September 30, 2018, our Company has unsecured loans amounting to Rs. 50.00 lakhs from related
and other parties that are repayable on demand to the relevant lender. Further, these loans are not
repayable in accordance with any agreed repayment schedule and may be recalled by the relevant lender
at any time. Any such unexpected demand or accelerated repayment may have a material adverse effect
on the business, cash flows and financial condition of the borrower against which repayment is sought.
Any demand from lenders for repayment of such unsecured loans, may adversely affect our cash flows.
For further details of above-mentioned loans of our Company, please refer the chapter titled “Financial
Statements” beginning on page 181 of this Draft Red Herring Prospectus.

44. Within the parameters as mentioned in the chapter titled ‘Objects of the Issue’ beginning on page no.
79 of this Draft Red Herring Prospectus, our Company’s management will have flexibility in applying the
proceeds of this Issue. The fund requirement and deployment mentioned in the “Objects of the Issue”
have not been appraised by any bank or financial institution.

We intend to use entire Issue proceeds for working capital, purchase of machinery / equipment and
general corporate purposes. We intend to deploy the Net Issue Proceeds in FY 2019-20 and such
deployment is based on certain assumptions and strategy which our Company believes to implement in
future. The funds raised from the fresh issue may remain idle on account of change in assumptions, market
conditions, strategy of our Company, etc. For further details on the use of the Issue Proceeds, please refer
chapter titled "Objects of the Issue" beginning on page 79 of this Draft Red Herring Prospectus.

The deployment of funds for the purposes described above is at the discretion of our Company’s Board of
Directors. The fund requirement and deployment are based on internal management estimates and has
not been appraised by any bank or financial institution. Accordingly, within the parameters as mentioned
in the chapter titled ‘Objects of the Issue’ beginning on page no. 79 of this Draft Red Herring Prospectus,
the Management will have significant flexibility in applying the proceeds received by our Company from
the Issue. Audit Committee will monitor the utilization of the proceeds of this Issue. However, in
accordance with Section 27 of the Companies Act, 2013, and relevant provisions of SEBI ICDR Regulations,
2018, as amended from time to time, a company shall not vary the objects of the Issue without our
Company being authorized to do so by our shareholders by way of special resolution and other
compliances in this regard. Our Promoters and controlling shareholder shall provide exit opportunity to
such shareholders who do not agree to the proposal to vary the objects, at such price and in such manner
as may be prescribed by SEBI, in thisregard.
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As on date, we have not made any alternate arrangements for meeting our capital requirements for the
objects of the issue. We meet our capital requirements through our bank finance, unsecured loans, owned
funds and internal accruals. Any shortfall in our net owned funds, internal accruals and our inability to
raise debt in future would result in us being unable to meet our capital requirements, which in turn will
negatively affect our financial condition and results of operations. Further, we have not identified any
alternate source of funding and hence any failure or delay on our part to raise money from this issue or
any shortfall in the issue proceeds may delay the implementation schedule and could adversely affect our
growth plans. For further details please refer to the chapter titled “Objects of the Issue” beginning on page
79 of this Draft Red Herring Prospectus.

45. The laws of various countries govern our Suppliers contracts and disputes arising from such contracts may

46.

47.

48.

be subject to the exclusive jurisdiction of courts situated in such countries.

Several of our sale orders executed with our suppliers are governed by the laws of the country in which
either the supplier is incorporated or where the business of the supplier is situated and any disputes related
to such contracts may be subject to the exclusive jurisdiction of courts situated in such countries. Lawsuits
with respect to such disputes may be instituted in courts situated outside India, and it may become
unfeasible for our Company to manage such litigation or obtain enforcement of awards made in such suits.
Further, we may also incur significant litigation costs as a result of pursuing dispute resolution mechanisms
outside India.

We have entered into Related Party Transactions and continue to do so in future. There can be no
assurance that such transactions, individually or in the aggregate, will not have an adverse effect on our
Company’s financial condition and results of operations.

Our Company has entered into transactions with our certain related parties. While we believe that all such
transactions have been conducted on an arm’s length basis, there can be no assurance that we could not
have achieved more favorable terms had such transactions not been entered into with related parties.
Furthermore, it is likely that we will enter into related party transactions in the future. There can be no
assurance that such transactions, individually or in the aggregate, will not have an adverse effect on our
financial condition and results of operation. For details on the transactions entered by us, please refer to
chapter titled “Financial Statements” beginning on page 181 of this Draft Red Herring Prospectus.

lays or defaults in client payments could result in a reduction of our profits. We may be subject to working
capital shortages due to delays or defaults in payments by clients.

If client(s) default in their payments in due time to which we have devoted significant resources it could
have a material adverse effect on our business, financial condition and results of operations and could cause
the price of our Equity Shares to decline.

We rely extensively on our systems, including quality assurance systems, products processing systems
and information technology systems, the failure of which could adversely affect our business, financial
condition and results of operations.

We depend extensively on the capacity and reliability of the quality assurance systems, product processing
systems and information technology systems, supporting our operations. Considering the nature of our
business and the industry in which we operate, it is imperative for us to have a robust information
technology platform. If our data capturing, processing and sharing cannot be integrated and/ or we
experience any defect or disruption in the use of, or damage to, our information technology systems, it may
adversely affect our operations and thereby our business and financial condition. Our systems are also
subject to damage or incapacitation by natural disasters, human error, power loss, sabotage, computer
viruses, hacking, acts of terrorism and similar events or the loss of support services from third parties. Any
disruption in the use of, or damage to, our systems may adversely affect our business, financial condition
and results of operations.
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49. Introduction of alternative products caused by changes in technology or consumer needs may affect
demand for our existing products which may adversely affect our financial results and business prospects.

Our products are mainly used in the healthcare sector to cater to masses. Our business is affected by change
in technology, consumer needs, market perception of brand, convenience, health and safety norms. Our
ability to anticipate such changes and to continuously develop and introduce new and enhanced products
successfully on a timely basis will be a key factor in our growth and business prospects. There can be no
assurance that we will be able to keep pace with the technological advances that may be necessary for us
to remain competitive. Further, any substantial change in preference of consumers who are end users of
our products will affect our customers’ businesses and, in turn, will affect the demand for our products. Any
failure to forecast and/or meet the changing demands of our businesses and consumer needs may have an
adverse effect on our business, profitability and growth prospects.

50. In addition to the normal remuneration or benefits and reimbursement of expenses, some of our
Directors and key managerial personnel are interested in our Company to the extent of their
shareholding, dividend entitlement, if any, loan availed by our Company, as creditors of the Company
etc.

Our Directors and Key Managerial Personnel are interested in our Company to the extent of
remuneration paid to them for services rendered and reimbursement of expenses payable to them. In
addition, some of our Directors and Key Managerial Personnel may also be interested to the extent of
their shareholding, dividend entitlement, if any; loan availed from them by our Company and credit
balance due to them if any against purchases made from entities in which they are interested. For further
information, see “Capital Structure” and “Our Management” and “Financial Statements” beginning on
pages 65, 159 and 181, respectively, of this Draft Red Herring Prospectus.

51. Our future funds requirements, in the form of Issue of capital or securities and/ or loans taken by us,
may be prejudicial to the interest of the shareholders depending upon the terms on which they are
eventually raised.

We may require additional capital from time to time depending on our business needs. Any fresh issue
of shares or convertible securities would dilute the shareholding of the existing shareholders and such
issuance may be done on terms and conditions, which may not be favorable to the then existing
shareholders. If such funds are raised in the form of loans or debt, then it may substantially increase our
interest burden and decrease our cash flows, thus prejudicially affecting our profitability and ability to
pay dividends to our shareholders.

52. We could be harmed by employee misconduct or any such incidences could adversely affect our
financial condition, results of operations and reputation.

Employee misconduct could expose us to business risks or losses, including regulatory sanctions and
serious harm to our reputation. There can be no assurance that we will be able to detect or deter such
misconduct. Moreover, the precautions we take to prevent and detect such activity may not be effective
in all cases. Our employees and agents may also commit errors that could subject us to claims and
proceedings for alleged negligence, as well as regulatory actions on account of which our business,
results of operations, financial condition and goodwill could be adversely affected.

53. Our ability to pay dividends will depend upon future earnings, financial condition, cash flows, working
capital requirements, capital expenditures and other factors.

Till date our Company has not paid any dividend. The amount of our future dividend payments, if any,
will depend upon various factors such as our future earnings, financial condition, cash flows, working
capital requirements, capital expenditures and other factors. There can be no assurance that we shall
have distributable funds or that we will declare dividends in the future.

Additionally, the terms of any financing we obtain in the future, may contain restrictive covenants which
may also affect some of the rights of our shareholders, including the payment of the dividend.
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54. Compliance with, and changes in, safety, health and environmental laws and regulations may adversely
affect our business, prospects, financial condition and results of operations.

Due to the nature of our business, we expect to be or continue to be subject to extensive and increasingly
stringent environmental, health and safety laws and regulations and various labor, workplace and
related laws and regulations. We are also subject to environmental laws and regulations, including but
not limited to:

Environment (Protection) Act, 1986

Air (Prevention and Control of Pollution) Act,1981

Water (Prevention and Control of Pollution) Act,1974

Hazardous Waste (Management, Handling and Transboundary Movement) Rules, 2008
Public Liability Insurance Act, 1991

® o0 o

The above-mentioned enactments govern the discharge, emission, storage, handling and disposal of a
variety of substances that may be used in or result from the operations of our business.

The scope and extent of new environmental regulations, including their effect on our operations, cannot
be predicted and hence the costs and management time required to comply with these requirements
could be significant. Amendments to such statutes may impose additional provisions to be followed by
our Company and accordingly the Company needs to incur clean-up and remediation costs, as well as
damages, payment of fines or other penalties, closure of production facilities for non — compliance, other
liabilities and related litigation, could adversely affect our business, prospects, financial condition and
results of operations.

Issue Related Risks

55. The Issue price of our Equity Shares may not be indicative of the market price of our Equity Shares after
the Issue and the market price of our Equity Shares may decline below the issue price and you may not
be able to sell your Equity Shares at or above the Issue Price.

The Issue Price of our Equity Shares will be determined by book building method. This price is be based
on numerous factors (For further information, please refer chapter titled “Basis for Issue Price” beginning
on page no 88 of this Draft Red Herring Prospectus) and may not be indicative of the market price of our
Equity Shares after the Issue. The market price of our Equity Shares could be subject to significant
fluctuations after the Issue and may decline below the Issue Price. We cannot assure you that you will be
able to sell your Equity Shares at or above the Issue Price. Among the factors that could affect our share
price include without limitation. The following:

a. Half yearly variations in the rate of growth of our financial indicators, such as earnings per share, net
income and revenues;

Changes in revenue or earnings estimates or publication of research reports by analysts;

Speculation in the press or investment community;

General market conditions; and

Domestic and international economic, legal and regulatory factors unrelated to our performance.

® oo o

56. Sale of Equity Shares by our Promoters or other significant shareholder(s) may adversely affect the
trading price of the Equity Shares.

Any instance of disinvestments of equity shares by our Promoters or by other significant shareholder(s)
may significantly affect the trading price of our Equity Shares. Further, our market price may also be
adversely affected even if there is a perception or belief that such sales of Equity Shares might occur.

57. There is no guarantee that the Equity Shares issued pursuant to the Issue will be listed on the SME
Platform of BSE in a timely manner or at all.

In accordance with Indian law and practice, permission for listing of the Equity Shares issued pursuant to
the Issue will not be granted until after such Equity Shares have been issued and Allotted. Such approval
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will require all other relevant documents authorizing the issue of Equity Shares to be submitted. There
could be a failure or delay in listing these Equity Shares on the SME Platform of BSE. Any failure or delay
in obtaining the approval would restrict your ability to sell the Equity Shares.

58. There are restrictions on daily / weekly / monthly movements in the price of the equity shares, which
may adversely affect a shareholder’s ability to sell, or the price at which it can sell the equity shares at
a particular point of time.

Once listed, we would be subject to the circuit breaker imposed by stock exchange on which our company
is listed. The circuit breaker does not allow the transactions beyond specified increases or decreases in
the price of the equity shares. The circuit breaker operates independently of the index- based market wide
circuit breakers generally imposed by SEBI on different stock exchanges. The percentage limit on the
circuit breakers is set by the stock exchange based on the historical volatility in the price and the trading
volume of the equity shares. The stock exchange does not inform us of the percentage limit of the circuit
breaker in effect from time to time, and may change it without our knowledge. This circuit breaker limits
the upward and the downward movements in the price of the equity shares. As a result of the circuit
breaker, no assurance may be given regarding your ability to sell the equity shares or the price at which
you may be able to sell the equity shares at any particular point of time. You will not be able to sell
immediately on stock exchange any of the equity shares you purchase in the issue until the issue receives
required trading permissions.

Pursuant to Indian regulations, certain compliances must be ensured before the equity shares can be
listed and the trading may commence. We cannot assure you that the equity shares will be credited to
the investors, demat accounts, or that trading in equity shares will commence, within the time periods
specified in this Draft Red Herring Prospectus. Any failure or delay in obtaining the approval would restrict
your ability to dispose of the equity shares in accordance with the relevant provisions of the Companies
Act, 2013. In the event that the permission for listing the equity shares is denied by the stock exchange,
we are required to refund all monies collected from investors.

59. After this issue, the price of the equity shares may be highly volatile, or an active trading market for the
equity shares may not develop.

The price of equity shares on the stock exchange may fluctuate as a result of the factors including:

Volatility in the Indian and Global Capital Market;

Companies’ results of operations and financial performance;

Performance of Company’s competitors;

Adverse media reports on company or pertaining to the industry;

Changes in our estimates of performance or recommendations by financial analysts;
Significant developments in India’s economic and fiscal policies; and

Significant developments in India’s environmental regulations.

N

Current valuations may not be sustainable in the future and may also not be reflective of future valuations
for our industry and our company. There has been no public market for the equity shares and the prices
of the equity shares may fluctuate after this issue. There can be no assurance that an active trading
market for the equity shares will develop or be sustained after this issue or that the price at which the
equity shares are initially traded will correspond to the price at which the equity shares will trade in the
market subsequent to this issue.

EXTERNAL RISK FACTORS
Industry Related Risks

60. Changes in government regulations or their implementation could disrupt our operations and adversely
affect our business and results of operations.

Our business and industry are regulated by different laws, rules and regulations framed by the Central
and State Government. These regulations can be amended / changed on a short notice at the discretion
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of the Government. If we fail to comply with all applicable regulations or if the regulations governing our
business or their implementation change adversely, we may incur increased costs or be subject to
penalties, which could disrupt our operations and adversely affect our business and results of operations.

Other Risks

61.

62.

63.

The Companies Act, 2013 has effected significant changes to the existing Indian company law
framework, which may subject us to higher compliance requirements and increase our compliance
costs.

A majority of the provisions and rules under the Companies Act, 2013 have been notified and have come
into effect from the date of their respective notification, resulting in the corresponding provisions of the
Companies Act, 1956 ceasing to have effect. The Companies Act, 2013 has brought into effect significant
changes to the Indian company law framework, such as in the provisions related to issue of capital,
disclosures in Draft Red Herring Prospectus, corporate governance norms, audit matters, related party
transactions, introduction of a provision allowing the initiation of class action suits in India against
companies by shareholders or depositors, a restriction on investment by an Indian company through
more than two layers of subsidiary investment companies (subject to certain permitted exceptions),
prohibitions on loans to directors and insider trading and restrictions on directors and key managerial
personnel from engaging in forward dealing. To ensure compliance with the requirements of the
Companies Act, 2013, we may need to allocate additional resources, which may increase our regulatory
compliance costs and divert management attention.

The Companies Act, 2013 introduced certain additional requirements which do not have corresponding
equivalents under the Companies Act, 1956. Accordingly, we may face challenges in interpreting and
complying with such provisions due to limited jurisprudence on them. In the event, our interpretation of
such provisions of the Companies Act, 2013 differs from, or contradicts with, any judicial pronouncements
or clarifications issued by the Government in the future, we may face regulatory actions or we may be
required to undertake remedial steps. We may face difficulties in complying with any such overlapping
requirements. Further, we cannot currently determine the impact of provisions of the Companies Act,
2013 which are yet to come in force. Any increase in our compliance requirements or in our compliance
costs may have an adverse effect on our business and results of operations.

You may be subject to Indian taxes arising out of capital gains on the sale of the Equity Shares.

Under current Indian tax laws, capital gains arising from the sale of equity shares within 12 months in an
Indian company are classified as short-term capital gains and generally taxable. Any gain realized on the
sale of listed equity shares on a stock exchange that are held for more than 12 months is considered as
long-term capital gains and currently, such gains are not be subject to capital gains tax in India if Securities
Transaction tax (“STT”) has been paid on the transaction. STT is levied on and collected by a domestic
stock exchange on which equity shares are sold. As per the The Finance Act, 2018, the exemption on long-
term capital gains tax has been withdrawn with effect from 1 April 2018 and tax at the rate of 10% is levied
on such long-term capital gains in excess of Rs. 1,00,000. Any long-term gain realized on the sale of equity
shares, which are sold other than on a recognized stock exchange and on which no STT has been paid, is
also subject to tax in India. Capital gains arising from the sale of equity shares are exempt from taxation
in India where an exemption from taxation in India is provided under a treaty between India and the
country of which the seller is resident. Generally, Indian tax treaties do not limit India’s ability to impose
tax on capital gains. As a result, residents of other countries may be liable to pay tax in India as well as in
their own jurisdiction on a gain on the sale of equity shares.

Significant differences exist between Indian GAAP and other accounting principles, such as U.S. GAAP
and IFRS, which may be material to the financial statements prepared and presented in accordance with
SEBI ICDR Regulations contained in this Draft Red Herring Prospectus

As stated in the reports of the Auditor included in this Draft Red herring Prospectus under chapter
“Financial Statements” beginning on page 181, the financial statements included in this Draft Red Herring
Prospectus are based on financial information that is based on the audited financial statements that are
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64.

65.

prepared and presented in conformity with Indian GAAP and restated in accordance with the SEBI ICDR
Regulations, and no attempt has been made to reconcile any of the information given in this Draft Red
Herring Prospectus to any other principles or to base it on any other standards. Indian GAAP differs from
accounting principles and auditing standards with which prospective investors may be familiar in other
countries, such as U.S. GAAP and IFRS. Significant differences exist between Indian GAAP and U.S. GAAP
and IFRS, which may be material to the financial information prepared and presented in accordance with
Indian GAAP contained in this Draft Red Herring Prospectus. Accordingly, the degree to which the financial
information included in this Draft Red Herring Prospectus will provide meaningful information is
dependent on familiarity with Indian GAAP, the Companies Act and the SEBI ICDR Regulations. Any
reliance by persons not familiar with Indian GAAP on the financial disclosures presented in this Draft Red
Herring Prospectus should accordingly be limited.

Changing laws, rules and regulations and legal uncertainties, including adverse application of tax laws,
may adversely affect our business and financial performance.

Our business and financial performance could be adversely affected by unfavorable changes in or
interpretations of existing, or the promulgation of new laws, rules and regulations applicable to us and
our business. Please refer to “Key Industry Regulations — Regulations and Policies” on page no. 144 of this
Draft Red Herring Prospectus, for details of the laws currently applicable to us. There can be no assurance
that the Government of India may not implement new regulations and policies which will require us to
obtain approvals and licenses from the Government of India and other regulatory bodies or impose
onerous requirements and conditions on our operations. Any such changes and the related uncertainties
with respect to the applicability, interpretation and implementation of any amendment to, or change to
governing laws, regulation or policy in the jurisdictions in which we operate may have a material adverse
effect on our business, financial condition and results of operations. In addition, we may have to incur
expenditures to comply with the requirements of any new regulations, which may also materially harm
our results of operations. Any unfavorable changes to the laws and regulations applicable to us could also
subject us to additional liabilities.

GST has been implemented with effect from July 1, 2017 and has replaced the indirect taxes on goods and
services such as central excise duty, service tax, central sales tax, state VAT and surcharge currently being
collected by the central and state governments. The GST is expected to increase tax incidence and
administrative compliance. Given the limited availability of information in the public domain concerning
the GST, we are unable to provide any assurance as to the tax regime following implementation of the
GST. The implementation of this new structure may be affected by any disagreement between certain
state Governments, which could create uncertainty. Any future amendments may affect our overall tax
efficiency and may result in significant additional taxes becoming payable.

Further, the general anti avoidance rules (“GAAR”) provisions have been made effective from assessment
year 2018-19 onwards, i.e.; financial Year 2017-18 onwards and the same may get triggered once
transactions are undertaken to avoid tax. The consequences of the GAAR provisions being applied to an
arrangement could result in denial of tax benefit amongst other consequences. In the absence of any
precedents on the subject, the application of these provisions is uncertain.

The application of various Indian tax laws, rules and regulations to our business, currently or in the future,
is subject to interpretation by the applicable taxation authorities. If such tax laws, rules and regulations
are amended, new adverse laws, rules or regulations are adopted or current laws are interpreted
adversely to our interests, the results could increase our tax payments (prospectively or retrospectively)
and/or subject us to penalties. Further, changes in capital gains tax or tax on capital market transactions
or sale of shares could affect investor returns. As a result, any such changes or interpretations could have
an adverse effect on our business and financial performance.

Financial instability in Indian financial markets could adversely affect Our Company’s results of
operations and financial condition.

In this globalized world, the Indian economy and financial markets are significantly influenced by
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67.

68.

worldwide economic, financial and market conditions. Any financial turmoil, say in the United States of
America, Europe, China or other emerging economies, may have a negative impact on the Indian
economy. Although economic conditions differ in each country, investors’ reactions to any significant
developments in one country can have adverse effects on the financial and market conditions in other
countries. A loss in investor confidence in the financial systems, particularly in other emerging markets,
may cause increased volatility in Indian financial markets. Indian financial markets have also experienced
the contagion effect of the global financial turmoil. Any prolonged financial crisis may have an adverse
impact on the Indian economy, thereby resulting in a material and adverse effect on our Company's
business, operations, financial condition, profitability and price of its Shares. Stock exchanges in India have
in the past experienced substantial fluctuations in the prices of listed securities.

Taxes and other levies imposed by the Government of India or other State Governments, as well as
other financial policies and regulations, may have a material adverse effect on our business, financial
condition and results of operations.

Taxes and other levies imposed by the Central or State Governments in India that affect our industry
include:

a. Custom duties on imports of computers, servers and other accessories.

b. Goods and Service Tax on certain raw materials and components;

c. Other new or special taxes and surcharges introduced on a permanent or temporary basis from time
to time.

These taxes and levies affect the cost and prices of our products and therefore demand for our product.
An increase in any of these taxes or levies, or the imposition of new taxes or levies in the future, may have
a material adverse effect on our business, profitability and financial condition.

Political instability or a change in economic liberalization and deregulation policies could seriously harm
business and economic conditions in India generally and our business in particular.

The Government of India has traditionally exercised and continues to exercise influence over many
aspects of the economy. Our business and the market price and liquidity of our Equity Shares may be
affected by interest rates, changes in Government policy, taxation, social and civil unrest and other
political, economic or other developments in or affecting India. The rate of economic liberalization could
change, and specific laws and policies affecting the information technology sector, foreign investment and
other matters affecting investment in our securities could change as well. Any significant change in such
liberalization and deregulation policies could adversely affect business and economic conditions in India,
generally, and our business, prospects, financial condition and results of operations, in particular.

We cannot guarantee the accuracy or completeness of facts and other statistics with respect to India,
the Indian economy and industry in which our company operates contained in the Draft Red Herring
Prospectus.

While facts and other statistics in this Draft Red Herring Prospectus relating to India, the Indian economy
and the industry in which our company operates has been based on various government publications and
reports from government agencies that we believe are reliable, we cannot guarantee the quality or
reliability of such materials. While we have taken reasonable care in the reproduction of such information,
industry facts and other statistics have not been prepared or independently verified by us or any of our
respective affiliates or advisors and, therefore we make no representation as to their accuracy or
completeness. These facts and other statistics include the facts and statistics included in the chapter titled
‘Industry Overview’ beginning on page 100 of this Draft Red Herring Prospectus. Due to possibly flawed or
ineffective data collection methods or discrepancies between published information and market practice
and other problems, the statistics herein may be inaccurate or may not be comparable to statistics
produced elsewhere and should not be unduly relied upon. Further, there is no assurance that they are
stated or compiled on the same basis or with the same degree of accuracy, as the case may be, elsewhere.
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74.

Conditions in the Indian securities market may affect the price or liquidity of our Equity Shares.

The Indian securities markets are smaller than securities markets in more developed economies and the
regulation and monitoring of Indian securities markets and the activities of investors, brokers and other
participants differ, in some cases significantly, from those in the more developed economies. Indian stock
exchanges have in the past experienced substantial fluctuations in the prices of listed securities. Further,
the Indian stock exchanges have experienced volatility in the recent times. The Indian stock exchanges
have also experienced problems that have affected the market price and liquidity of the securities of
Indian companies, such as temporary exchange closures, broker defaults, settlement delays and strikes
by brokers. In addition, the governing bodies of the Indian stock exchanges have from time to time
restricted securities from trading and limited price movements. A closure of, or trading stoppage on the
SME Platform of BSE Limited could adversely affect the trading price of the Equity Shares.

Global economic, political and social conditions may harm our ability to do business, increase our costs
and negatively affect our stock price.

Global economic and political factors that are beyond our control, influence forecasts and directly affect
performance. These factors include interest rates, rates of economic growth, fiscal and monetary policies
of governments, inflation, deflation, foreign exchange fluctuations, consumer credit availability,
fluctuations in commodities markets, consumer debt levels, unemployment trends and other matters that
influence consumer confidence, spending and tourism. Increasing volatility in financial markets may cause
these factors to change with a greater degree of frequency and magnitude, which may negatively affect
our stock prices.

Foreign investors are subject to foreign investment restrictions under Indian law that limits our ability
to attract foreign investors, which may adversely impact the market price of the Equity Shares.

Under the foreign exchange regulations currently in force in India, transfers of shares between non-
residents and residents are freely permitted (subject to certain exceptions) if they comply with the pricing
guidelines and reporting requirements specified by the RBI. If the transfer of shares, which are sought to
be transferred, is not in compliance with such pricing guidelines or reporting requirements or fall under
any of the exceptions referred to above, then the prior approval of the RBI will be required. Additionally,
shareholders who seek to convert the Rupee proceeds from a sale of shares in India into foreign currency
and repatriate that foreign currency from India will require a no objection/ tax clearance certificate from
the income tax authority. There can be no assurance that any approval required from the RBI or any other
government agency can be obtained on any particular terms or at all.

The extent and reliability of Indian infrastructure could adversely affect our Company’s results of
operations and financial condition.

India’s physical infrastructure is in developing phase compared to that of many developed nations. Any
congestion or disruption in its port, rail and road networks, electricity grid, communication systems or any
other public facility could disrupt our Company’s normal business activity. Any deterioration of India’s
physical infrastructure would harm the national economy, disrupt the transportation of goods and
supplies, and costs to doing business in India. These problems could interrupt our Company’s business
operations, which could have an adverse effect on its results of operations and financial condition.

Any downgrading of India’s sovereign rating by an independent agency may harm our ability to raise
financing.

Any adverse revisions to India’s credit ratings for domestic and international debt by international rating
agencies may adversely impact our ability to raise additional financing, and the interest rates and other
commercial terms at which such additional financing may be available. This could have an adverse effect
on our business and future financial performance, our ability to obtain financing for capital expenditures
and the trading price of our Equity Shares.

Natural calamities could have a negative impact on the Indian economy and cause our Company’s
business to suffer.
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India has experienced natural calamities such as earthquakes, tsunami, floods etc. In recent years, the
extent and severity of these natural disasters determine their impact on the Indian economy. Prolonged
spells of abnormal rainfall or other natural calamities could have a negative impact on the Indian
economy, which could adversely affect our business, prospects, financial condition and results of
operations as well as the price of the Equity Shares.

Terrorist attacks, civil unrests and other acts of violence or war involving India or other countries could
adversely affect the financial markets, our business, financial condition and the price of our Equity
Shares.

Any major hostilities involving India or other acts of violence, including civil unrest or similar events that are
beyond our control, could have a material adverse effect on India’s economy and our business. Incidents
such as the terrorist attacks, other incidents such as those in US, Indonesia, Madrid and London, and other
acts of violence may adversely affect the Indian stock markets where our Equity Shares will trade as well
the global equity markets generally. Such acts could negatively impact business sentiment as well as trade
between countries, which could adversely affect our Company’s business and profitability. Additionally,
such events could have a material adverse effect on the market for securities of Indian companies, including
the Equity Shares.
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SECTION 111 - INTRODUCTION
THE ISSUE

The following table summarizes the Issue details:

Particulars

Details of Equity Shares

Issue of Equity Shares by
our Company

Upto 70,00,000 Equity Shares of face value of X 10 each fully paid-up for
cash at price of Rs. [@] per Equity Share aggregating to Rs. [®] Lakhs

Of Which

Market Maker Reservation
Portion

Upto [e] Equity Shares of face value of X 10 each fully paid-up for cash at
price of Rs. [®] per Equity Share aggregating to X [e] Lakhs

Net Issue to the Public

Upto [e] Equity Shares of face value of 10 each fully paid-up for cash at
price of Rs. [®] per Equity Share aggregating to Rs. [e] Lakhs

Of Which

(A) Retail Portion

[®] Equity Shares of face value of Rs. 10 each fully paid-up for cash at
price of Rs. [®] per Equity Share aggregating to Rs. [e] Lakhs i.e. 50% of
the Net Issue shall be available for allocation Retail Individual Investors

(B) Non - Institutional

Portion

[®] Equity Shares of face value of X 10 each fully paid-up for cash at price
of Rs. [@] per Equity Share aggregating to Rs. [@] Lakhs i.e. 50% of the Net
Issue shall be available for allocation for Investors other than Retail
Individual Investors.

Pre-and Post-Issue Equity
Shares

Equity Shares outstanding
prior to the Issue

[®] Equity Shares of face value of X 10 each

Equity Shares outstanding
after the Issue

[®] Equity Shares of face value of X 10 each

Use of Issue Proceeds

For details please refer chapter titled “Objects of the Issue” beginning on
page 79 of this Draft Red Herring Prospectus.

Notes

e The Issue has been authorized by the Board of Directors vide a resolution passed at its meeting held
on December 31, 2018 and approved by the shareholders of our Company vide a special resolution
at the EGM held on February 07, 2019 pursuant to section 62(1)(c) of the Companies Act This Issue
is being made in terms of Chapter IX of SEBI ICDR Regulations, 2018, as amended. For further details
please refer to section titled “Issue Structure” beginning on page 300 of this Draft Red Herring

Prospectus

e Thelssue is being made through the Book Building Process wherein a minimum 50% of the Net Issue
is allocated for Retail Individual Applicants and the balance shall be offered to individual applicants
other than Retail Individual Applicants and other investors including corporate bodies or
institutions, QIBs and Non-Institutional Applicants.

e However, if the aggregate demand from the Retail Individual Applicants is less than 50%, then the
balance Equity Shares in that portion will be added to the non-retail portion offered to the remaining
investors including QIBs and Nlls and vice-versa subject to valid Applications being received from
them at or above the Issue Price. Additionally, if the Retail Individual Applicants category is entitled
to more than fifty per cent on proportionate basis, the Retail Individual Applicants shall be allocated
that higher percentage. However, the Application by an Applicant should not exceed the investment
limits prescribed under the relevant regulations/statutory guidelines. For details, please refer
chapter titled “Issue Procedure” beginning on page 275 of this Draft Red Herring Prospectus.
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Subject to valid Applications being received at the Issue Price, under subscription, if any, in any category
would be met with spill-over from the other categories or a contribution of categories at the discretion
of our Company in consultation with the Book Running Lead Manager and the Designated Stock Exchange
i.e. BSE SME
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SUMMARY OF FINANCIAL INFORMATION

ANNEXURE | — Restated Standalone Statement of Assets and Liabilities of Artemis Electricals Limited

(Rs.in lakhs)
As at
Particulars September March 31, March March 31,
30, 2018 2018 31, 2017 2016
Equity and Liabilities
Shareholders' Funds
Share Capital 1,331.10 443.70 443.70 443.70
Reserve & Surplus 1,000.73 1,353.67 400.77 223.73
Non Current Liabilities
Long Term Borrowings 660.50 1,076.28 42.22 34.93
Deferred Tax Liabilities (Net) 19.39 15.56 2.26 0.59
Long Term Provisions 1191 10.83 7.86 5.04
Current Liabilities
Short Term Borrowings 200.00 151.28 - -
Trade Payables 2,078.66 2,002.51 797.20 114.61
Other Current Liabilities 547.90 1,066.58 112.34 499.42
Short Term Provisions 767.66 612.19 162.72 56.85
Total 6,617.85 6,732.59 | 1,969.07 1,378.89
Assets
Fixed Assets:
Tangible Assets 1,566.85 1,631.38 133.15 118.99
Intangible Assets - - - -
Long Term Loans & Advances 181.79 282.77 350.79 301.94
Current Assets
Inventories 2,036.26 1,921.22 427.10 289.77
Trade Receivables 1,997.00 2,501.90 | 1,003.70 629.89
Cash and Bank Balances 9.66 2.55 4.74 7.70
Other Current Assets 826.29 392.77 49.59 30.60
Total 6,617.85 6,732.59 | 1,969.07 1,378.89

The above statement should be read with the Basis of Preparation and Significant Accounting Policies
appearing in Annexure IV and Notes to the Restated Financial Information appearing in Annexure V.
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ANNEXURE Il — Restated Standalone Statement of Profit and Loss of Artemis Electricals Limited

(Rs.in lakhs)
For the period ended
Particulars September March 31, March 31, | March 31,
30, 2018 2018 2017 2016

Income
Revenue from Operations 5,065.25 8947.63 4723.87 4531.21
Other Income - 3.68 - 2.66
Total 5,065.25 8,951.31 4,723.87 4,533.87
Expenditure
Cost of Material Consumed 3,964.90 7,403.49 4,019.49 4,065.56
Changes in Inventories of Finished Goods (126.24) (510.78) 107.72 (151.06)
Employee Benefit Expenses 75.83 146.48 114.80 96.26
Finance Costs 36.24 36.91 0.61 20.76
Depreciation and Amortisation Expense 82.49 51.83 23.54 16.89
Other Expenses 233.75 408.70 171.67 276.88
Total 4,266.97 7,536.63 4,437.83 4,325.30
Profit before Tax and exceptional items 798.29 1,414.68 286.04 208.57
Exceptional Items - - - -
Net Profit before Tax 798.29 1,414.68 286.04 208.57
Less: Provision for Taxes
Current Tax 260.00 448.48 107.33 68.00
MAT Credit Entitlement - - - (12.24)
Deferred Tax 3.82 13.30 1.67 (1.95)
Net Profit After Tax & Before Extraordinary 534.47 952.90 177.04 154.76
Items
Extra Ordinary Items - - - -
Net Profit after Tax 534.47 952.90 177.04 154.76

The above statement should be read with the Basis of Preparation and Significant Accounting Policies
appearing in Annexure IV and Notes to the Restated Financial Information appearing in Annexure V.
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Annexure lll - Restated Standalone Statement of Cash Flows of Artemis Electricals Limited

(Rs.in lakhs)
For the period ended
Particulars
September | March 31, | March 31, March

CASH FLOW FROM OPERATING ACTIVITIES 30, 2018 2018 2017 31, 2016
Net profit before taxes 798.29 1,414.68 286.04 208.57
Adjustment for:
Add: Depreciation 82.49 51.83 23.53 16.89
Add: Interest & Finance Charges - 36.91 0.61 20.76
Less: Interest Income 36.24 (1.30) - -
Operating Profit before Working capital changes 917.02 1,502.11 310.18 246.22
Adjustments for:
Decrease (Increase) in Trade & Other Receivables 504.90 | (1,498.20) (373.81) | (427.34)
Decrease (Increase) in Short Term Loans & (433.52) (343.18) (18.99) -
Advances
Decrease (Increase) in Inventories of Finished (115.04) | (1,494.12) (137.33) | (207.14)
Goods, Stock-in-Trade & Scrap
Decrease (Increase) in Other Current Assets - - - (13.08)
(Excluding Advance Tax and TDS)
Increase (Decrease) in Trade Payables 76.15 1,205.31 696.61 15.72
Increase (Decrease) in Other Current Liabilities (518.68) 954.24 (399.37) 485.18
Increase (Decrease) in Long Term Provisions 1.08 2.97 2.82 1.72
(Excluding Provision for Taxes)
Increase (Decrease) in Short Term Provisions 2.78 10.67 1.68 (5.74)
(Excluding Provision for Taxes)
Net Changes in Working Capital (482.33) | (1162.31) (228.38) | (150.67)
Cash Generated from Operations 434.69 339.81 81.80 95.54
Less: Taxes (107.31) (9.68) (4.89) (15.39)
Net Cash Flow from Operating Activities (A) 327.39 330.13 76.91 80.15
CASH FLOW FROM INVESTING ACTIVITIES
Sale / (Purchase) of Fixed Assets (17.96) | (1,550.07) (37.69) (17.64)
Interest Income - 1.30 - -
Decrease (Increase) in Long Term Loans & 100.98 68.02 (48.85) | (141.00)
Advances
Net Cash Flow from Investing Activities (B) 83.02 | (1,480.75) (86.54) | (158.64)
CASH FLOW FROM FINANCING ACTIVITIES
Issue of share capital and Proceeds / (Refund) from - - - 270.00
Share Application Money
Interest & Finance Charges (36.24) (36.91) (0.61) (20.76)
Increase / (Repayment) of Long Term Borrowings (367.06) 1,185.33 7.29 (93.07)
Increase / (Repayment) of Short Term Borrowings - - - (0.04)
Decrease (Increase) in Long Term Loans & - - - | (151.84)
Advances
Dividend and Dividend Distribution Tax - - - -
Net Cash Flow from Financing Activities (C) (403.29) | 1,148.43 6.68 4.29
Net Increase / (Decrease) in Cash and Cash 7.11 (2.19) (2.95) (74.20)
Equivalents
Cash and cash equivalents at the beginning of the 2.55 4.74 7.69 81.89

year / Period
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For the period ended
Particulars
September | March 31, | March 31, March
CASH FLOW FROM OPERATING ACTIVITIES 30, 2018 2018 2017 31, 2016
Cash and cash equivalents at the end of the year/ 9.66 2.55 4.74 7.69
Period
Notes:

1)The above Cash Flow Statement has been prepared under the 'Indirect Method' as set out in the
Accounting Standard - 3 on Cash Flow Statements.

2)The above statement should be read with the Basis of Preparation and Significant Accounting Policies,
appearing in Annexure IV and Notes to the Restated Financial Information appearing in Annexure V.
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GENERAL INFORMATION

Our Company was originally incorporated as “Artemis Electricals Private Limited” as a private limited
Company under the provisions of Companies Act, 1956 vide Certificate of Incorporation dated October 26,
2009 bearing Corporate Identification Number U51505MH2009PTC196683 issued by Registrar of
Companies, Maharashtra, Mumbai. Subsequently, our Company was converted into a public limited
Company pursuant to special resolution passed at the Extra — Ordinary General Meeting by the
shareholders dated July 25, 2015 and the name of our Company was changed to “Artemis Electricals
Limited” to reflect the legal status of our Company pursuant to a fresh certificate of incorporation granted
by the Registrar of Companies, Maharashtra, Mumbai dated August 27, 2015. For further details, please
refer the chapter titled “History and Certain Corporate Matters” beginning on page 156 of this Draft Red
Herring Prospectus.

The Corporate Identity Number of our Company is U51505MH2009PLC196683.

Registered of our Company

Artemis Electricals Limited
Artemis Complex, Gala No. 105&108,
National Express Highway, Vasai [East]

Thane - 401208

Maharashtra, India.
Tel No: +91-22-29275032

Website: www.artemislighting.com
E-mail: contact@artemiselectricals.com

Registrar of Companies

Corporate Office of our Company

201 A, A Wing, 2™ Floor,
Fortune 2000, G Block, BKC,
Bandra [East], Mumbai - 400051
Maharashtra, India.

E-mail: contact@artemiselectricals.com

Our Company is registered with Registrar of Companies, Mumbai located at:
100 Everest,
Marine Drive,
Mumbai — 400002,
Maharashtra, India.

Board of Directors of our Company

Our Board of Directors comprises of the following directors as on the date of filing of this Draft Red Herring

Prospectus:
Sr. . .
No. Name Designation DIN Address
1. Pravin Executive 00845482 | 1105 Tower A, Raheja Sherwood, Western
Agrawal Director Express Highway, B/H Hub Mall, Goregaon
(East), Mumbai — 400063
2. Ramniranjan Non  Executive | 01459092 | G 401, Evershine Millennium, Paradise Moon -
Bhutra Director 73, Thakur Village Evershine Dream Park,
Kandivali (East) Mumbai 400101
3. Krishnakuma Non-Executive 02082675 | Flat No 401, Jeevan Sathi, 18 Juhu Lane, C D
r Laxman | Independent Barfi Wala Marg Inside New India Staff Quarter,
Bangera Director Andheri [W] - 400058
4, Richa Sharma | Non-Executive 08122719 | Flat No. 102, Gunjan — B Wing, Gaurav Garden,
Independent Charkop, Kandivali West Mumbai — 400067.
Director
5. Shivkumar Whole Time | 07203370 | Garuda House, Atlanta Bldg., 102 to 110,
Singh Director Vitbhatti., Off Goregaon Mulund Link Road,
Mumbai 400063
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For further details of our Directors, please refer chapter titled “Our Management” beginning on page 159
of this Draft Red Herring Prospectus.

Company Secretary and Compliance Officer

Alheena Khan

Company Secretary and Compliance Officer
Artemis Complex, Gala No. 105&108,
National Express Highway, Vasai [East]
Thane - 401208

Maharashtra, India.

Tel No: +91-22-29275032

E-mail: contact@artemiselectricals.com

Investors can contact the Registrar to the Issue, Company Secretary and Compliance Officer or the BRLM
in case of any pre or post-Issue related problems, such as non-receipt of letters of Allotment, non-credit
of allotted shares in the respective beneficiary account, non-receipt of refund orders, non-receipt of
funds by electronic mode and unblocking of funds.

All grievances relating to the Issue may be addressed to the Registrar to the Issue with a copy to the
relevant Designated Intermediary with whom the ASBA Form was submitted. The Applicant should give full
details such as name of the sole or first Applicant, ASBA Form number, Applicant DP ID, Client ID, PAN, date
of the Application, address of the Applicant, number of Equity Shares applied for and the name and address
of the Designated Intermediary where the ASBA Form was submitted by the ASBA Applicant

Further, the investor shall also enclose the TRS received from the Designated Intermediaries in addition to
the documents/information mentioned hereinabove.

Statutory Auditor and Peer Reviewed Auditor

M/s. Mittal Agarwal & Co.

404, Madhu Industrial Park, Mogra Cross Road, Near Apollo Chamber, Andheri (East),
Mumbai — 400069, Maharashtra, India

Tel: +91 22 28324532

Fax: +91 22 28304534

Email: mkmittall@yahoo.com

Contact Person: Piyush Agarwal

Firm Registration No: 131025W

Book Running Lead Manager
Fedex Securities Private Limited

305, Enterprise Centre,

Nehru Road, Vile Parle (East),

Mumbai — 400099, Maharashtra, India

Tel No: +91 8104985149

Fax No: +91 22 26186966

Contact Person: Rinkesh Saraiya

Email: mb@fedsec.in

Website: www.fedsec.in

Investor Grievance Email: mb@fedsec.in
SEBI Registration Number: INM000010163

Legal Advisor to the Issue

Rajani Associates, Advocates and Solicitors
204-207, Krishna Chambers,
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59, New Marine Lines,

Churchgate, Mumbai — 400020,
Maharashtra

Tel: +91 22 4096 1000

Fax: +91 22 4096 1010

E-mail: sangeeta@rajaniassociates.net

Registrar to the Issue

Cameo Corporate Services Limited
Submaramanian Building,

No. 1 Club House,

Chennai — 600002, India.

Tel No: +91 44 40020700

Fax No: +91 44 2846 0129

E-mail: cameo@cameoindia.com
Website: www.cameoindia.com
Contact Person: R. D. Ramasamy
SEBI Registration No: INROO0003753
Investor Grievance Email: investor@cameoindia.com

Advisor to the Issue

NNM Securities Private Limited

B 6/7, Shri Siddhivinayak Plaza, 2nd Floor,

Plot No. B-31, Oshiwara Opp. CitiMall,

Behind Maruti Showroom, Andheri Linking Road,
Andheri (W), Mumbai — 400053, Maharashtra
Tel No: + 91 22 4079 0011 / 4079 0036

E-mail: support@nnmsecurities.com

Website: www.nnmsecurities.com

Contact Person: Nikunj Anilkumar Mittal

Bankers to our Company

The Federal Bank Limited

8,9, 10 Laram Centre,

S. V Road, Andheri West,

Mumbai— 400 058

Tel: +91 022 26289216 / 26245370 / 26286792

E-mail: bbyb@federalbank.co.in

Contact Person: Kumar Abhishek (AVP and Branch Head)
Website: www.federalbank.co.in

Bankers to the Issue and Refund Banker

ICICI Bank Limited

Capital Market Division, 1st floor,

122, Mistry Bhavan, Dinshaw Vachha Road,

Backbay Reclamation, Churchgate, Mumbai — 400020
Tel No: 022 — 66818924/23/32

Fax: 022 — 226611138

E-mail: shweta.surana@icicibank.com

Contact Person: Shweta Surana

Website: www.icicibank.com

SEBI Registration No: INBI00000004
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Syndicate Members
As on Draft Red Herring Prospectus, company has not appointed any Syndicate Members
Self-Certified Syndicate Banks

The list of banks that have been notified by SEBI to act as SCSBs for the ASBA process is provided on
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=35.Details
relating to designated branches of SCSBs collecting the ASBA application forms are available at the above-
mentioned link.

Registered Brokers

In terms of SEBI circular no. CIR/CFD/14/2012 dated October 4, 2012, Applicants can submit Application
Forms in the Issue using the stock brokers network of the BSE SME i.e., through the Registered Brokers at
the Broker Centers.

The list of the Registered Brokers, including details such as postal address, telephone number and e-mail
address, is provided on the website of BSE. The details of the Broker Centers of the Registered Brokers will
be available on the website of SEBI.

Registrar and Share Transfer Agents

In terms of SEBI circular no. CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015, Applicants can
submit Application Forms with RTAs who are registrars and transfer agents registered with SEBI and have
furnished their details to BSE for acting in such capacity.

The list of the RTAs eligible to accept Applications Forms at the Designated RTA Locations, including details
such as address, telephone number and e-mail address, are provided on the website of BSE.

Collecting Depository Participants

In terms of SEBI circular no. CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015, Applicants can
submit Application Forms with CDPs who are registered with SEBI and have furnished their details to BSE
for acting in such capacity.

The list of the CDPs eligible to accept Application Forms at the Designated CDP Locations, including details
such as name and contact details, are provided on the website of BSE.

Inter-Se Allocation of Responsibilities

Fedex Securities Private Limited being the sole Book Running Lead Manager to this Issue shall be
undertaking all activities in relation to this Issue. Hence, the statement of inter-se allocation of
responsibilities among Book Running Lead Manager is not required.

Credit Rating
This being an issue of Equity Shares, credit rating is not required.
IPO Grading

Since the Issue is being made in terms of Chapter IX of SEBI ICDR Regulations 2018, there is no requirement
of appointing an IPO grading agency.

Appraisal and Monitoring Agency

As per regulation 262(1) of SEBI ICDR Regulations 2018, the requirement of monitoring agency is not
mandatory if the Issue size is up to 10,000 Lakhs. Since the Issue size is only of Rs. [®] Lakhs, our Company
has not appointed any monitoring agency for this Issue. However, as per section 177 of the Companies Act,
the Audit Committee of our Company, would be monitoring the utilization of the proceeds of the issue.

Expert Opinion

Except as stated below, our Company has not obtained any expert opinions:

Page 57 of 334


https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35

Our Company has received a written consent from our Peer Review Auditor, M/s Mittal Agarwal &
Company, Chartered Accountants, with respect to the report on the Financial Statements dated February
25, 2019 and the Statement of Tax Benefits dated March 01, 2019, to include their name in this Draft Red
Herring Prospectus, as required under section 26(1)(a)(v) of the Companies Act read with SEBI ICDR
Regulations as “expert”, defined in section 2(38) of the Companies Act and such consent has not been
withdrawn as on the date of this Draft Red Herring Prospectus. However, the term “expert” shall not be
construed to mean an “expert” as defined under the U.S. Securities Act.

Debenture Trustee
Since this is not a debenture issue, appointment of debenture trustee is not required.
Filing of Draft Red Herring Prospectus

A soft copy of Draft Red Herring Prospectus shall be filed with SEBI through SEBI Intermediary Portal at
https://siportal.sebi.gov.in as per Regulation 246 (5) of SEBI ICDR Regulations 2018 and SEBI shall not issue
any observation on the offer document in terms of Regulation 246(2) of SEBI ICDR Regulations 2018.

A copy of the Red Herring Prospectus along with the documents required to be filed under Section 32 of
the Companies Act will be delivered to the RoC situated at. Our Company is registered with Registrar of
Companies, Mumbai located at: 100 Everest, Marine Drive, Mumbai — 400002, Maharashtra, India.

Book Building Process

The book building, in the context of the Offer, refers to the process of collection of Bids on the basis of the
Draft Red Herring Prospectus within the Price Band, which will be decided by our Company in consultation
with the BRLM, and advertised in [®] editions of the English national newspaper, [®] editions of the Hindi
national newspaper, and [e] editions of the Marathi newspaper (Marathi being the regional language
where our Registered and Corporate Office is located), each with wide circulation, at least two working
days prior to the Bid / Issue Opening Date. The Issue Price is finalized after the Bid / Issue Closing Date. The
principal parties involved in the Book Building Process are:

. our Company;

. the BRLM;

. the Syndicate Members, if any;

. the Registrar to the Offer;

. the Registered Brokers;

. the Escrow Collection Bank(s); and
. the SCSBs.

NOoO b wWwN R

The SEBI ICDR Regulations have permitted the Issue of securities to the public through the Book Building
Process Issue, wherein a minimum 50% of the Net Issue is allocated for Retail Individual Applicants and the
balance shall be offered to individual applicants other than Retail Individual Applicants and other investors
including corporate bodies or institutions, QIBs and Non-Institutional Applicants. However, if the aggregate
demand from the Retail Individual Applicants is less than 50%, then the balance Equity Shares in that
portion will be added to the non-retail portion offered to the remaining investors including QIBs and Nlls
and vice-versa subject to valid Applications being received from them at or above the Issue Price.
Additionally, if the Retail Individual Applicants category is entitled to more than fifty per cent on
proportionate basis, the Retail Individual Applicants shall be allocated that higher percentage. However,
the Application by an Applicant should not exceed the investment limits prescribed under the relevant
regulations/statutory guidelines. Our Company will comply with the SEBI ICDR Regulations 2018 for this
Issue. In this regard, our Company has appointed the Book Running Lead Manager to procure subscriptions
to the Issue.

In accordance with the SEBI Regulations, QIBs and Non-Institutional Bidders are not allowed to withdraw
or lower the size of their Bids (in terms of the quantity of the Equity Shares or the Bid Amount) at any
stage. Retail Individual Bidders can revise or withdraw their Bids prior to the Bid/issue Closing Date.
Further, Anchor Investors cannot withdraw their Bids after the Anchor Investor Bid/ Issue Period.

Page 58 of 334


https://siportal.sebi.gov.in/

Allocation to the Anchor Investors will be on a discretionary basis. For further details, please refer to
section titled "Issue Procedure" beginning on page 275 of this Draft Red Herring Prospectus.

QIBs (excluding Anchor Investors) and Non-Institutional Bidders can participate in the Issue only through
the ASBA process and Retail Individual Bidders have the option to participate through the ASBA Process.
Anchor Investors are not permitted to participate through the ASBA Process.

Under-subscription, if any, in any category, except in the QIB Portion, would be allowed to be met with
spill-over from any other category or a combination of categories at the discretion of our Company, in
consultation with the BRLM and the Designated Stock Exchange.

We will comply with the SEBI ICDR Regulations 2018 and any other ancillary directions issued by SEBI for
this Issue. In this regard, we have appointed Fedex Securities Private Limited as the Book Running Lead
Manager, respectively to manage the Issue and procure subscriptions to the Issue.

Further [#]% of the Issue is reserved for allocation to the Market Maker.

The process of Book Building under the SEBI ICDR Regulations is subject to change from time to time and
the investors are advised to make their own judgment about investment through this process prior to
making a Bid or application in the Issue.

lllustration of Book Building and Price Discovery Process: (Investors should note that this example is solely
for illustrative purposes and is not specific to the Issue)

Bidders can bid at any price within the price band. For instance, assume a price band of %20 to %24 per
equity share, issue size of 3,000 equity shares and receipt of five bids from bidders, details of which are
shown in the table below. A graphical representation of the consolidated demand and price would be made
available at the bidding centers during the bidding period. The illustrative book below shows the demand
for the equity shares of the issuer company at various prices and is collated from bids received from various
investors

Bid Quantity Bid Amount Cumulative Quantity Subscription
500 24 500 16.67%
1000 23 1500 50.00%
1500 22 3000 100%
2000 21 5000 166.67%
2500 20 7500 250.00%

The price discovery is a function of demand at various prices. The highest price at which the issuer is able
to issue the desired number of shares is the price at which the book cuts off, i.e., X 22.00 in the above
example. The issuer, in consultation with the Book Running Lead Manager will finalize the issue price at or
below such cutoff price, i.e., at or below X 22.00. All bids at or above this issue price and cut-off bids are
valid bids and are considered for allocation in the respective categories.

Steps to be taken by the Bidders for Bidding:

1) Check eligibility for making a Bid (see section titled “Issue Procedure” on page 275 of this Draft Red
Herring Prospectus);

2) Ensure that you have a demat account and the demat account details are correctly mentioned in the
Bid cum Application Form;

3) Ensure correctness of your PAN, DP ID and Client ID mentioned in the Bid cum Application Form. Based
on these parameters, the Registrar to the Issue will obtain the Demographic Details of the Bidders from
the Depositories.

4) Except for Bids on behalf of the Central or State Government officials, residents of Sikkim and the
officials appointed by the courts, who may be exempt from specifying their PAN for transacting in the
securities market, for Bids of all values ensure that you have mentioned your PAN allotted under the
Income Tax Act in the Bid cum Application Form. The exemption for Central or State Governments and
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officials appointed by the courts and for investors residing in Sikkim is subject to the Depositary
Participant ‘s verification of the veracity of such claims of the investors by collecting sufficient
documentary evidence in support of their claims;

5) Ensure that the Bid cum Application Form is duly completed as per instructions given in the Draft Red
Herring Prospectus and in the Bid cum Application Form;

BID / ISSUE PROGRAMME

An indicative timetable in respect of the Issue is set out below:

Event Indicative timeline
Bid Issue Opening Date [o]
Bid Issue Closing Date [o]
Finalization of Basis of Allotment with the Designated Stock Exchange [o]
Initiation of Allotment / Refunds / Unblocking of Funds [o]
Credit of Equity Shares to demat accounts of Allottees [o]
Commencement of trading of the Equity Shares on BSE SME [o]

The above timetable is indicative and does not constitute any obligation on our Company or the Book
Running Lead Manager. Whilst our Company shall ensure that all steps for the completion of the necessary
formalities for the listing and the commencement of trading of the Equity Shares on the BSE SME are taken
within six (6) Working Days of the Issue Closing Date, the timetable may change due to various factors,
such as extension of the Issue Period by our Company, or any delays in receiving the final listing and trading
approval from BSE SME. The commencement of trading of the Equity Shares will be entirely at the
discretion of BSE SME and in accordance with the applicable laws.

Application Forms and any revision to the same shall be accepted only between 10.00 a.m. and 5.00 p.m.
(IST) during the Issue Period (except for the Issue Closing Date). On the Issue Closing Date, the Application
Forms and any revision to the same shall be accepted between 10.00 a.m. and 3.00 p.m. (IST) or such
extended time as permitted by BSE SME, in case of Application Forms by Retail Individual Applicants after
considering the total number of applications received up to the closure of timings and reported by the
Book Running Lead Manager to the BSE SME within half an hour of such closure. It is clarified that the
Application Forms not uploaded on the electronic system would be rejected. Application Forms will be
accepted only on Working Days during the Issue Period.

Due to limitation of time available for uploading the Application Forms on the Issue Closing Date, the
Applicants are advised to submit their Application Forms one (1) day prior to the Issue Closing Date and, in
any case, no later than 3.00 p.m. (IST) on the Issue Closing Date. All times mentioned in this Draft Red
Herring Prospectus are IST. Applicants are cautioned that in the event a large number of Application Forms
are received on the Issue Closing Date, as is typically experienced in public offerings, some Application
Forms may not get uploaded due to lack of sufficient time. Such Application Forms that cannot be uploaded
will not be considered for allocation under the Issue. Neither our Company nor the Book Running Lead
Manager is liable for any failure in uploading the Application Forms due to faults in any software/hardware
system or otherwise.

In accordance with SEBI ICDR Regulations 2018, QIBs and Non-Institutional Applicants are not allowed to
withdraw or lower the size of their Application (in terms of the quantity of the Equity Shares or the
application amount) at any stage. Retail Individual Applicants can revise or withdraw their Application prior
to the Issue Closing Date. Allocation to Retail Individual Applicants in this Issue may be on a proportionate
basis.

In case of discrepancy in the data entered in the electronic book vis-a-vis the data contained in the physical
or the electronic Application Form, for a particular Applicant, the details as per the file received from BSE
SME may be taken as the final data for the purpose of Allotment. In case of discrepancy in the data entered
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in the electronic book vis-a-vis the data contained in the physical or electronic Application Form, for a
particular ASBA Applicant, the Registrar to the Issue shall ask the relevant SCSB or the member of the
Syndicate for rectified data.

Underwriters
Our Company and the BRLM to the Issue hereby confirm that the Issue is 100% Underwritten.

The underwriting agreement is dated March 11, 2019, and pursuant to the terms of the underwriting
agreement; obligations of the underwriter are subject to certain conditions specified therein. The
underwriters have indicated their intention to underwrite the following number of Equity Shares being
offered through this Issue.

Name and Address of the Underwriter Indicative Amount % of the Net
Number of Equity| Underwritten Issue size
Shares (X in Lakhs) Underwritten
Underwritten*
Fedex Securities Private Limited [@] [®] 15%

305, Enterprise Centre, Nehru Road, Vile
Parle (East), Mumbai 400099, Maharashtra,
India.

Tel No: +9181049 85249

Fax No: 022 2618 6966

Contact Person: [¢]

Email: mb@fedsec.in

Website: www.fedsec.in

SEBI Registration Number: INM000010163

NNM Securities Private Limited [@] 85%
B 6/7, Shri Siddhivinayak Plaza,

2nd Floor, Plot No. B-31, Oshiwara Opp. Citi
Mall, B/H Maruti Showroom, Andheri
Linking Road,

Andheri (W), Mumbai - 400053,
Maharashtra

Tel No: 91 22 4079 0011 / 4079 0036

Fax No: +91 22 4079 0033

Contact Person: Nikunj Anilkumar Mittal
Email: contact@cokaco.com

Website: www.cokaco.com

SEBI Registration Number: INB011044634

Total [e] [e] 100%

*Includes [®] Equity Shares of the Market Maker Reservation Portion which are to be subscribed by the
Market Maker on its own account in order to comply with the requirements of Regulation 261 of SEBI ICDR
Regulation 2018.

In the opinion of the Board of Directors of the Company, the resources of the above-mentioned
underwriters are sufficient to enable them to discharge their respective underwriting obligations in full.

Change in the Auditor during last 3 year

There are no changes in the Auditor during last three (3) years as on date of this Draft Red Herring
Prospectus
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Withdrawal of the Issue

Our Company in consultation with the Book Running Lead Manager, reserves the right not to proceed with
the Issue at any time after the Issue Opening Date but before the Board meeting for Allotment. In such an
event, our Company would issue a public notice in the newspapers, in which the pre-Issue advertisements
were published, within two (2) days of the Issue Closing Date or such other time as may be prescribed by
SEBI, providing reasons for not proceeding with the Issue. The Book Running Lead Manager, through the
Registrar to the Issue, shall notify the SCSBs to unblock the bank accounts of the ASBA Applicants within
one (1) day of receipt of such notification. Our Company shall also promptly inform BSE SME on which the
Equity Shares were proposed to be listed. Notwithstanding the foregoing, the Issue is also subject to
obtaining the final listing and trading approvals from BSE SME, which our Company shall apply for after
Allotment. If our Company withdraws the Issue after the Issue Closing Date and thereafter determines that
it will proceed with an IPO, our Company shall be required to file a fresh Draft Red Herring Prospectus.

Market Maker
Our Company, the Book Running Lead Manager have entered into an agreement dated March 11, 2019,
with the following Market Maker, duly registered with BSE SME to fulfill the obligations of market making:-

NNM Securities Private Limited

B 6/7, Shri Siddhivinayak Plaza, 2nd Floor,
Plot No. B-31, Oshiwara Opp. Citi Mall,

B/H Maruti Showroom, Andheri Linking Road,
Andheri (W), Mumbai — 400053, Maharashtra
Tel No: + 91 22 4079 0011 / 4079 0036

Email: contact@cokaco.com

Website: www.cokaco.com

Contact Person: Nikunj Anilkumar Mittal

SEBI Registration Number: INB011044634
Market Maker Registration No. (SME Segment of BSE): SMEMMO0053924082012

NNM Securities Private Limited is registered with BSE SME as a Market Maker and has agreed to receive or
deliver the Equity Shares in the market making process for a period of three (3) years from the date of
listing of our Equity Shares or for a period as may be notified by any amendment to SEBI ICDR Regulations
2018.

The Market Maker shall fulfill the applicable obligations and conditions as specified in SEBI ICDR
Regulations 2018, as amended from time to time and the circulars issued by BSE SME and SEBI in this
matter from time to time.

Following is a summary of the key details pertaining to the market making arrangement:

1. The Market Maker(s) (individually or jointly) shall be required to provide a 2-way quote for 75% of the
time in a day. The same shall be monitored by the Stock Exchange. The spread (difference between the
sell and the buy quote) shall not be more than 10% or as specified by the Stock Exchange from time to
time and the same shall be updated in the Prospectus. Further, the Market Maker(s) shall inform BSE
SME in advance for each and every black out period when the quotes are not being offered by the
Market Maker(s).

2. The prices quoted by Market Maker shall be in compliance with the Market Maker Spread
Requirements and other particulars as specified or as per the requirements of the Stock Exchange and
SEBI from time to time.

3. The minimum depth of the quote shall be X 1,00,000/-. However, the investors with holdings of value
less than X 1,00,000/- shall be allowed to offer their holding to the Market Maker(s) (individually or
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10.

jointly) in that scrip provided that he sells his entire holding in that scrip in one lot along with a
declaration to the effect to the selling broker. Based on the IPO price of Rs. [®] the minimum lot size is
[®] Equity Shares thus minimum depth of the quote shall be Rs. [®] until the same, would be revised
by BSE SME.

After a period of three (3) months from the market making period, the Market Maker would be
exempted to provide quote if the Equity Shares of Market Maker in our Company reaches to 25% of
Issue Size (including the [®] Equity Shares out to be allotted under this Issue). Any Equity Shares allotted
to Market Maker under this Issue over and above 25% would not be taken in to consideration of
computing the threshold of 25% of Issue Size. As soon as the Equity Shares of Market Maker in our
Company reduce to 24% of Issue Size, the Market Maker will resume providing 2-way quotes.

There shall be no exemption / threshold on downside. However, in the event the Market Maker
exhausts his inventory through market making process, BSE Limited may intimate the same to SEBI
after due verification.

Execution of the order at the quoted price and quantity must be guaranteed by the Market Maker(s),
for the quotes given by him.

There would not be more than five Market Makers for the Company’s Equity Shares at any point of
time and the Market Makers may compete with other Market Makers for better quotes to the
investors. At this stage, NNM Securities Private Limited is acting as the sole Market Maker.

On the first day of the listing, there will be pre-opening session (call auction) and there after the trading
will happen as per the equity market hours. The circuits will apply from the first day of the listing on
the discovered price during the pre-open call caution. The securities of the company will be placed in
SPOS and would remain in Trade for Trade settlement for 10 days from the date of listing of Equity
Shares on the Stock Exchange.

The Equity Shares of the Company will be traded in continuous trading session from the time and day
the company gets listed on SME Platform of BSE Limited and market maker will remain present as per
the guidelines mentioned under SME Platform of BSE Limited and SEBI circulars.

Price Band and Spreads: SEBI Circular bearing reference no. CIR/MRD/DP/ 02/2012 dated January 20,
2012, has laid down that for issue size up to X 25,000 lakhs, the applicable price bands for the first day
shall be:

a) In case equilibrium price is discovered in the Call Auction, the price band in the normal trading
session shall be 5% of the equilibrium price.

b) In case equilibrium price is not discovered in the Call Auction, the price band in the normal trading
session shall be 5% of the issue price.

Additionally, the trading shall take place in TFT segment for first 10 days from commencement of
trading. The following spread will be applicable on the SME Platform of Bombay Stock Exchange of
India Limited:

Sr No Market Price Slab [in Rs.] Proposed Spread [in % to Sale Price]
1 Up to 50 9
2 50to 75 8
3 75 to 100 6
4 Above 100 5
11. There will be special circumstances under which the Market Maker may be allowed to withdraw

temporarily/ fully from the market for instance due to system problems, any other problems. All
controllable reasons require prior approval from the BSE SME, while force-majeure will be applicable
for non-controllable reasons. The decision of the Exchange for deciding controllable and non-
controllable reasons would be final.
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12.

13.

14.

15.

The Market Maker shall have the right to terminate said arrangement by giving one-month notice or
on mutually acceptable terms to the Book Running Lead Manager, who shall then be responsible to
appoint a replacement Market Maker(s). In case of termination of the above-mentioned Market
Making agreement prior to the completion of the compulsory Market Making period, it shall be the
responsibility of the Book Running Lead Manager to arrange for another Market Maker(s) in
replacement during the term of the notice period being served by the Market Maker but prior to the
date of releasing the existing Market Maker from its duties in order to ensure compliance with the
requirements of regulation 261 of the SEBI ICDR Regulations 2018 Further the Company and the Book
Running Lead Manager reserve the right to appoint other Market Maker(s) either as a replacement of
the current Market Maker or as an additional Market Maker subject to the total number of Designated
Market Makers does not exceed 5 (five) or as specified by the relevant laws and regulations applicable
at that particulars point of time.

BSE SME will have all margins which are applicable on the BSE Main Board viz., Mark-to-Market, Value-
At-Risk (VAR) Margin, Extreme Loss Margin, Special Margins and Base Minimum Capital etc. BSE can
impose any other margins as deemed necessary from time-to time.

BSE Limited will monitor the obligations on a real-time basis and punitive action will be initiated for
any exceptions and / or non-compliances. Penalties / fines may be imposed by the BSE SME on the
Market Maker, in case he is not able to provide the desired liquidity in a particular security as per the
specified guidelines. These penalties / fines will be set by the BSE SME from time to time. The BSE SME
will impose a penalty on the Market Maker in case he is not present in the market (offering two-way
quotes) for at least 75% of the time. The nature of the penalty will be monetary as well as suspension
in market making activities / trading membership.

The Department of Surveillance and Supervision of the BSE would decide and publish the penalties /
fines / suspension for any type of misconduct / manipulation / other irregularities by the Market Maker
from time to time.

Pursuant to SEBI circular no. CIR/MRD/DSA/31/2012 dated November 27, 2012, limits on the upper
side for market makers during market making process has been made applicable, based on the issue
size and as follows:

Issue size

Buy quote exemption
threshold (including
mandatory initial inventory
of 5% of the Issue Size)

Re-Entry threshold for buy
quote (including mandatory
initial inventory of 5% of the

Issue Size)

Up to X 2,000 Lakhs 25% 24%
X 2,000 Lakhs to X 20% 19%
5,000 Lakhs
X 5,000 Lakhs to X 15% 14%
8,000 Lakhs
Above X 8,000 Lakhs 12% 11%

16. All the above-mentioned conditions and systems regarding the Market Making Arrangement are
subject to change based on changes or additional regulations and guidelines from SEBI and BSE from

time to time.
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CAPITAL STRUCTURE

The Equity Share capital of our Company, as on the date of this Draft Red Herring Prospectus and after
giving effect to the Issue is set forth below:

Amount (Rs in Lacs except share data)

Sr Aggregate | Aggregate
: Particulars nominal value at
No. .
value Issue Price
A. AUTHORISED SHARE CAPITAL
2,60,00,000 Equity Shares of face value of Rs. 10/- each 2,600.00
B. ISSUED, SUBSCRIBED AND PAID-UP SHARE CAPITAL BEFORE THE
ISSUE
1,77,03,690 Equity Shares of face value of Rs. 10/- each 1770.36
C. PRESENT ISSUE IN TERMS OF THIS DRAFT RED HERRING
PROSPECTUS*
Issue up to 70,00,000 Equity Shares of face value Rs.10 each at a [o] [o]
price of Rs. [®] per Equity Share*
Consisting of:
Reservation for Market Maker — [®] Equity Shares of face value of Rs.
10/- each reserved as Market Maker portion at a price of Rs. [®] per [o] [o]
Equity Share
Net Issue to the Public — [@] Equity Shares of face value of Rs. 10 each
at a price of Rs. [®]/- per Equity Share [e] [e]
Of the Net Issue to the Public [e] [e]
Allocation to Retail Individual Investors- [®] Equity Shares of face
value of Rs. 10/- each at a price of Rs. [®]/- per Equity Share shall be (o] (o]
available for allocation for Investors applying for a value of upto Rs.
2 Lakhs
Allocation to Other than Retail Individual Investors- [®] Equity Shares
of face value of Rs. 10/- each at a price of Rs. [®] per Equity Share (o] (o]
shall be available for allocation for Investors applying for a value
above Rs. 2 Lakhs
ISSUED, SUBSCRIBED AND PAID-UP SHARE CAPITAL AFTER THE
ISSUE [] []
[®] Equity Shares of face value of Rs. 10 each” [o]
Securities Premium Account
Before the Issue Nil

After the Issue

(o]

*The Issue has been authorized by the Board of Directors vide a resolution passed at its meeting held on
December 31, 2018 and by the shareholders of our Company vide a special resolution passed pursuant to
section 62(1) (c) of the Companies Act, 2013 at the Annual General Meeting held on February 07, 2019
ASubject to finalisation of Basis of Allotment

#to be finalized upon determination of Issue Price
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Details of changes in Authorized Share Capital:

Since the Incorporation of our Company, the authorized share capital of our Company has been altered in
the manner set forth below:

l:;. 23::‘:: ?g(';vlm Changes in authorized Capital
1 On Incorporation The authorized capital of our company on incorporation comprised of Rs.
5,00,000/- consisting of 50,000 Equity shares of Rs. 10 each.
January The authorized share capital of Rs. 5,00,000/- consisting of 50,000 Equity
2. 04 2010 EGM | Shares of Rs.10/- each was increased to Rs.2,00,00,000/- consisting of
! 20,00,000 Equity shares of Rs.10/- each.
lune 03 The authorized s