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SECTION I - GENERAL  

DEFINITIONS AND ABBREVIATIONS  

Unless the context otherwise indicates, all references in this Draft Prospectus to ñthe Issuerò, ñour Companyò, 

ñthe Companyò or ñEFILò or ñweò or ñusò or ñourò are to Edelweiss Finance & Investments Limited, a public 

limited company incorporated under the Companies Act, 1956, having its registered office at Edelweiss House, 

Off. C.S.T Road, Kalina, Mumbai 400 098, Maharashtra, India.  

 

Unless the context otherwise indicates or implies, the following terms have the following meanings in this Draft 

Prospectus, and references to any legislation, act, regulation, rules, guidelines or policies shall be to such 

legislation, act, regulation, rules, guidelines or policies as amended from time to time. 

 

Company Related Terms  

 

Term Description 

` /Rs./INR/Rupees/ Indian 

Rupees 

The lawful currency of the Republic of India 

ñIssuerò, ñthe Companyò and 

ñour Companyò 

EFIL, a company incorporated under the Companies Act, 1956 and registered 

as a Non-Banking Financial Company with the Reserve Bank of India under 

Section 45-IA of the Reserve Bank of India Act, 1934 and having its 

Registered and Corporate Office at Edelweiss House, Off. C.S.T Road, 

Kalina, Mumbai 400 098, Maharashtra  

Act/Companies Act 2013 The Companies Act 2013, as amended read with the rules framed thereunder  

Companies Act, 1956  The erstwhile Companies Act, 1956   

AOA/Articles/Articles of 

Association 

Articles of Association of our Company  

2017 Audited Consolidated 

Financial Statement/ 2017 

Audited Indian GAAP 

Consolidated Financial 

Statement 

The Consolidated Balance Sheet of the Company as at March 31, 2017 and 

the Consolidated Statement    of    Profit    and    Loss and the Consolidated 

Statement of Cash flows for the financial year ended March  31,  2017 and  

the  summary  of  significant  accounting  policies including notes thereto 

prepared in accordance with Indian GAAP 

2019 Audited standalone 

Financial Statement/Audited 

Ind AS Financial Statement 

The Balance Sheet of the Company as at March 31, 2019 and the Statement    

of    Profit    and    Loss    (including    other comprehensive income), the 

Statement of Cash flows and the Statement of Changes in Equity for the 

financial year ended March  31,  2019  and  the  summary  of  significant  

accounting  policies including notes thereto prepared in accordance with Ind 

AS 

Board/Board of Directors The Board of Directors of our Company and includes any Committee thereof  

Current Statutory Auditors  Our current statutory auditors being S.R. Batliboi & Co LLP, Chartered 

Accountants  

DIN Director Identification Number 

Equity Shares Equity shares of the face value of `  10 each of our Company 

September 2019 Unaudited 

Interim Condensed 

Standalone Ind AS Financial 

Statement/ Interim 

Condensed Financial 

Statement 

Unaudited Interim Condensed Standalone Financial Statement as at and for 

the six months period ended September 30, 2019 prepared in accordance with 

principles laid down in Indian Accounting Standard 34, (Ind AS 34) ñInterim 

Financial Reportingò prescribed under Section 133 of the Companies Act, 

2013, as amended 

Memorandum/MOA/ 

Memorandum of Association 

Memorandum of Association of our Company 

NAV Net Asset Value 

NBFC Non-Banking Financial Company as defined under Section 45-IA of the RBI 

Act, 1934 

NPA/ NPAs Non-Performing Asset 

Net NPAs Gross NPAs less provisions for NPAs 

Promoter  Edelweiss Financial Services Limited 

Preference Shares Cumulative redeemable non-convertible preference shares of ` 10 each 
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Term Description 

Reformatted Standalone 

Financial Statements/ 

Reformatted Standalone 

Statements (under 

IGAAP) 

The reformatted standalone statement of assets and liabilities of our Company 

as at March 31, 2018, March 31, 2017, March 31, 2016 and March 31, 2015 

and the related reformatted standalone statement of profit and loss for the 

year ended 2018, 2017, 2016 and 2015 and the reformatted standalone 

statement of cash flow for the year ended March 31, 2018, 2017, 2016 and 

2015  

Specified Cities Centres at Mumbai, Chennai, Kolkata, Delhi, Ahmedabad, Rajkot, Jaipur, 

Bengaluru, Hyderabad, Pune, Vadodara and Surat where the Members of the 

Syndicate or the Trading Members of the Stock Exchange shall accept ASBA 

Applications in terms of the SEBI Circular No. CIR/CFD/DIL/1/2011 dated 

April 29, 2011 

 

Issue Related Terms  

 

Term Description 

Abridged Prospectus A memorandum containing the salient features of the Prospectus  

Acknowledgement Slip The slip or document issued by the Designated Intermediary to an Applicant 

as proof of registration of the Application Form 

Allot/Allotment/Allotted The issue and allotment of the NCDs to successful Applicants pursuant to the 

Issue to the successful Allottees 

Allotment Advice  The communication sent to the Allottees conveying details of NCDs allotted 

to the Allottees in accordance with the Basis of Allotment 

Allottee(s) The successful Applicant to whom the NCDs are being/have been Allotted 

pursuant to the Issue 

Applicant/Investor  Any prospective applicant who makes an Application pursuant to the 

Prospectus, Abridged Prospectus and the Application Form 

Application/ASBA 

Application  

An application (whether physical or electronic) to subscribe to the NCDs 

offered pursuant to the Issue by submission of a valid Application Form and 

authorising an SCSB to block the Application Amount in the ASBA Account 

which will be considered as the application for Allotment in terms of the 

Prospectus 

Application Amount The aggregate value of the NCDs applied for, as indicated in the Application 

Form for the Issue 

Application Form/ASBA 

Form 

Form in terms of which an Applicant shall make an offer to subscribe to 

NCDs through the ASBA process and which will be considered as the 

Application for Allotment of NCDs in terms of the Prospectus 

Application Supported by 

Blocked Amount/ASBA/ 

ASBA Application 

The application (whether physical or electronic) used by an ASBA Applicant 

to make an Application by authorizing the SCSB to block the bid amount in 

the specified bank account maintained with such SCSB 

ASBA Account An account maintained with a SCSB and specified in the Application Form 

which will be blocked by such SCSB to the extent of the Application Amount 

in relation to the Application Form by an ASBA Applicant 

ASBA Applicant Any Applicant who applies for NCDs through the ASBA process 

Bankers to the Issue The banks which are clearing members and registered with SEBI as bankers 

to the issue, with whom the Public Issue Accounts and/or Refund Accounts 

will be opened by our Company in respect of the Issue, and as specified in 

this Draft Prospectus  

Base Issue ` 1,250 million 

Basis of Allotment The basis on which NCDs will be allotted to successful applicants under the 

Issue and which is described in ñIssue Procedure ï Basis of Allotmentò on 

page 173 
Bidding Centres Centres at which the Designated Intermediaries shall accept the Application 

Forms, i.e., Designated Branches of SCSB, Specified Locations for Members 

of the Syndicate, Broker Centres for Registered Brokers, Designated RTA 

Locations for RTAs and Designated CDP Locations for CDPs 

Broker Centres Broker Centres notified by the Stock Exchange where Applicants can submit 

the ASBA Forms to a Registered Broker. The details of such Broker Centres, 
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Term Description 

along with the names and contact details of the Trading Members are 

available on the website of the Stock Exchange at www.bseindia.com  

BSE BSE Limited 

Coupon Rate  The aggregate rate of interest payable in connection with the NCDs in 

accordance with the Prospectus. For further details, see ñIssue Structureò on 

page 138 

Category I Investor ¶ Public financial institutions scheduled commercial banks, Indian 

multilateral and bilateral development financial institution which are 

authorized to invest in the NCDs; 

¶ Provident funds, pension funds with a minimum corpus of  250 million, 

superannuation funds and gratuity funds, which are authorized to invest 

in the NCDs; 

¶ Mutual Funds registered with SEBI; 

¶ Venture Capital Funds/ Alternative Investment Fund registered with 

SEBI, subject to investment conditions applicable to them under 

Securities and Exchange Board of India (Alternative Investment Funds) 

Regulations, 2012; 

¶ Insurance Companies registered with IRDA; 

¶ State industrial development corporations;  

¶ Insurance funds set up and managed by the army, navy, or air force of 

the Union of India; 

¶ Insurance funds set up and managed by the Department of Posts, the 

Union of India; 

¶ Systemically Important Non-Banking Financial Company, a nonbanking 

financial company registered with the Reserve Bank of India and having 

a net worth of more than 5,000 million as per the last audited financial 

statements; and 

¶ National Investment Fund set up by resolution no. F. No. 2/3/2005-DDII 

dated November 23, 2005 of the Government of India published in the 

Gazette of India 

Category II Investor ¶ Companies within the meaning of section 2(20) of the Companies Act, 

2013; 

¶ Statutory bodies/ corporations and societies registered under the 

applicable laws in India and authorised to invest in the NCDs; 

¶ Co-operative banks and regional rural banks; 

¶ Public/private charitable/ religious trusts which are authorised to invest 

in the NCDs; 

¶ Scientific and/or industrial research organisations, which are authorised 

to invest in the NCDs; 

¶ Partnership firms in the name of the partners; 

¶ Limited liability partnerships formed and registered under the provisions 

of the Limited Liability Partnership Act, 2008 (No. 6 of 2009); 

¶ Association of Persons; and 

¶ Any other incorporated and/ or unincorporated body of persons 

Category III Investor High Net-worth individuals which include Resident Indian individuals or 

Hindu Undivided Families through the Karta applying for an amount 

aggregating to above `  10 lacs across all series of NCDs in Issue 

Category IV Investors  Retail Individual Investors which include Resident Indian individuals and 

Hindu Undivided Families through the Karta applying for an amount 

aggregating up to and including `  1 million across all series of NCDs in Issue 

Credit Rating Agencies For the present Issue, the credit rating agencies, being CRISIL and CARE  

CRISIL CRISIL Limited 

CARE  Care Ratings Limited  

CDP/ Collecting Depository 

Participant 

A depository participant as defined under the Depositories Act, 1996 and 

registered with SEBI and who is eligible to procure Applications at the 

Designated CDP Locations 
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Term Description 

Client ID Client identification number maintained with one of the Depositories in 

relation to the demat account 

NCDs/Debentures Secured redeemable non-convertible debentures of the face value of `  1,000 

each 

Debenture Holder (s) / NCD 

Holder(s) 

The holders of the NCDs whose name appears in the database of the 

Depository and/or the register of NCD Holders (if any) maintained by our 

Company if required under applicable law 

Debt Application Circular Circular No. CIR/IMD/DF-1/20/2012 issued by SEBI on July 27, 2012 as 

modified by circular (No. CIR/IMD/DF/18/2013) dated October 29, 2013 

issued by SEBI and circular no. CIR/DDHS/P/121/2018 dated August 16, 

2018 issued by SEBI 

Debenture Trustee Debenture Trustee for the Debenture Holders, in this Issue being Beacon 

Trusteeship Limited 

Debenture Trustee Agreement Agreement dated December 19, 2019 entered into between our Company and  

Beacon Trusteeship Limited  

Debenture Trust Deed Trust Deed to be entered into between our Company and Beacon Trusteeship 

Limited  which shall be executed within the time limit prescribed by 

applicable statutory and/or regulatory requirements, for creating appropriate 

security, in favour of the Debenture Trustee for the NCD Holders on the 

assets adequate to ensure 100% asset cover for the NCDs and the interest due 

thereon issued pursuant to the Issue  

Deemed Date of Allotment The date on which the Board or Debentures Committee approves the 

Allotment of NCDs or such date as may be determined by the Board of 

Directors or Debentures Committee and notified to the Designated Stock 

Exchange. All benefits relating to the NCDs including interest on the NCDs 

shall be available to the investors from the Deemed Date of Allotment. The 

actual Allotment of NCDs may take place on a date other than the Deemed 

Date of Allotment  

Demographic Details The demographic details of an Applicant, such as his address, occupation, 

bank account details, Category, PAN for printing on refund orders which are 

based on the details provided by the Applicant in the Application Form 

Depositories Act The Depositories Act, 1996, as amended from time to time 

Depository(ies) National Securities Depository Limited (NSDL) and/or Central Depository 

Services (India) Limited (CDSL) 

DP/Depository Participant A depository participant as defined under the Depositories Act 

Designated Stock 

Exchange/BSE 

BSE Limited  

Direct Online Application The application made using an online interface enabling direct application 

by investors to a public issue of their debt securities with an online payment 

facility through a recognized stock exchange. This facility is available only 

for demat account holders who wish to hold the NCDs pursuant to the Issue 

in dematerialized form. Please note that the Applicants will not have the 

option to apply for NCDs under the Issue, through the direct online 

applications mechanism of the Stock Exchange 

Designated Branches Such branches of the SCSBs which shall collect the Application Forms used 

by the ASBA Applicants and a list of which is available at 

https://www.sebi.gov.in/sebi_data/attachdocs/1365051213899.html  or at 

such other website as may be prescribed by SEBI from time to time 

Designated Date The date on which the Registrar to the Issue issues instruction to SCSBs for 

unblocking of funds from the ASBA Accounts to the Public Issue Account 

in terms of the Prospectus and the Public Issue Account Agreement and 

following which the Board, shall Allot the NCDs to the successful Applicants 

Direct Online Application The Application made using the online interface and online payment facility 

of the Stock Exchange. This facility is available only for demat account 

holders who wish to hold the NCDs pursuant to the Issue in dematerialized 

form 

Designated CDP Locations Such locations of the CDPs where Applicants can submit the Application 

Forms. The details of such Designated CDP Locations, along with names and 
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Term Description 

contact details of the Collecting Depository Participants eligible to accept 

Application Forms are available on the website of the Stock Exchange 

(www.bseindia.com) as updated from time to time 

Designated Intermediary(ies) Collectively, the Lead Managers, the Members of Syndicate, sub-brokers, 

agents, SCSBs, Registered Brokers, CDPs and CRTAs, who are authorised 

to collect Application Forms from the Applicants in the Issue 

Designated RTA Locations Such locations of the RTAs where Applicants can submit the Application 

Forms to RTAs. The details of such Designated RTA Locations, along with 

names and contact details of the RTAs eligible to accept ASBA Forms are 

available on the website of the Stock Exchange (www.bseindia.com), as 

updated from time to time) 

Draft Prospectus This Draft Prospectus dated December 20, 2019 filed with the Stock 

Exchange for receiving public comments in accordance the Regulation 6(2) 

of the SEBI Debt Regulations and to SEBI for record purpose  

EFIL Edelweiss Finance & Investments Limited  

Financial Year/FY/Fiscal 

Year 

Financial Year ending March 31 

FPI Foreign portfolio investors as defined under the SEBI (Foreign Portfolio 

Investors) Regulations, 2019 

FIPB The erstwhile Foreign Investment Promotion Board 

Ind AS/ IND (AS)  Indian accounting standards (Ind AS) as per Indian Companies (Indian 

accounting standards) rules, 2015, as amended notified under section 133 of 

the Act and other relevant provisions of the Act 

Interest/ Coupon Payment 

Date 

Please see the section titled ñTerms of the Issueò on page 144 of this Draft 

Prospectus. 

Issue Public Issue by the Company of Secured Redeemable Non-Convertible 

Debentures of face value of ` 1,000 each aggregating up to ` 2,500 million  

Issue Agreement  Agreement dated December 19, 2019 entered into between our Company and 

the Lead Managers 

Issue Opening Date [ǒ] 

Issue Closing Date [ǒ] 

Issue Period The period between the Issue Opening Date and the Issue Closing Date 

inclusive of both days during which Applicants can submit their Applications 

Lead Managers IDBI Capital Markets & Securities Limited and Edelweiss Financial Services 

Limited 

Lead Brokers [ǒ] 

Lead Brokers Agreement [ǒ] 

Market Lot 1 (One) NCD 

Members of Syndicate Members of Syndicate includes Lead Managers and Lead Brokers  

Members of the Syndicate 

Bidding Centres 

Members of the Bidding Centres established for acceptance of Application 

Forms. 

NCD Holder(s)/Debenture 

Holder(s)/Bond Holder(s) 

The holders of the NCDs whose name appears in the database of the 

Depository (in case of NCDs in the dematerialized form) and/or the register 

of NCD holders maintained by our Company/Registrar if required under 

Applicable Law 

Offer Document This Draft Prospectus, the Prospectus, the Abridged Prospectus and 

Application Form 

OCB or Overseas Corporate 

Body 

A company, partnership, society or other corporate body owned directly or 

indirectly to the extent of at least 60% (sixty percent) by NRIs including 

overseas trusts, in which not less than 60% (sixty percent) of beneficial 

interest is irrevocably held by NRIs directly or indirectly and which was in 

existence on October 3, 2003 and immediately before such date had taken 

benefits under the general permission granted to OCBs under the FEMA. 

OCBs are not permitted to invest in the Issue 

Public Issue Account Account(s) opened with the Public Issue Account Bank to receive monies 

from the ASBA Accounts maintained with the SCSBs on the Designated 

Date 
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Term Description 

Public Issue Account Bank(s) [ǒ] 

Public Issue Account 

Agreement 

Agreement dated [ǒ] entered amongst our Company, the Registrar, the Public 

Issue Account Bank(s), the Refund Bank(s) and the Lead Managers for 

collection of the Application Amounts from ASBA Accounts and where 

applicable, refunds of the amounts collected from the Applicants on the terms 

and conditions thereof 

Record Date  The record date for payment of interest in connection with the NCDs or 

repayment of principal in connection therewith shall be 15 (fifteen) days  

prior to the date on which interest is due and payable, and/or the date of 

redemption or such other date as may be determined by the Board of 

Directors or the Debentures Committee from time to time in accordance with 

the applicable law. Provided that trading in the NCDs shall remain suspended 

between the aforementioned Record Date in connection with redemption of 

NCDs and the date of redemption or as prescribed by the Stock Exchange, as 

the case may be 

 

In case Record Date falls on a day when Stock Exchange are having a trading 

holiday, the immediate subsequent trading day will be deemed as the Record 

Date  

Refund Account Account opened with the Refund Bank from which refunds, if any, of the 

whole or any part of the Application Amount shall be made and as specified 

in the Prospectus 

Refund Bank(s) [ǒ] 

Registrar to the 

Issue/Registrar 

Link Intime India Private Limited  

Registrar Agreement The agreement dated December 19, 2019 between our Company and the 

Registrar in connection with the Issue 

Registered Brokers or 

Brokers 

Stock brokers registered with SEBI under the Securities and Exchange Board 

of India (Stock Brokers) Regulations, 1992 and the stock exchanges having 

nationwide terminals, other than the Members of the Syndicate and eligible 

to procure Applications from Applicants  

RTAs/ Registrar and Share 

Transfer Agents 

The registrar and share transfer agents registered with SEBI and eligible to 

procure Application in the Issue at the Designated RTA Locations 

Redemption Amount Please see the section titled ñTerms of the Issueò on page 144 of this Draft 

Prospectus  

Redemption Date Please see the section titled ñTerms of the Issueò on page 144 of this Draft 

Prospectus 

SEBI Debt Regulations/Debt 

Regulations/SEBI 

Regulations 

Securities and Exchange Board of India (Issue and Listing of Debt Securities) 

Regulations, 2008, as amended from time to time 

SEBI Listing 

Regulations/Listing 

Regulations 

Securities and Exchange Board of India (Listing Obligations and Disclosure 

Requirements) Regulations, 2015, as amended from time to time  

SCSBs or Self Certified 

Syndicate Banks 

The banks registered with SEBI under the Securities and Exchange Board of 

India (Bankers to an Issue) Regulations, 1994 offering services in relation to 

ASBA, including blocking of an ASBA Account, and a list of which is 

available on https://www.sebi.gov.in/sebiweb/home/list/5/33/0/0/ 

Recognised-Intermediaries or at such other web-link as may be prescribed by 

SEBI from time to time. A list of the branches of the SCSBs where ASBA 

Applications submitted to the Lead Managers, Lead Brokers or the Trading 

Member(s) of the Stock Exchange, will be forwarded by such Lead 

Managers, Lead Brokers or the Trading Members of the Stock Exchange is 

available at www.sebi.gov.in or at such other web-link as may be prescribed 

by SEBI from time to time 

Specified Cities/Specified 

Locations 

Bidding Centres where the Member of the Syndicate shall accept Application 

Forms from Applicants a list of which is available on the website of the SEBI 

https://www.sebi.gov.in/sebiweb/home/list/5/33/0/0/
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Term Description 

at https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised= 

yes and updated from time to time and at such other websites as may be 

prescribed by SEBI from time to time 

Stock Exchange  BSE  

Syndicate ASBA 

Application Locations 

ASBA Applications through the Lead Managers, Members of the 

Syndicate, sub-brokers or the Trading Members of the Stock Exchange or 

the Designated Intermediaries 

Syndicate SCSB Branches In relation to ASBA Applications submitted to a Member of the Syndicate, 

such branches of the SCSBs at the Syndicate ASBA Application Locations 

named by the SCSBs to receive deposits of the Application Forms from the 

Members of the Syndicate, and a list of which is available on 

https://www.sebi.gov.in or at such other website as may be prescribed by 

SEBI from time to time 

Tenor Tenor shall mean the tenor of the NCDs which will be specified in the 

Prospectus 

Trading Members Intermediaries registered with a Broker or a Sub-Broker under the SEBI 

(Stock Brokers) Regulations, 1992 and/or with the Stock Exchange under the 

applicable byelaws, rules, regulations, guidelines, circulars issued by Stock 

Exchange from time to time and duly registered with the Stock Exchange for 

collection and electronic upload of Application Forms on the electronic 

application platform provided by the Stock Exchange  

Tripartite Agreement(s) Agreements entered into between the Issuer, Registrar and each of the 

Depositories under the terms of which the Depositories have agreed to act as 

depositories for the securities issued by the Issuer i.e. tripartite agreement 

dated August 24, 2019 between the Company, Registrar to the Issue and 

CDSL and the tripartite agreement dated August 26, 2019 between the 

Company, Registrar to the Issue and NSDL 

Uniform Listing Agreement The uniform listing agreement to be entered between the Stock Exchange and 

our Company, pursuant to the Listing Regulations and SEBI Circular No. 

CIR/CFD/CMD/6/2015 dated October 13, 2015, in relation to the listing of 

the NCDs on the Stock Exchange 

Wilful Defaulter(s) Wilful defaulter as defined under Regulation 2(1)(lll) of the SEBI ICDR 

Regulations   

Working Days / Business 

Days 

All days excluding Sundays or a holiday of commercial banks in Mumbai, 

except with reference to Issue Period, where Working Days shall mean all 

days, excluding Saturdays, Sundays and public holiday in India. 

Furthermore, for the purpose of post issue period, i.e. period beginning from 

Issue Closure to listing of the securities, Working Days shall mean all days 

excluding Saturdays and / or Sundays and/or a holiday of commercial banks 

in Mumbai or a public holiday in India, however, with reference to payment 

of interest/redemption of NCDs, Working Days shall mean those days 

wherein the money market is functioning in Mumbai 

 

Business/Industry Related Terms  

 

Term Description 

ALCO Asset-Liability Management Committee 

ALM  Asset Liability Management 

Assets under Management 

(AUM) 

Aggregate of receivable from financing business (secured and unsecured 

which has been shown as part of short term loans and advances and long term 

loans and advances), accrued interest on loans given which has been shown 

as part of other current assets and quoted and unquoted credit substitute 

which has been shown as part of stock in trade 

Bankruptcy Code  The Insolvency and Bankruptcy Code, 2016 

CRAR/CAR Capital-to-Risk-Weighted Assets Ratio 

DSA Direct Sales Agent 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=%20yes
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=%20yes
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Term Description 

Expected Credit Loss /ExCL ExCL is a probability-weighted estimate of credit losses. A credit loss is the 

difference between the cash flows that are due to an entity in accordance with 

the contract and the cash flows that the entity expects to receive discounted 

at the original effective interest rate 

FIR First Information Report 

Gross NPAs/GNPAs Aggregate of receivable from financing business considered as non-

performing assets (secured and unsecured which has been shown as part of 

short term loans and advances and long term loans and advances) and non 

performing quoted and unquoted credit substitute forming part of stock in 

trade.  

Gross NPA is also referred to as GNPAs 

KYC Norms Customer identification procedure for opening of accounts and monitoring 

transactions of suspicious nature followed by NBFCs for the purpose of 

reporting it to appropriate authority 

Loan Book as per IGAAP Aggregate of receivable from financing business (secured and unsecured 

which has been shown as part of short term loans and advances and long term 

loans and advances), accrued interest on loans given which has been shown 

as part of other current assets and quoted and unquoted credit substitute 

which has been shown as part of stock in trade  

Loan Book as per Ind 

AS/Loans excluding 

provisions  

Aggregate of receivable from financing business, accrued interest on loans 

given, unamortized loan origination cost, less of unamortized processing fee 

as determined under Ind AS  

Master Direction Master Direction ï Non-Banking Financial Company - Systemically 

Important Non-Deposit taking Company and Deposit taking Company 

(Reserve Bank) Directions, 2016 dated September 01, 2016, as amended 

from time to time 

NBFC Non-Banking Financial Company 

NBFC-D NBFC registered as a deposit accepting NBFC 

NBFC-ND NBFC registered as a non-deposit accepting NBFC 

NBFC-ND-SI Systemically Important NBFC-ND with Asset size of more than `  5000 

million   

Stage 1 Assets Stage 1 Assets includes financial instruments that have not had a significant 

increase in credit risk since initial recognition or that have low credit risk at 

the reporting date as defined under Ind AS 

Stage 1 Provision Stage 1 provision are 12-month ExCL resulting from default events that are 

possible within 12 months after the reporting date as defined under Ind AS  

Stage 2 Assets Stage 2 Assets includes financial instruments that have had a significant 

increase in credit risk since initial recognition but that do not have objective 

evidence of impairment as defined under Ind AS 

Stage 2 Provision Stage 2 provision are life time ExCL resulting from all default events that are 

possible over the expected life of the financial instrument as defined under 

Ind AS 

Stage 3 Assets Stage 3 Assets includes financial assets that have objective evidence of 

impairment at the reporting date as defined under Ind AS 

Stage 3 Provision Stage 3 provision are life time ExCL resulting from all default events that are 

possible over the expected life of the financial instrument as defined under 

Ind AS 

Tier I Capital  Tier I Capital means owned fund as reduced by investment in shares of other 

NBFC and in shares, debentures, bonds, outstanding loans and advances 

including hire purchase and lease finance made to and deposits with 

subsidiary and companies in the same group exceeding, in aggregate, ten 

percent of the owned fund and perpetual debt instruments issued by a 

Systemically important non-deposit taking non-banking financial company 

in each year to the extent it does not exceed 15% of the aggregate Tier I 

Capital of such company as on March 31 of the previous accounting year 

Tier II Capital  Tier II capital includes the following: 

(a) preference shares other than those which are compulsorily convertible 
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Term Description 

into equity; 

(b) revaluation reserves at discounted rate of fifty five percent; 

(c) General Provisions (including that for Standard Assets/ Stage 1 assets 

and Stage 2 assets under Ind AS) and loss reserves to the extent these 

are not attributable to actual diminution in value or identifiable 

potential loss in any specific asset and are available to meet unexpected 

losses, to the extent of one and one fourth percent of risk weighted 

assets;  

(d) hybrid debt capital instruments; 

(e) subordinated debt; and 

(f) perpetual debt instruments issued by a systemically important non- 

deposit taking non-banking financial company which is in excess of 

what qualifies for Tier I Capital, to the extent the aggregate does not 

exceed Tier I capital 

 

Conventional and General Terms or Abbreviations 

 

Term Description 

AGM Annual General Meeting 

CBLO Collateralised borrowing and lending obligation 

CAGR Compounded Annual Growth Rate and is calculated by dividing the value at 

the end of the period in question by the corresponding value at the beginning 

of that period, and raising the result to the power of one divided by the period 

length, and subtracting one from the subsequent result. 

CDSL Central Depository Services (India) Limited 

CROMS Clearcorp Repo Order Matching System 

DRR Debenture Redemption Reserve 

ECGC Export Credit Guarantee Corporation of India  

EGM Extraordinary General Meeting 

EPS Earnings Per Share 

FDI Policy The Government policy, rules and the regulations (including the applicable  

provisions of the FEMA Non-Debt Rules) issued by the  Government of India 

prevailing on that date in relation to foreign investments  in our Companyôs 

sector of business as amended from time to time. 

FEMA Foreign Exchange Management Act, 1999, as amended from time to time 

FEMA Non-Debt Rules Foreign Exchange Management (Non-debt Instruments) Rules, 2019 

FEMA Debt Regulations  Foreign Exchange Management (Debt Instrument) Regulations, 2019 

FII/FIIs Foreign Institutional Investor(s) 

GDP Gross Domestic Product 

GoI Government of India 

G-Sec Government Securities 

HUF Hindu Undivided Family 

IFRS International Financial Reporting Standards 

IFSC Indian Financial System Code 

Indian GAAP/IGAAP Accounting Standards as per the Companies (Accounting standards) Rules, 

2014 as amended, notified under Section 133 of the Act and other relevant 

provisions of the Act 

IRDAI Insurance Regulatory and Development Authority of India 

IT Act The Income Tax Act, 1961, as amended from time to time 

IT Information Technology 

KYC Know Your Customer 

LTV Loan to value 

MCA Ministry of Corporate Affairs, Government of India 

MICR Magnetic Ink Character Recognition 

MIS Management Information System 

NA Not Applicable 
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Term Description 

NACH National Automated Clearing House  

NEFT National Electronic Funds Transfer 

NII(s) Non-Institutional Investor(s) 

NIM Net Interest Margin 

NRI Non-Resident Indian 

NSDL National Securities Depository Limited 

PAN Permanent Account Number 

Provision for NPAs  Aggregate of provision for non performing assets (which has been shown as 

part of short term provision and long term provision).  

Profit after Tax (PAT) Profit for the year 

RBI The Reserve Bank of India 

RBI Act The Reserve Bank of India Act, 1934, as amended from time to time 

RM  Relationship Manager 

ROC Registrar of Companies, Maharashtra, Mumbai 

RTGS Real Time Gross Settlement 

SCRA Securities Contracts (Regulation) Act, 1956, as amended from time to time 

SCRR The Securities Contracts (Regulation) Rules, 1957, as amended from time to 

time 

SEBI Securities and Exchange Board of India constituted under the Securities and 

Exchange Board of India Act, 1992 

SEBI Act The Securities and Exchange Board of India Act, 1992 as amended from time 

to time 

TDS Tax Deducted at Source 

TNW Tangible Net worth 

TOL Total Outside Liabilities 

WDM Wholesale Debt Market 

 

Notwithstanding the foregoing: 

 

1. In the chapter titled ñSummary of Main Provisions of the Articles of Associationò beginning on page 226, 

defined terms have the meaning given to such terms in that section. 

2. In the chapter titled ñFinancial Informationò beginning on page 130 defined terms have the meaning given 

to such terms in that chapter. 

3. In the paragraph titled ñDisclaimer Clause of BSEò in the chapter ñOther Regulatory and Statutory 

Disclosuresò beginning on page 212 defined terms shall have the meaning given to such terms in those 

paragraphs. 

4. In the chapter titled ñStatement of Tax Benefitsò beginning on page 53, defined terms have the meaning given 

to such terms in that chapter. 

5. In the chapter titled ñKey Regulations and Policiesò beginning on page 201, defined terms have the meaning 

given to such terms in that chapter. 

6. In the chapter titled ñOur Businessò beginning on page 87, defined terms have the meaning given to such 

terms in that chapter.  
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CERTAIN CONVENTIONS, USE OF FINANCIAL, INDUSTRY AND MARKET DATA AND 

CURRENCY OF PRESENTATION 

 

Certain Conventions 

 

In this Draft Prospectus, unless otherwise specified or the context otherwise indicates or implies the terms, all 

references to ñEdelweiss Finance & Investments Limitedò, ñIssuerò, ñweò, ñusò, ñourò and ñour Companyò are to 

Edelweiss Finance & Investments Limited. Unless stated otherwise, all references to page numbers in this Draft 

Prospectus are to the page numbers of this Draft Prospectus. Unless stated otherwise, all references to financial 

numbers are on a standalone basis. 

 

All references to ñIndiaò are to the Republic of India and its territories and possessions and all references to the 

ñGovernmentò or the ñState Governmentò are to the Government of India, central or state, as applicable.  

 

Presentation of Financial Information  

 

Our Company publishes its financial statements in Rupees. Our Companyôs audited standalone financial 

statements for the year ended March 31, 2018, March 31, 2017, March 31, 2016 and March 31, 2015 and our 

Companyôs audited consolidated financial statement for the year ended March 31, 2017 have been prepared in 

accordance with Indian GAAP including the Accounting Standards notified under the Companies Act, 2013 read 

with General Circular 8/2014 dated April 4, 2014. Our audited standalone financial statement for the year ended 

March 31, 2018 have been audited by Price Waterhouse Chartered Accountants LLP. Our audited standalone 

financial statements for the year ended March 31, 2017, March 31, 2016 and March 31, 2015 and our audited 

consolidated financial statement for the year ended March 31, 2017 have been audited by B S R & Associates 

LLP, Chartered Accountants.  

 

With effect from April 1, 2018, as per the roadmap issued by the Ministry of Corporate Affairs for Non-Banking 

Finance Companies dated 18 January 2016, for financial reporting purposes, the Company has followed the 

Accounting Standards issued by the ICAI specified under Section 133 of the Companies Act, 2013, read with 

Rule 3 of the Companies (Indian Accounting Standard) Rules, 2015 (ñInd ASò). Accordingly, the Audited Ind 

AS Financial Statement and the September 2019 Unaudited Interim Condensed Standalone Ind AS Financial 

Statement have been prepared in accordance with Ind AS. 

 

The examination report on the Reformatted Standalone Financial Statements as issued by our Companyôs Current 

Statutory Auditor, S. R. Batliboi & Co. LLP, Chartered Accountants, are included in this Draft Prospectus in the 

chapter titled ñFinancial Informationò beginning at page 130. The 2019 Audited standalone Financial Statement 

and the audit report of our current Statutory Auditor, S. R. Batliboi & Co. LLP, Chartered Accountants, are 

included in this Draft Prospectus in the chapter titled ñFinancial Informationò beginning at page 130. 

 

The September 2019 Unaudited Interim Condensed Standalone Ind AS Financial Statement have been prepared 

by our Company in accordance with the principles laid down in Indian Accounting Standard 34 (Ind AS 34) 

ñInterim Financial Reportingò prescribed under Section 133 of the Companies Act, 2013 read with Rule 3 of the 

Companies (Indian Accounting Standards) Rules, 2015, as amended, and has been included in this Draft 

Prospectus in the section titled ñFinancial Informationò beginning at page 130.  

 

The audit report on the 2017 Audited Consolidated Financial Statement as issued by our Companyôs erstwhile 

statutory auditors, B S R & Associates LLP, Chartered Accountants, are included in this Draft Prospectus in the 

chapter titled ñFinancial Informationò beginning at page 130. The 2017 Audited Consolidated Financial 

Statement  has been audited by B S R & Associates LLP, Chartered Accountants. 

 

Unless stated otherwise or unless the context requires otherwise, the financial data: (a) as at and for the year ended 

March 31, 2019 used in this Draft Prospectus is derived from our Companyôs 2019 Audited standalone Financial 

Statement; (b) as at and for the years ended March 31, 2018, March 31, 2017, March 31, 2016 and March 31, 

2015 used in this Draft Prospectus is derived from our Companyôs Reformatted Standalone Financial Statements; 

and (c) on a consolidated basis as at and for the year ended March 31, 2017 is derived from our 2017 Audited 

Consolidated Financial Statement. Additionally, unless stated otherwise or unless the context requires otherwise, 

the financial data as at and for the six months ended September 30, 2019 used in this Draft Prospectus, is derived 

from our Companyôs September 2019 Unaudited Interim Condensed Standalone Ind AS Financial Statement.  

 

Further, the financial data and numbers used in this Draft Prospectus are under Ind AS and IGAAP, as specifically 
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mentioned in this Draft Prospectus and is not strictly comparable. 

 

Unless stated otherwise or unless the context requires otherwise, the financial data used in this Draft Prospectus 

is on a standalone basis. 

 

Any discrepancies in the tables included herein between the amounts listed and the totals thereof are due to 

rounding off.  

 

Unless stated otherwise, macroeconomic and industry data used throughout this Draft Prospectus has been 

obtained from publications prepared by providers of industry information, government sources and multilateral 

institutions. Such publications generally state that the information contained therein has been obtained from 

sources believed to be reliable but that their accuracy and completeness are not guaranteed and their reliability 

cannot be assured. Although the Issuer believes that industry data used in this Draft Prospectus is reliable, it has 

not been independently verified. Further, the extent to which the market and industry data presented in this Draft 

Prospectus is meaningful depends on the readersô familiarity with and understanding of methodologies used in 

compiling such data. 

 

Currency and units of Presentation 

 

In this Draft Prospectus, all references to óRupeesô/óRs.ô/óINRô/ ó̀ô are to Indian Rupees, the official currency of 

the Republic of India.  

 

Except where stated otherwise in this Draft Prospectus, all figures have been expressed in óin millionsô. All 

references to ómillion/million/mn.ô refer to one million, which is equivalent to óten lakhsô or óten lacsô, the word 

ólakhs/lacs/lacô means óone hundred thousandô and óCroreô means óten millionô and óbillion/bn./billionsô means 

óone hundred croresô. 

 

Certain figures contained in this Draft Prospectus, including financial information, have been subject to rounding 

adjustments. Unless set out otherwise, all figures in decimals, including percentage figures, have been rounded 

off to two decimal points. In certain instances, (i) the sum or percentage change of such numbers may not conform 

exactly to the total figure given; and (ii) the sum of the numbers in a column or row in certain tables may not 

conform exactly to the total figure given for that column or row. Further, any figures sourced from third party 

industry sources may be rounded off to other than two decimal points to conform to their respective sources.  

 

Industry and Market Data  

 

Any industry and market data used in this Draft Prospectus consists of estimates based on data reports compiled 

by Government bodies, professional organizations and analysts, data from other external sources available in the 

public domain and knowledge of the markets in which we compete. These publications generally state that the 

information contained therein has been obtained from publicly available documents from various sources believed 

to be reliable, but it has not been independently verified by us, its accuracy and completeness is not guaranteed 

and its reliability cannot be assured. Although we believe that the industry and market data used in this Draft 

Prospectus is reliable, it has not been independently verified by us. The data used in these sources may have been 

reclassified by us for purposes of presentation. Data from these sources may also not be comparable. The extent 

to which the industry and market data presented in this Draft Prospectus is meaningful depends on the readerôs 

familiarity with and understanding of the methodologies used in compiling such data. There are no standard data 

gathering methodologies in the industry in which we conduct our business and methodologies and assumptions 

may vary widely among different market and industry sources. 

  



13 

FORWARD LOOKING STATEMENTS   

This Draft Prospectus contains certain statements that are not statements of historical fact and are in the nature of 

ñforward-looking statementsò. These forward-looking statements generally can be identified by words or phrases 

such as ñaimò, ñanticipateò, ñbelieveò, ñcontinueò, ñexpectò, ñestimateò, ñintendò, ñobjectiveò, ñplanò, 

ñpotentialò, ñprojectò, ñwillò, ñwill continueò, ñwill pursueò, ñwill likely resultò, ñwill seek toò, ñseekò or other 

words or phrases of similar import. All statements regarding our expected financial condition and results of 

operations and business plans and prospects are forward-looking statements. These forward-looking statements 

include statements as to our business strategy, revenue and profitability and other matters discussed in this Draft 

Prospectus that are not historical facts. Our Company operates in a highly competitive, dynamic and regulated 

business environment, and a change in any of these variables may necessitate an alteration of our Companyôs 

plans. Further, these plans are not static, but are subject to continuous internal review and policies, and may be 

altered, if the altered plans suit our Companyôs needs better. 

 

All forward-looking statements are subject to risks, uncertainties and assumptions about us that could cause actual 

results, performance or achievements to differ materially from those contemplated by the relevant statement.  

 

Actual results may differ materially from those suggested by the forward looking statements due to risks or 

uncertainties associated with our expectations with respect to, but not limited to, our ability to expand our product 

portfolio, regulatory changes pertaining to our businesses and our ability to respond to them, our ability to 

successfully implement our strategies, our growth and expansion, technological changes, our exposure to market 

risks, general economic and political conditions in India and which have an impact on our business activities or 

investments, the monetary and fiscal policies of India, inflation, deflation, unanticipated turbulence in interest 

rates, equity prices or other rates or prices, the performance of the financial markets in India and globally, changes 

in domestic laws, regulations and taxes and changes in competition in our industry.  

 

Important factors that could cause actual results to differ materially from our expectations include the following: 

 

1. Demand for our current products and our ability to introduce new products and implement our growth 

strategy; 

 

2. Maintenance of adequate collateral by our customers towards the loans granted to them;  

 

3. Volatility in interest rates; 

 

4. Adequacy of our Companyôs information technology and telecommunication systems and our ability to 

adopt to rapid technological changes; 

 

5. Change in control of our Company such that our Company no longer forms part of the Edelweiss group;  

 

6. Unanticipated turbulence in interest rates or other rates or prices; the performance of the financial and capital 

markets in India and globally; 

 

7. Changes in political conditions in India; 

 

8. Changes in the value of Rupee and other currency changes; 

 

9. The outcome of any legal or regulatory proceedings we are or may become a party to; 

 

10. Changes in Indian and/or foreign laws and regulations, including tax, accounting, banking, securities, 

insurance and other regulations; changes in competition and the pricing environment in India; and regional 

or general changes in asset valuations; 

 

11. Any changes in connection with policies, statutory provisions, regulations and/or RBI directions in 

connection with NBFCs, including laws that impact our lending rates and our ability to enforce our 

collateral; 

 

12. Emergence of new competitors or disruptive technologies; 

 

13. Performance of the Indian debt and equity markets; 
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14. Occurrence of natural calamities or natural disasters affecting the areas in which our Company has 

operations;  

 

15. Our ability to attract and retain qualified personnel; and 

 

16. Other factors discussed in this Draft Prospectus, including under the chapter titled ñRisk Factorsò beginning 

on page 15. 

 

For further discussion of factors that could cause our actual results to differ from our expectations, please refer to 

the section titled ñRisk Factorsò and chapters titled ñIndustry Overviewò, ñOutstanding Litigations and Defaultsò 

and ñOur Businessò beginning on pages 15,66, 179 and 87 respectively.  

 

By their nature, certain market risk disclosures are only estimates and could be materially different from what 

actually occurs in the future. As a result, actual future gains or losses could materially differ from those that have 

been estimated. Forward looking statements speak only as on the date of this Draft Prospectus. The forward-

looking statements contained in this Draft Prospectus are based on the beliefs of management, as well as the 

assumptions made by and information currently available to management. Although we believe that the 

expectations reflected in such forward-looking statements are reasonable at this time, it cannot assure investors 

that such expectations will prove to be correct or will hold good at all times. Given these uncertainties, investors 

are cautioned not to place undue reliance on such forward-looking statements. If any of these risks and 

uncertainties materialise, or if any of our underlying assumptions prove to be incorrect, our actual results of 

operations or financial condition could differ materially from that described herein as anticipated, believed, 

estimated or expected. All subsequent forward-looking statements attributable to us are expressly qualified in 

their entirety by reference to these cautionary statements. Neither our Company or the Lead Managers, nor any of 

their respective affiliates has any obligation to, and do not intend to, update or otherwise revise any statements 

reflecting circumstances arising after the date hereof or to reflect the occurrence of underlying events, even if the 

underlying assumptions do not come to fruition. Our Company and Lead Managers will ensure that investors in 

India are informed of material developments until the time of the grant of listing and trading permission by the 

Stock Exchange. 
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SECTION II - RISK FACTORS 

An investment in NCDs involves a certain degree of risk. You should carefully consider all the information 

contained in this Draft Prospectus and the Prospectus, including the risks and uncertainties described below, 

before making an investment decision. The risk factors set forth below do not purport to be complete or 

comprehensive in terms of all the risk factors that may arise in connection with our business or any decision to 

purchase, own or dispose of the NCDs. The following risk factors are determined on the basis of their materiality. 

In determining the materiality of risk factors, we have considered risks which may not be material individually 

but may be material when considered collectively, which may have a qualitative impact though not quantitative, 

which may not be material at present but may have a material impact in the future. Additional risks, which are 

currently unknown, if materialises, may in the future have a material adverse effect on our business, financial 

condition, cash flows and results of operations. The market prices of the NCDs could decline due to such risks 

and you may lose all or part of your investment. 

Unless specified or quantified in the relevant risk factors below, we are not in a position to quantify the financial 

or other implication of any of the risks described in this section. This Draft Prospectus also contains forward-

looking statements that involve risks and uncertainties. Our results could differ materially from those anticipated 

in these forward-looking statements as a result of certain factors, including events described below and elsewhere 

in this Draft Prospectus. Unless otherwise stated or unless the context requires otherwise, the financial 

information used in this section is derived from and should be read in conjunction with Reformatted Standalone 

Financial Statements, the 2019 Audited Standalone Financial Statement, the 2017 Audited Consolidated 

Financial Statement  and/or September 2019 Unaudited Interim Condensed Standalone Ind AS Financial 

Statement  of our Company, as the case may be.   

Investors are advised to read the following risk factors carefully before making an investment in the NCDs offered 

in this Issue. You must rely on your examination of our Company and this Issue, including the risks and 

uncertainties involved.  

A. Risk Factors Relating to our Company 

 

1. We have a limited product portfolio and our business may be adversely affected if any of our products 

do not perform as expected or if competing products gain wider market acceptance. 

  

While we intend to diversify our product offerings, as on the date of this Draft Prospectus, our product 

portfolio is limited to granting loans against securities, margin trade financing, ESOP financing and IPO 

financing and shall for the immediate future grant loans which are linked to securities. Our failure to 

retain or increase demand in such product may have a materially adverse effect on our operations.  

The demand for our product may decrease due to inter alia the increase in competition, regulatory action 

and pricing pressures. Further, our competitors may adopt a different return strategy and risk 

management programme and offer loans to customers against securities which we do not grant loans 

against, require the maintenance of a lower margin and/or charge a lower rate of interest.  

Our failure to effectively react to these situations or to successfully introduce new products could 

adversely affect our business, prospects, results of operations and financial condition. 

2. Our Company extends loans against securities to our customers  and any default by a client coupled 

with a downturn in the stock markets could result in substantial losses for our Company. 

 

The loans granted to our customers are currently secured against securities held by our customers. The 

securities, which secure the loan, are subject to change in market valuation. In the event of a volatile 

stock market or adverse movements in stock prices, the collateral which secures the loans may decrease 

significantly in value, which might result in losses which our Company may be unable to support. 

Customers could default on their obligations to our Company as a result of various factors including 

bankruptcy, lack of liquidity, lack of business and operational failure. As a result, it may be difficult to 

carry out a precise credit risk analysis on such clients.  

Although our Company uses a technology-based risk management system and follows strict internal risk 

management guidelines on portfolio monitoring, which include limits on the amount of margin, assessing 

the quality of collateral provided by the client and pre-determined margin call thresholds, there can be 

no assurance that in the event the financial markets witness a significant adverse event or a general 
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downturn, our Companyôs financial condition, cash flows and results of operations would not be 

adversely affected.  

3. A failure or inadequacy in our Companyôs information technology and telecommunication systems 

or its inability to adapt to rapid technological changes may adversely affect its business, results of 

operation, financial condition and cash flows. 

 

Our Companyôs ability to operate and remain competitive depends in part on its ability to maintain and 

upgrade its information technology systems and infrastructure on a timely and cost-effective basis, 

including its ability to process a large number of transactions on a daily basis. Our Companyôs operations 

also rely on the secure processing, storage and transmission of confidential and other information in its 

computer systems and networks. Our Companyôs financial, accounting or other data processing systems 

and management information systems or its corporate website may fail to operate adequately or become 

disabled as a result of events that may be beyond its control, including a disruption of electrical or 

communications services. Further, the information available to and received by our Companyôs 

management through its existing systems may not be timely and sufficient to manage risks or to plan for 

and respond to changes in market conditions and other developments in its operations. If any of these 

systems are disabled or if there are other shortcomings or failures in our Companyôs internal processes 

or systems, it may disrupt our Companyôs business or impact its operational efficiencies and render it 

liable to regulatory intervention or damage to its reputation. The occurrence of any such events may 

adversely affect our Companyôs business, results of operations, financial condition and cash flows. 

Our Company follows the Business Continuity Plan of the Edelweiss group and it is dependent upon the 

Edelweiss group to assist in the management of our operations in case of any technological disruption. 

Furthermore, we have recently upgraded part of our technology infrastructure and are in the process of 

setting up a disaster recovery mechanism. While we believe adequate care is being taken to ensure 

uninterrupted operations of our Company, in the event of the failure of any of our systems, including the 

disruption or disabling of electrical or communication or computer services, or if  shortcomings or 

failures arise in our Companyôs internal processes or systems, our Companyôs business may be disrupted 

and/or our operational efficiency adversely impacted, thereby damaging our reputation and ability to 

provide services to our customers and/or rendering us liable to regulatory intervention. Accordingly, the 

occurrence of any such events may adversely affect our Companyôs business, results of operations, 

financial condition and cash flows. 

Further, our Company is dependent on various external vendors who service the Edelweiss group  for 

the implementation of certain elements of our operations, including implementing information 

technology infrastructure and hardware, industry standard commercial off-the-shelf products, 

networking and back-up support for disaster recovery. Our Company is, therefore, exposed to the risk 

that such vendors or service providers may be unable to fulfil their contractual obligations to the 

Edelweiss group (or will be subject to the risk of fraud or operational errors). Failure to perform any of 

these functions by such external vendors or service providers could materially and adversely affect our 

business, results of operations and cash flows. 

In addition, the future success of our Companyôs business will depend in part on its ability to respond to 

technological advances and to emerging financing industry standards and practices on a cost-effective 

and timely basis. The development and implementation of such technology entails significant technical 

and business risks. There can be no assurance that our Company will successfully implement new 

technologies effectively or adapt its technology and systems to meet customer requirements or emerging 

industry standards. If our Company is unable, for technical, legal, financial or other reasons, to adapt in 

a timely manner to changing market conditions, customer requirements or technological changes, its 

financial condition could be adversely affected. Any technical failures associated with its information 

technology systems or network infrastructure, including those caused by power failures and other 

unauthorised tampering, may cause interruptions or delays in our Companyôs ability to provide services 

to its customers on a timely basis or at all, and may also result in loss of reputation or regulatory action 

and added costs to address such system failures and/or security breaches, and for information retrieval 

and verification. 
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4. Our Company is dependent on the Edelweiss groupôs goodwill and brand name. Any change in 

control of our Company or any other factor affecting the business and reputation of the Edelweiss 

group may have a concurrent adverse effect on our Companyôs reputation, business and results of 

operations. 

 

As at the date of this Draft Prospectus, our Promoter, a member of the Edelweiss group, holds 100%, of 

our paid up Equity Share capital. If the Edelweiss group ceases to exercise majority control over our 

Company as a result of any transfer of shares or otherwise, our Companyôs business and results of 

operations could be adversely affected. Any disassociation of our Company from the Edelweiss group 

and/or our Companyôs inability to have access to the infrastructure provided by other companies in the 

Edelweiss group could adversely affect our Companyôs ability to attract customers and to expand our 

Company's business, which in turn could adversely affect our Companyôs goodwill, operations and 

profitability.  

Our Company is also dependent on the goodwill and brand name of the Edelweiss group. Our Company 

believes that this goodwill contributes significantly to its business. There can be no assurance that the 

ñEdelweissò brand, which our Company believes is a well-recognised brand in India, will not be 

adversely affected in the future by events or actions that are beyond our Companyôs control, including 

customer complaints, developments in other businesses that use this brand or adverse publicity from any 

other source. In the event Edelweiss group is unable to maintain the quality of its services or its goodwill 

deteriorates, our Companyôs business and results of operations may be adversely affected. 

Our Company operates in a competitive environment and our Company believes that the Edelweiss 

groupôs brand recognition is a significant competitive advantage for it. The logo of our Company is not 

registered. Any failure to retain our Companyôs name may deprive our Company of the associated brand 

equity that it has developed which may have a material adverse effect on our Companyôs business and 

results of operations. 

Any disassociation of our Company from the Edelweiss group and/or our inability to have access to the 

infrastructure provided by other companies in the Edelweiss group could adversely affect our ability to 

attract customers and to expand our business, which in turn could adversely affect our goodwill, 

operations and profitability. Any failure to retain our Company name may deprive us of the associated 

brand equity that we have developed which may have a material adverse effect on our business and 

results of operations. 

5. Limited availability of market information of unlisted companies and AIFs may affect our ability to 

monitor the maintenance of security. 

 

We provide our customers with loans against specific securities, which may include equity shares of 

certain unlisted companies and units of AIFs. Since the loans granted by us are secured against securities 

held by our customers, it is imperative that we are able to monitor the valuation of the securities, to 

ensure that adequate security is maintained by the customer. However, while we are able to monitor the 

valuation of listed companies on a real-time basis, there is limited availability of market information of 

unlisted companies and AIFs. We may not be able to receive regular updates of the valuation of securities 

of unlisted companies and AIFs. Accordingly, we may not at all times have the necessary information to 

monitor the maintenance of security by our customers.  

6. High levels of customer defaults and the resultant non-performing assets could adversely affect our 

Company's business, financial condition, cash flows, results of operations and future financial 

performance. 

 

Our Company's business involves lending money and accordingly, our Company is subject to risks of 

customer default which includes default or delays in repayment of principal and/or interest on the loans 

our Company provides to its customers. Customers may default on their obligations as a result of various 

factors, including certain external factors which may not be within our Company's control such as 

developments in the Indian economy, movements in global markets, changes in interest rates and 

changes in regulations. Any negative trends or financial difficulties affecting our Company's customers 

could increase the risk of their default. Customers could also be adversely affected by factors such as, 

bankruptcy, lack of liquidity, lack of business and operational failure. If customers fail to repay loans in 

a timely manner or at all, our Company's financial condition, cash flows and results of operations will 

be adversely impacted. To the extent our Company is not able to successfully manage the risks associated 

with lending to these customers, it may become difficult for our Company to make recoveries on these 
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loans. In addition, our Company may experience higher delinquency rates due to prolonged adverse 

economic conditions or a sharp increase in interest rates. An increase in delinquency rates could result 

in a reduction in our Company's total interest income (i.e., our Company's accrued interest income from 

loans, including any interest income from credit substitutes) and as a result, lower revenue from its 

operations, while increasing costs as a result of the increased expenses required to service and collect 

delinquent loans, and make loan loss provisions as per applicable law. Our Company may also be 

required to make additional provisions in respect of loans to such customers in accordance with 

applicable regulations and, in certain cases, may even be required to write-off such loans. 

 Moreover, as our Company's loan book matures, our Company may experience increased defaults in 

principal or interest repayments. Thus, if our Company is not able to control or reduce its level of NPAs, 

the overall quality of its gross loan book may deteriorate, and its results of operations may be adversely 

affected.  

7. Our Company may be impacted by volatility in interest rates which could cause its Gross Spreads to 

decline, and consequently, affect its profitability. 

 

Our Company's results of operations are substantially dependent upon the level of its net interest margins. 

Our Company borrows and lends funds on both fixed and floating rates. Volatility and mismatch in 

generally prevailing interest rates can materially and adversely affect our Company's financial 

performance, especially if the changes are sudden or sharp. 

While any reduction in interest rates at which our Company borrows may be passed on to its customers, 

our Company may not always have the same flexibility in passing on any increase in interest rates to its 

customers who have availed loans, including particularly loans with fixed interest rates. In a rising 

interest rate environment, if the yield on our Company's interest-earning assets does not increase 

simultaneously with or to the same extent as our Companyôs cost of funds, and conversely, in a declining 

interest rate environment, if our Companyôs cost of funds does not decline simultaneously or to the same 

extent as the yield on our Companyôs interest-earning assets, our Companyôs net interest income and net 

interest margin would be adversely impacted. Competition pressures may also require our Company to 

reduce the interest rates at which it lends to its customers without a proportionate reduction in interest 

rates at which it raises funds. Furthermore, certain of our Companyôs customers may prepay their loans 

to take advantage of a declining interest rate environment. Similarly, an increase in interest rates could 

result in our Companyôs customers, particularly those with variable interest rate loans, prepaying their 

loans if less expensive loans are available from other sources. In a declining interest rate environment, 

especially if the decline is sudden or sharp, our Company could be adversely affected by the decline in 

the market value of its fixed income securities and reduce its earnings from treasury operations. 

Accordingly, our Companyôs operations are susceptible to fluctuations in interest rates. Interest rates are 

highly sensitive and volatility in interest rates could be a result of many factors, including the monetary 

policies of the RBI, de-regulation of the financial services sector in India, domestic and international 

economic and political conditions and inflation. An increase in inflation and consequent changes in bank 

rates, repo rates and reverse repo rates by the RBI in the past have led to an increase in interest rates on 

loans provided by banks and financial institutions and consequently, interest rates in India have been 

volatile in recent financial periods. There can be no assurance that our Company will be able to 

adequately manage its interest rate risk in the future, which could have an adverse effect on income and 

margins, which could in turn have a material adverse effect on our Companyôs business, financial 

condition, cash flows and results of operations. 

8. Our inability to maintain relationship with our major customers or any default and non-payment in 

future by any major borrower(s), could materially and adversely affect our business, future financial 

performance and results of operations.  

 

Our business and results of operations would be adversely affected if we are unable to maintain or further 

develop relationships with our significant customers. Our business and results of operations would 

majorly depend upon the timely repayment of the interest and principal from these significant borrowers. 

We cannot assure you that we will not experience any delay in servicing of the loan or that we will be 

able to recover the interest and the principal amount of the loan. Any such delay or default will adversely 

affect our income from operation and thereby our profitability. In case we are unable to recover the 

complete the loan disbursed or any part of thereof, and the collateral is also not sufficient to recover our 

loan, our financial conditions and cash flows may be adversely affected.  
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We are dedicated to earning and maintaining the trust and confidence of our customers, and we believe 

that the good reputation created thereby, and inherent in our brand name, is essential to our business. As 

such, any damage to our reputation could substantially impair our ability to maintain or grow our 

business. There can be no assurance that we will be able to maintain the same levels of business from 

these customers or that we will be able to replace these customers in case we lose any of them. The loss 

of any significant customer could have a material adverse effect on our results of operations and cash 

flows.  

9. Our Company is subject to supervision and regulation by the RBI, as an NBFC-ND-SI, and other 

regulatory authorities and changes in the RBI's regulations and other regulations, and the regulation 

governing our Company or the industry in which our Company operates could adversely affect its 

business. 

 

Our Company is regulated principally by the RBI and is subject to the RBI's guidelines on the regulation 

of the NBFC-ND-SIs, which includes, among other things, matters related to capital adequacy, exposure, 

asset and liability norms and other prudential norms. It also has reporting obligations to the RBI. The 

RBI also regulates the credit flow by banks to NBFC-ND-SIs and provides guidelines to commercial 

banks with respect to their investment and credit exposure norms for lending to the NBFC-ND-SIs. The 

RBIôs regulation of NBFC-ND-SIs may change or become more rigorous in the future which may 

require our Company to restructure its activities, incur additional costs or could otherwise adversely 

affect its business, financial performance and cash flows. In order to provide enhanced control, existing 

rules and regulations have been modified, new rules and regulations have been enacted and reforms have 

been implemented. There can be no assurance that the RBI and/or the Government will not implement 

further regulations or policies, including legal interpretations of existing regulations, relating to or 

affecting interest rates, taxation, inflation or exchange controls, or otherwise take action, that may have 

an adverse impact on NBFC-ND-SIs. 

Our Company is also subject to corporate, taxation and other laws in force in India. These regulations 

are subject to frequent amendments and are dependent on government policy and there can be no 

assurance that any changes in the laws and regulations relating to the Indian financial services sector 

will not adversely impact our Companyôs business and results of operations. As a result of high costs of 

compliance, our Companyôs profitability may be affected. Further, if our Company is unable to comply 

with such regulatory requirements, its business and results of operations may be materially and adversely 

affected. 

10. We are subject to supervision by regulatory authorities and non-compliance with observations made 

by regulatory authorities during their periodic inspections could expose us to penalties and 

restrictions. 

 

As an NBFC, we are subject to periodic inspection by the RBI under Section 45N of the Reserve Bank 

of India Act, 1934 (the ñRBI Actò), pursuant to which the RBI inspects our books of accounts and other 

records for the purpose of verifying the correctness or completeness of any statement, information or 

particulars furnished to the RBI. Any irregularities found during such investigations by such regulatory 

authorities could, similarly expose us to warnings, penalties and restrictions. 

 

During the course of finalization of inspection, regulatory authorities share their findings and 

recommendations with us and give us an opportunity to provide justification and clarifications. Further, 

such regulatory authorities also seek certain clarifications and share their findings in the ordinary course 

of business. We have responded to observations made by such authorities and addressed them; however 

we cannot assure you that these authorities will not find any deficiencies in future inspections or 

otherwise/ the authorities will not make similar or other observations in the future. For instance, pursuant 

to the inspection of our book of accounts for Fiscal 2017, the RBI highlighted, among others, that there 

were deficiencies in credit appraisals conducted by our Company, our Company did not have exclusive 

website for itself on a standalone basis and instead hosted all the important materials in its parent 

companyôs website , our Company needs to formulate a policy on loans taken over from other banks and 

financial institution, loans sanctioned in cases where the share were held as collateral/ corporate loans 

sanctioned to real estate developers were not captured for real estate lending. Our Company subsequently 

filed a letter with the RBI, replying to the observations made in the inspection report, and has responded 

to follow-up observations issued by the RBI. 
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In the event we are unable to resolve such deficiencies to the satisfaction of the relevant authority, we 

may be restricted in our ability to conduct our business as we currently do. While we seek to comply 

with all regulatory provisions applicable to us, in the event we are unable to comply with the observations 

made by the regulatory authorities, we could be subject to penalties and restrictions which may have an 

adverse effect on our business, results of operations, financial condition and reputation. 

11. Our Company's inability to obtain, renew or maintain the statutory and regulatory permits and 

approvals which are required to operate its existing or future businesses may have a material adverse 

effect on its business, financial condition, cash flows and results of operations. 

 

NBFCs in India are subject to regulations and supervision by the RBI. In addition to the numerous 

conditions required for the registration as an NBFC with the RBI, our Company is also required to 

comply with certain other regulatory requirements for its business imposed by the RBI. In the future, 

there could be circumstances where our Company may be required to renew applicable permits and 

approvals, including its registration as an NBFC-ND-SI and obtain new permits and approvals for its 

current and any proposed operations or in the event of a change in applicable law and regulations. There 

can be no assurance that RBI or other relevant authorities will issue any such permits or approvals in the 

time-frame anticipated by our Company, or at all. Failure by our Company to renew, maintain or obtain 

the required permits or approvals may result in an interruption of its operations and may have a material 

adverse effect on its business, financial condition, cash flows and results of operation. 

In addition, if we establish additional branches, such branches would  have to be registered under the 

relevant shops and establishments laws of the states in which they are located. The shops and 

establishment laws regulate various employment conditions, including working hours, holidays and 

leave and overtime compensation. If we fail to obtain or retain any of these approvals or licenses, or 

renewals thereof, in a timely manner, or at all, our business may be adversely affected. If we fail to 

comply, or a regulator claims we have not complied, with any of these conditions, our certificate of 

registration may be suspended or cancelled and we shall not be able to carry on such activities. 

12. Our Company may not be able to detect money-laundering and other illegal or improper activities 

fully or on a timely basis, which could expose it to additional liability and harm its business or 

reputation. 

 

Our Company is required to comply with applicable anti-money-laundering and anti-terrorism laws and 

other regulations in India. Our Company, in the course of its operations, runs the risk of failing to comply 

with the prescribed KYC procedures and the consequent risk of fraud and money laundering by dishonest 

customers despite putting in place systems and controls customary in India to prevent the occurrence of 

these risks. Although our Company believes that it has adequate internal policies, processes and controls 

in place to prevent and detect any AML activity and ensure KYC compliance, there can be no assurance 

that our Company will be able to fully control instances of any potential or attempted violation by other 

parties and may accordingly be subject to regulatory actions including imposition of fines and other 

penalties. Our Company, in certain of its activities and in pursuit of its business, runs the risk of 

inadvertently offering its financial products and services ignoring customer suitability and 

appropriateness despite having a KYC and Anti-Money Laundering measures and associated processes 

in place. Such incidents may adversely affect our Companyôs business and reputation. 

 

13. Our Company may not be able to recover the full value of collateral or amounts which are sufficient 

to cover the outstanding amounts due under defaulted loans on a timely basis or at all and as a result, 

which could adversely affect its financial condition, cash flows and results of operations. 

 

The value of collateral we take against loans granted is dependent on various factors, including (i) the 

nature and current valuation of the securities to be pledged by the borrower; (ii) prevailing market 

conditions, (ii) the general economic and political conditions in India, (iii) growth of the stock markets 

and the areas in which our Company operates, and (iv) any change in statutory and/or regulatory 

requirements.  

The significant and sudden fall in the market price of the underlying securities, delay in recovery 

proceeds and delays in obtaining approvals for the enforcement of such collaterals may affect the 

valuation of the collateral. As a result, our Company may not be able to recover the full value of the 

collateral for the loans provided by it within the expected timeframe or at all. Further, legal proceedings 

may have to be initiated by our Company in order to recover overdue payments on loans and as a 
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consequence, the money and time spent on initiating legal proceedings may adversely affect our 

Companyôs cash flow. 

The value of the security provided by the borrowers to our Company may be subject to a reduction in 

value on account of various reasons. While our Companyôs customers may provide alternative security 

to cover the shortfall or our risk management team may liquidate the collateral to cover shortfall, the 

realisable value of the collateral for the loans provided by our Company in the event of a liquidation 

may be significantly lower than the combined amount of the outstanding principal amount, interest and 

other amounts recoverable from the customers. 

Any default in the repayment of the outstanding credit obligations by our Companyôs customers may 

expose it to losses. A failure or delay to recover the loan value from sale of collateral security could 

expose our Company to potential losses. Any such losses could adversely affect our Companyôs financial 

condition, cash flows and results of operations. Furthermore, the process of litigation to enforce our 

Companyôs legal rights against defaulting customers in India is generally a slow and potentially 

expensive process. Accordingly, it may be difficult for our Company to recover amounts owed by 

defaulting customers in a timely manner or at all. 

14. Our Company extends margin funding loans or loans against securities to our Companyôs clients and 

any default by a client coupled with a downturn in the stock markets could result in substantial losses 

for our Company. 

 

The loans granted by us are secured by securities at an appropriate or predetermined margin levels. In 

the event of a volatile stock market or adverse movements in stock prices, the collateral which secures 

the loans may decrease significantly in value, which might result in losses which our Company may be 

unable to support. Where debt securities are taken as collateral, in the event of a volatile debt market or 

adverse movements in interest rates the value of collateral may decrease significantly. Customers could 

default on their obligations to our Company as a result of various factors including bankruptcy, lack of 

liquidity, lack of business and operational failure. As a result, it may be difficult to carry out a precise 

credit risk analysis on such clients. Although our Company uses a technology-based risk management 

system and follows strict internal risk management guidelines on portfolio monitoring, which include 

limits on the amount of margin, assessing the quality of collateral provided by the client and pre-

determined margin call thresholds, there can be no assurance that in the event the financial markets 

witness a significant adverse event or a general downturn, our Companyôs financial condition, cash flows 

and results of operations would not be adversely affected.  

15. Any adverse development in the capital markets would adversely affect the Companyôs results of 

operations.  

 

We provide ESOP financing, IPO financing and margin trade financing facilities to our customers. These 

facilities are to be used for the purchase of securities. Accordingly, the demand for such products is 

dependent on the demand for and/or viability of purchasing the securities by our customers. Any adverse 

development in the capital markets may affect the demand for our product offerings, thereby affecting 

our results of operations. 

 

16. We rely on third-party service providers who may not perform their obligations satisfactorily or in 

compliance with law.  

 

We enter into outsourcing arrangements with third party vendors for a number of services required by 

us. These vendors provide services, which include, among others, software services and client sourcing. 

Though adequate due diligence is conducted before finalizing such outsourcing arrangements, we cannot 

guarantee that there will be no disruptions in the provision of such services or that these third parties 

will adhere to their contractual obligations. If there is a disruption in the third-party services, or if the 

third-party service providers discontinue their service agreement with us, our business, financial 

condition, cash flows and results of operations will be adversely affected. In case of any dispute, we 

cannot assure you that the terms of such agreements will not be breached, which may result in litigation 

costs. Such additional cost, in addition to the cost of entering into agreements with third parties in the 

same industry, may materially and adversely affect our business, financial condition, cash flows and 

results of operations. We may also suffer from reputational and legal risks if our third-party service 

providers act unethically or unlawfully or misrepresent or mis-sell our products and services, which 
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could materially and adversely affect our business, financial condition, cash flows and results of 

operations.  

17. Our Companyôs business requires substantial capital and any disruption in the sources of its funding 

or an increase in its average cost of borrowings could have a material adverse effect on its liquidity, 

financial condition and cash flows. 

 

 Our Companyôs liquidity and profitability as well as its ability to expand its operations are, to a large 

extent, dependent upon its timely access to, and the costs associated with, raising capital. Our Companyôs 

funding requirements have historically been met through a combination of borrowings such as issuance 

of commercial papers and non-convertible debentures (including market linked debentures) and availing 

CROMS and CBLO facilities as well as equity capital raised through private equity investment.  

Our Company is also in the process of diversifying its sources of funding. Our Companyôs business 

growth, liquidity and profitability depends and will depend on its ability to access diversified, relatively 

stable and low-cost funding sources as well as our Companyôs financial performance, cash flows, capital 

adequacy levels, credit ratings and relationships with lenders. Any adverse developments or changes in 

applicable laws and regulations which limit our Companyôs ability to raise funds through private 

placements of non-convertible debentures can disrupt its sources of funding and as a consequence, could 

have a material adverse effect on our Companyôs liquidity, financial condition and cash flows. 

Out of our Companyôs total  borrowings  of ̀   12,389.67 million and `   19,731.76 million as at September 

30, 2019 and March 31, 2019 respectively, an amount of `   11,971.26 million  and  ̀   19,261.06 million 

respectively will mature during the next twelve months. In order to make these payments, our Company 

will either need to refinance this debt, which may prove to be difficult in the event of a volatility in the 

credit markets, or alternatively, raise equity capital or generate sufficient revenue to retire the debt. There 

can be no assurance that our Companyôs business will generate sufficient cash to enable it to service its 

existing debt or to fund its other liquidity needs. 

Our Companyôs ability to borrow funds and refinance existing debt may also be affected by a variety of 

factors, including liquidity in the credit markets, the strength of the lenders from which our Company 

borrows, the amount of eligible collateral and accounting changes that may impact calculations of 

covenants in our Companyôs financing agreements. An event of default, a significant negative ratings 

action by a rating agency, an adverse action by a regulatory authority or a general deterioration in 

prevailing economic conditions that constricts the availability of credit may increase our Companyôs 

cost of funds and make it difficult for our Company to access financing in a cost-effective manner. A 

disruption in sources of funds or increase in cost of funds as a result of any of these factors may have a 

material adverse effect on our Companyôs liquidity, financial condition and cash flows. 

18. Our Companyôs significant indebtedness and the conditions and restrictions imposed by its financing 

arrangements could restrict its ability to conduct its business and operations in the manner our 

Company desires. 

 

As at September 30, 2019 and March 31, 2019, our Company had outstanding secured borrowings 

of  ` 7,366.34 million and  ` 14,163.59 million respectively. As at September 30, 2019 and March 31, 

2019, our Company had outstanding unsecured borrowings of ` 5,023.32 million and ` 5,568.17 million 

respectively. Our Company will continue to incur additional indebtedness in the future.  

 

Certain of our Companyôs financing agreements include certain conditions and covenants that require it 

to maintain certain financial ratios, maintain certain credit ratings and obtain consents from lenders prior 

to carrying out certain activities and entering into certain transactions. Failure to meet these conditions 

or to obtain these consents could have significant consequences on our Companyôs business and 

operations. Under certain of our Companyôs financing agreements, our Company requires, but may be 

unable to obtain, consents from the relevant lenders for, among others, the following matters: to enter 

into any contractual obligation of a long term nature affecting the borrower financially to a significant 

extent, undertake or permit any merger, consolidation, reorganisation, scheme of arrangement or 

compromise with its creditors or shareholders unless the same is within the group companies, to create 

any charge, lien or encumbrance over its undertaking or any part thereof in favour of any financial 

institution, bank, company, firm or persons or to permit any transfer of the controlling interest or make 

any change in the management setup of the borrower. These covenants vary depending on the 

requirements of the lender extending the loan and the conditions negotiated under each financing 

document. Such covenants may restrict or delay certain actions or initiatives that our Company may 
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propose to take from time to time. For details relating to our Companyôs borrowings, please see 

ñFinancial Indebtednessò on page 135 of this Draft Prospectus.  

19. We have incurred loss after tax and a negative EPS in the last financial year. In  the  event  we  

continue  to  record a loss after tax and negative  EPS, it  may adversely affect our business and 

financial condition. 

 

We incurred a loss after tax of  3.64 million and an EPS of  (` 1.06) in  Fiscal 2019 as per our 2019 

Audited standalone Financial Statement. For further details, see ñFinancial Informationò, beginning on 

page 130. We cannot assure you that we will not incur losses or have negative EPS in the future, which 

may adversely affect our business and financial condition.  

 

20. The financing industry is becoming increasingly competitive and our Companyôs growth will depend 

on its ability to compete effectively. 

 

The sector in which our Company operates in is highly competitive and our Company faces significant 

competition from public sector, private sector and foreign banks and other NBFCs. Many of its 

competitors are large institutions, which may have larger customer base, funding sources, branch 

networks and capital compared to our Company. Certain of our Companyôs competitors may be more 

flexible and better-positioned to take advantage of market opportunities. In particular, private banks in 

India and many of our Companyôs competitors may have operational advantages in terms of access to 

cost-effective sources of funding and in implementing new technologies and rationalising branches as 

well as the related operational costs. As a result of this increased competition, loans are becoming 

increasingly standardised and terms such as variable (or floating) rate interest options, lower processing 

fees and monthly reset periods are becoming increasingly common in the Indian financial sector. This 

competition is likely to intensify further as a result of regulatory changes and liberalisation. These 

competitive pressures affect the industry in which our Company operates in as a whole, and our 

Companyôs future success will depend, to a large extent, on its ability to respond in an effective and 

timely manner to these competitive pressures. There can be no assurance that our Company will be able 

to react effectively to these or other market developments or compete effectively with new and existing 

players in the increasingly competitive financial sector. 

21. We may not be able sell our financial assets to asset reconstruction companies on a bilateral basis.  

 

The RBI on December 6, 2019 issued a circular (the ñARC Circularò), restricting asset reconstruction 

companies (ñARCsò)  from acquiring financial assets on a bilateral basis from a bank or financial 

institution which is a sponsor of the ARC, a  lender to the ARC or a subscriber to the fund, if any, raised 

by the ARC for its operations or from any entity in the group to which the ARC belongs. Provided that 

the ARC may acquire financial assets from such entities pursuant to an auction process (conducted in a 

transparent manner), on an armôs length basis and at a price determined by market forces. 

 

We may in the future seek to sell some of our financial assets to generate funds immediately. We may 

not be able to identify an ARC to purchase our financial assets on terms which are acceptable to us or at 

all. Our failure to sell financial assets to an ARC where required, may adversely affect our cash flows.  

 

22. We and certain of our Directors are involved in certain legal and other proceedings and there can be 

no assurance that we and our Directors will be successful in any of these legal actions. In the event 

we are unsuccessful in litigating any of the disputes, our business and results of operations may be 

adversely affected. 

 

We and certain of our Directors are involved in certain legal proceedings, including civil suits and tax 

disputes and criminal proceedings. These legal proceedings are pending at different levels of 

adjudication before various courts, authorities and tribunals. Certain of our Directors have been named 

as parties to criminal proceedings, which are currently pending. For further details in relation to legal 

proceedings inter alia involving our Company, our Promoter and certain of our Directors, see 

ñOutstanding Litigation and Defaultsò on page 179. 

23. Our Company may be exposed to fluctuations in the market values of its investment and other asset 

portfolio 
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The financial marketsô turmoil have adversely affected economic activity globally including India. 

Continued deterioration of the credit and capital markets may result in volatility of our Companyôs 

investment earnings and impairments to our Companyôs investment and asset portfolio. Further, the 

value of our Companyôs investments depends on several factors beyond its control, including the 

domestic and international economic and political scenario, inflationary expectations and the RBIôs 

monetary policies. Any decline in the value of the investments could negatively impact our Companyôs 

financial condition and cash flows. 

24. Our Companyôs inability to implement its growth strategy effectively could adversely affect its 

business and financial results. 

 

There can be no assurance that our Company will be able to implement its growth plan successfully or 

that our Company will be able to expand further or diversify its portfolio of products. A principal 

component of our Companyôs strategy is to continue diversifying the development of its new portfolio 

of products to suit customers' needs. This growth strategy will place significant demands on our 

Companyôs management, financial and other resources and will require our Company to continuously 

develop and improve its operational, financial and internal controls. Continuous expansion increases the 

challenges involved in financial management, recruitment, training and retaining high quality human 

resources, preserving our Companyôs culture, values and entrepreneurial environment as well as 

developing and improving our Companyôs internal administrative infrastructure. Our Company also 

faces a number of operational risks in executing its growth strategy.  

Our Companyôs ability to implement its growth strategy also depends, to a large extent, upon its ability 

to recruit trained and efficient personnel, retain key managerial personnel, maintain effective risk 

management policies, continue to offer products which are relevant to its target base of clients, develop 

managerial experience to address emerging challenges and ensure a high standard of client service. Our 

Company will need to recruit new employees, who will have to be trained and integrated into our 

Companyôs operations. Our Company will also have to train existing employees to adhere properly to 

internal controls and risk management procedures. Failure to train our Companyôs employees properly 

may result in an increase in employee attrition rate, a need to hire additional employees, an erosion in 

the quality of customer service, a diversion of the management's resources, an increase in our Companyôs 

exposure to high-risk credit and an increase in costs for our Company. If our Company grows its loan 

book too rapidly or fails to make proper assessments of credit risks associated with new customers, a 

higher percentage of our Companyôs loans may become non-performing, which would have a negative 

impact on the quality of our Companyôs assets, its financial condition and cash flows. Our Companyôs 

inability to manage such growth could disrupt its business prospects, impact its financial condition and 

adversely affect its results of operations including its cash flows. 

25. Our Companyôs growth will depend on our Companyôs continued ability to access funds at competitive 

rates which is dependent on a number of factors including our Companyôs ability to maintain its credit 

ratings. 

 

As our Company is an NBFC-ND-SI in terms of applicable RBI regulations, its liquidity and ongoing 

profitability are primarily dependent upon its timely access to, and the costs associated with raising 

capital. Our Companyôs business is significantly dependent on funding from the debt capital markets 

and commercial borrowings. The demand for such funds is competitive and our Companyôs ability to 

obtain funds at competitive rates will depend on various factors including our Companyôs ability to 

maintain positive credit ratings. Ratings reflect a rating agency's opinion of our Companyôs financial 

strength, operating performance, strategic position and ability to meet its obligations. Thus, any 

downgrade of our Companyôs credit ratings would increase borrowing costs and constrain its access to 

capital and debt markets. A reduction or withdrawal of the ratings may also adversely affect the market 

price and liquidity of the non-convertible debentures and our Companyôs ability to access the debt capital 

markets. As a result, this would negatively affect our Companyôs net interest margin and its business. In 

addition, any downgrade of our Companyôs credit ratings could increase the possibility of additional 

terms and conditions being imposed on any additional financing or refinancing arrangements in the 

future. Any downgrade of our Companyôs credit ratings could also accelerate the repayment of certain 

of our Companyôs borrowings in accordance with the applicable covenants of its borrowing 

arrangements. Any such adverse development could adversely affect our Companyôs business, financial 

condition, cash flows and results of operations. 

As an NBFC, our Company also faces certain restrictions on its ability to raise money from international 

markets which may further constrain its ability to raise funds at attractive rates. While our Companyôs 
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borrowing costs have been competitive in the past due to its ability to raise debt products and its credit 

rating, our Company may not be able to offer similar competitive interest rates for its loans if our 

Company is unable to access funds at an effective cost that is comparable to or lower than its competitors. 

This may adversely impact our Companyôs business and results of operations. 

26. Our ability to borrow from banks in the future may be restricted on account of guidelines issued by 

the RBI imposing restrictions on banks in relation to their exposure to NBFCs which could have an 

impact on our business and could affect our growth, margins and business operations. 

 

The RBI vide its notification (No. RBI/2006-07/205/DBOD.No. FSD.BC.46 / 24.01.028 /2006-07) dated 

December 12, 2006 (the ñNotificationò), amended the regulatory framework governing banks to address 

concerns arising from divergent regulatory requirements for banks and NBFCs. This notification reduces 

the exposure (both lending and investment, including off balance sheet exposures) of a bank to NBFCs 

like us. Accordingly, banksô exposure limits on any NBFC are reduced from the 25% of the banksô 

capital funds to 10% of its capital funds. Furthermore, RBI has suggested that banks may consider fixing 

internal limits for their aggregate exposure to all NBFCs combined. This Notification limits a bankôs 

exposure to NBFCs which consequently restricts our ability to borrow from banks.  

While we intend to diversify our borrowings in the future, the Notification could affect our business and 

any similar notifications released by the RBI in the future, which has a similar impact on our business 

could affect our ability to raise funds and consequently our growth, margins and business operations. 

 

27. Our Company may face asset-liability mismatches which could affect its liquidity and consequently 

may adversely affect our Companyôs operations and profitability. 

 

A significant portion of our Companyôs funding requirements is met through issuances of debentures 

(including market linked debentures) and commercial paper and CBLO and CROMS. Our Company 

may face potential liquidity risks due to varying periods over which our Companyôs assets and liabilities 

mature. Moreover, raising long-term borrowings in India has historically been challenging, more or so 

in the current environment after financial stress in a few large NBFCs. Our Companyôs inability to obtain 

additional credit facilities or renew its existing credit facilities in a timely and cost-effective manner to 

meet its maturing liabilities, or at all, may lead to gaps and mismatches between its assets and liabilities, 

which in turn may adversely affect our Companyôs liquidity position, and in turn, its operations, financial 

performance and cash flows. 

We regularly monitor our funding levels to ensure we are able to satisfy the requirement for loan 

disbursements and maturity of our liabilities. As is typical for NBFCs, we maintain diverse sources of 

funding and liquid assets to facilitate flexibility in meeting our liquidity requirements. Liquidity is 

provided principally by short and long-term general financing through the domestic debt markets and 

retained earnings and proceeds from equity issuances.  

Our liquidity position may be adversely affected and we may be required to pay higher interest rates in 

order to meet our liquidity requirements in the future, which could have a material adverse effect on our 

business and financial results. 

28. Our Companyôs inability to recover the amounts due from customers to whom it provides unsecured 

loans in a timely manner, or at all, could adversely affect our Companyôs operations and profitability. 

 

Certain loans to be granted by us, for instance IPO financing facilities, are unsecured at the initial stages. 

In the event of defaults by such customers prior to the creation of pledge over the securities purchased 

using the loans, our Companyôs ability to realise the amounts due to it from the loans would be restricted 

to initiating legal proceedings for recovery as our Company will not have the benefit of enforcing any 

security interest. There can be no guarantee as to the length of time it could take to conclude such legal 

proceedings or for the legal proceedings to result in a favourable decision for our Company. A failure to 

recover such loans may adversely affect our Companyôs operations and profitability.  

29. A decline in our Companyôs capital adequacy ratio could restrict its future business growth. 

 

Our Companyôs CRAR computed on the basis of the applicable RBI norms was 377.15%, 31.50%, 

20.94% and 47.29%, as at September 30, 2019, March 31, 2019, March 31, 2018 and March 31, 2017, 

respectively, with Tier I Capital comprising 325.81%, 24.86%, 16.57% and 38.49%, as at September 30, 
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2019, March 31, 2019, March 31, 2018 and March 31, 2017, respectively. The Tier II Capital was 

51.34%, 6.64%, 4.37% and 8.80% as at September 30, 2019, March 31, 2019, March 31, 2018 and 

March 31, 2017, respectively. If our Company continues to grow its loan book and asset base, it will be 

required to raise additional Tier I and Tier II Capital in order to continue to meet applicable capital 

adequacy ratios with respect to its business. There can be no assurance that our Company will be able to 

raise adequate additional capital in the future on terms favourable to our Company, in a timely manner, 

or at all and this may adversely affect the growth of our Companyôs business.  

30. Our contingent liabilities could adversely affect our financial condition and cash flows. 

  

As per the September 2019 Unaudited Interim Condensed Standalone Ind AS Financial Statement of our 

Company, as on September 30, 2019 we had certain contingent liabilities not provided for as per Ind AS 

37 issued by ICAI, amounting to `  3.19 million. The contingent liability amounts disclosed in our 

Reformatted Standalone Financial Statements and our September 2019 Unaudited Interim Condensed 

Standalone Ind AS Financial Statement, represent estimates and assumptions of our management based 

on advice received. If, for any reason, these contingent liabilities materialize, it may adversely affect our 

financial condition and cash flows. For further details, please refer to section titled ñStatement of 

Contingent liabilityò in the chapter ñFinancial Informationò beginning on page 130 of this Draft 

Prospectus.   

31. We intend to introduce new products for our customers and there is no assurance that our new 

products will be profitable in the future.  

 

We intend to introduce new products and services in our existing lines of business in future. We may 

incur costs to expand our range of products and services and cannot guarantee that such new products 

and services will be successful once offered, whether due to factors within or outside of our control, such 

as general economic conditions, a failure to understand customer demand and market requirements or a 

failure to understand the regulatory and statutory requirements for such products or management focus 

on these new products. If we fail to develop and launch these products and services successfully, we 

may lose a part or all of the costs incurred in development and promotion or discontinue these products 

and services entirely, which could in turn adversely affect our business and results of operations. 

 

32. The bankruptcy code in India may affect our rights to recover loans from borrowers. 

 

The Insolvency and Bankruptcy Code, 2016 (ñBankruptcy Codeò) was notified on August 5, 2016. The 

Bankruptcy Code offers a uniform and comprehensive insolvency legislation encompassing all 

companies, partnerships and individuals (other than financial firms). It allows creditors to assess the 

viability of a debtor as a business decision and agree upon a plan for its revival or a speedy liquidation. 

The Bankruptcy Code creates a new institutional framework, consisting of a regulator, insolvency 

professionals, information utilities and adjudicatory mechanisms, which will facilitate a formal and time-

bound insolvency resolution and liquidation process. 

In case insolvency proceedings are initiated against a debtor to our Company, we may not have complete 

control over the recovery of amounts due to us. Under the Bankruptcy Code, upon invocation of an 

insolvency resolution process, a committee of creditors is constituted by the interim resolution 

professional, wherein each financial creditor is given a voting share proportionate to the debts owed to 

it. Any decision of the committee of creditors must be taken by a vote of not less than 66% of the voting 

share of all financial creditors. Any resolution plan approved by committee of creditors is binding upon 

all creditors, even if they vote against it.  

In case a liquidation process is opted for, the Bankruptcy Code provides for a fixed order of priority in 

which proceeds from the sale of the debtorôs assets are to be distributed. Before sale proceeds are 

distributed to a secured creditor, they are to be distributed for the costs of the insolvency resolution and 

liquidation processes, debts owed to workmen and other employees, and debts owed to unsecured 

credits. Further, under this process, dues owed to the Central and State Governments rank at par with 

those owed to secured creditors. Moreover, other secured creditors may decide to opt out of the process, 

in which case they are permitted to realise their security interests in priority. 

Accordingly, if the provisions of the Bankruptcy Code are invoked against any of the borrowers of our 

Company, it may affect our Companyôs ability to recover our loans from the borrowers and enforcement 

of our Companyôs rights will be subject to the Bankruptcy Code. 
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33. Our Companyôs success depends, to a large extent, upon its management team and key personnel and 

its ability to attract, train and retain such persons. Our Companyôs inability to attract and retain 

talented professionals or the loss of key management personnel may have an adverse impact on its 

business and future financial performance. 

 

Our Companyôs ability to sustain the rate of growth depends significantly on selecting and retaining key 

managerial personnel, developing managerial experience to address emerging challenges and ensuring 

a high standard of client service. Our Company faces a continuing challenge to recruit, adequately 

compensate and retain a sufficient number of suitably skilled personnel, knowledgeable in sectors to 

which it lends. There is significant competition in India for such personnel, which has increased in recent 

years as a significant number of banks and NBFCs have recently commenced operations. If our Company 

is unable to hire additional qualified personnel or to retain them, our Companyôs ability to expand its 

business may be impaired. Our Company will need to recruit new employees who will have to be trained 

and integrated within our Companyôs operations. In addition, our Company will have to train existing 

employees to adhere to internal controls and risk management procedures. Failure to train and motivate 

its employees properly may result in an increase in employee attrition rate, a requirement to hire 

additional employees, an erosion of the quality of customer service, a diversion in the management's 

resources, an increase in its exposure to high-risk credit and an increase in costs for our Company. Hiring 

and retaining qualified and skilled managers are critical to our Companyôs future as its business model 

depends on its credit-appraisal mechanism which is personnel-driven. Moreover, competition for 

experienced employees can be intense, and has intensified in the recent financial periods. While our 

Company has an incentive structure, our Companyôs inability to attract and retain talented professionals 

or the loss of key management personnel may have an adverse impact on our Companyôs business and 

future financial performance. 

34. Our Company is exposed to operational risks, including employee negligence, petty theft, burglary 

and embezzlement and fraud by employees, agents, customers or third parties, which could harm our 

Companyôs results of operations and financial position. 

 

Our Company is exposed to many types of operational risks. Operational risks can result from a variety 

of factors, including failure to obtain proper internal authorisations, improperly documented 

transactions, failure of operational and information security procedures, computer systems, software or 

equipment, fraud, inadequate training and employee errors. Our Company attempts to mitigate 

operational risk by maintaining a comprehensive system of internal controls, establishing systems and 

procedures to monitor transactions, maintaining key back-up procedures, undertaking regular 

contingency planning and providing employees with continuous training. Any failure to mitigate such 

risks may adversely affect our Companyôs business and results of operations. 

In addition, some of our Companyôs transactions expose it to the risk of misappropriation or unauthorised 

transactions by its employees and fraud by its employees, agents, customers or third parties. Our 

Companyôs insurance policies, security systems and measures undertaken to detect and prevent these 

risks may not be sufficient to prevent or deter such activities in all cases which may adversely affect our 

Companyôs operations and profitability. Furthermore, our Company may be subject to regulatory or 

other proceedings in connection with any unauthorised transaction, fraud or misappropriation by its 

representatives and employees which could adversely affect its goodwill. In addition, the value of some 

of  the collaterals provided for the loans may significantly fall and this may expose our Company to a 

loss of value for the collateral. As a result, our Company may not be able to recover the full value of the 

collateral. Any loss of value of the collateral may have a material adverse effect on our Companyôs 

profitability and business operations. 

35. Our Companyôs insurance coverage may not adequately protect our Company against losses which 

could adversely affect our Companyôs business, financial condition, cash flows and results of 

operations.  

  

We are covered under various types of insurance covers which are taken at a centralised level covering 

all the subsidiaries in the Edelweiss group. These include general insurance for burglary, electronic 

equipment, machinery breakdown, directors and officerôs liability and comprehensive general liability 

insurance.  Such insurance policies may not, however, provide adequate coverage in certain 

circumstances and are subject to certain deductibles, exclusions and limits on coverage.  



28 

We cannot assure you that the terms of its insurance policies will be adequate to cover any damage or 

loss suffered by our Company or that such coverage will continue to be available on reasonable terms 

or will be available in sufficient amounts to cover one or more large claims, or that the insurer will not 

disclaim coverage as to any future claim. Any successful assertion of one or more large claims against 

our Company that exceeds our Companyôs available insurance coverage or changes in our Companyôs 

insurance policies, including any increase in premium or any imposition of larger deductibles or co-

insurance requirements could adversely affect our Companyôs business, financial condition, cash flows 

and results of operations. 

36. Our Companyôs ability to assess, monitor and manage risks inherent in our Companyôs business 

differs from the standards of some of its counterparts. 

 

Our Company is exposed to a variety of risks, including liquidity risk, interest rate risk, credit risk, 

operational risk and legal risk. The effectiveness of our Company's risk management is limited by the 

quality and timeliness of available data. Our Company's risk management techniques may not be fully 

effective in mitigating its risks in all types of market environments or against all types of risk, including 

risks that are unidentified or unanticipated. Some methods of managing risks are derived from the 

observation of historical market behaviour. As a result, these methods may not predict future risk 

exposures, which could be greater than the indication based on historical measures. Other risk 

management methods depend on an evaluation of information regarding markets, customers or other 

matters. This information may not be accurate, complete, up-to-date or properly evaluated. The 

management of operational, legal or regulatory risk requires, among other things, proper policies and 

procedures to record and verify a number of transactions and events. Although our Company has 

established these policies and procedures, they may not be fully effective. 

Our Company's future success will depend, in part, on our Company's ability to respond to new 

technological advances and emerging market standards and practices in a cost-effective and timely 

manner. The development and implementation of such technology entails significant technical and 

business risks. There can be no assurance that our Company will be able to successfully implement new 

technologies or adapt its transaction processing systems in accordance with the requirements of 

customers or emerging market standards. 

37. Our Companyôs business is dependent on relationships established through the Edelweiss group. Any 

events that harm these relationships may lead to a decline in our Companyôs revenue and profits. 

Further, our Companyôs results of operations could be adversely affected in the event of any disputes 

with its employees. 

 

Our Companyôs business is dependent on the key personnel and employees who directly manage client 

relationships. Our Company encourages dedicated personnel to service specific clients since our 

Company believes that this leads to long-term client relationships, a trust based business environment 

and over time, better cross-selling opportunities. While no key personnel or employees contribute a 

significant percentage of the business, the business may suffer materially if a substantial number of them 

either becomes ineffective or leaves the organisation. As a result, there may be an adverse effect on our 

Company's business and profits. 

As at September 30, 2019, our Company employed 24 full -time employees. Currently, none of our 

Companyôs employees are members of any labour union. While our Company believes that our 

Company maintains good relationships with its employees, there can be no assurance that our Company 

will not experience future disruptions to its operations due to disputes or other problems with its work 

force which may adversely affect our Companyôs business and results of operations. 

38. Security provided for the Issue may not be enforceable if the security provided for the Issue is 

classified as óAssetsô under the IT Act and will be void as against any claim in respect of any tax or 

any other sum payable by our Company.  

 

We have certain proceedings pending under the IT Act before the appellate authorities. Under section 

281 of the IT Act and circular bearing number 04/2011 dated July 19, 2011, our Company is required to 

obtain prior consent of the assessing officer to create the security provided for the Issue to the extent 

classified as assets under section 281 of the IT Act, during the pendency of such proceedings. We made 

an application to the relevant assessing officer seeking such prior consent on December 9, 2019 under 

section 281 of the IT Act. In the event that such approval is not received or revoked, the security provided 

for the Issue to the extent classified as óAssetsô under section 281 of the IT Act will be void as against 
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any claim in respect of any tax or any other sum payable by our Company, including as a result of the 

completion of these proceedings.  

 

39. Significant fraud, system failure or calamities could adversely impact our Company's business. 

 

Our Company seeks to protect its computer systems and network infrastructure from physical break-ins 

as well as fraud and system failures. Computer break-ins and power and communication disruptions 

could affect the security of information stored in and transmitted through our Companyôs computer 

systems and network infrastructure. Our Company employs security systems, including firewalls and 

password encryption, designed to minimise the risk of security breaches. Although our Company intends 

to continue to implement security technology and establish operational procedures to prevent fraud, 

break-ins, damage and failures, there can be no assurance that these security measures will be adequate. 

A significant failure of security measures or operational procedures could have a material adverse effect 

on our Companyôs business and its future financial performance. Although our Company takes adequate 

measures to safeguard against system-related and other frauds, there can be no assurance that it would 

be able to prevent frauds. Furthermore, our Company is exposed to many types of operational risks, 

including the risk of fraud or other misconduct by its employees and unauthorised transactions by its 

employees. Our Companyôs reputation may be adversely affected by significant frauds committed by its 

employees, customers or outsiders. 

40. Our Companyôs reliance on any misleading or misrepresented information provided by potential 

customers or counterparties or an inaccurate credit appraisal by our Companyôs employees may affect 

its credit judgments, as well as the assessment of the value of the collateral, which may adversely 

affect its reputation, business and results of operations. 

 

In deciding whether to extend credit or enter into other transactions with customers and counterparties, 

our Company may rely on information furnished to it by or on behalf of customers and counterparties, 

including financial statements and other financial information. Our Company may also rely on certain 

representations in relation to the accuracy and completeness of that information as well as independent 

valuation reports with respect to the collateral. In addition, our Company may rely on reports of the 

independent auditors in relation to the financial statements. For example, in deciding whether to extend 

credit, our Company may assume that a customer's audited financial statements conform to GAAP and 

the financial condition, results of operations and cash flows of the customer are presented fairly in all 

material respects. Our Companyôs financial condition, cash flows and results of operations may be 

adversely affected by relying on financial statements that do not comply with GAAP or other information 

that may be materially misleading. Moreover, our Company has implemented Know Your Customer 

(ñKYCò) checklist and other measures to prevent money laundering. There can be no assurance that 

information furnished to our Company by potential customers and any analysis of such information or 

the independent checks and searches will return accurate results, and our Companyôs reliance on such 

information may affect its judgement of the potential customers' credit worthiness, as well as the value 

of the collateral, which may result in our Company having to bear the risk of loss associated with such 

misrepresentations. In the event of the ineffectiveness of these systems, our Companyôs reputation, 

business and results of operations may be adversely affected. 

Our Company may also be affected by the failure of its employees to adhere to the internal procedures 

and an inaccurate appraisal of the credit or financial worth of its clients. Inaccurate appraisal of credit 

may allow a loan sanction which may eventually result in a bad debt on our Companyôs books of 

accounts. In the event our Company is unable to mitigate the risks that arise out of such lapses, our 

Companyôs business and results of operations may be adversely affected. 

41. Our Company may experience difficulties in expanding its business into new regions and markets in 

India and introducing its complete range of products in each of its branches. 

 

Our Company continues to evaluate attractive growth opportunities to expand its business into new 

regions and markets in India. Factors such as competition, culture, regulatory regimes, business practices 

and customs and customer requirements in these new markets may differ from those in our Companyôs 

current markets and our Company 's experience in its current markets may not be applicable to these 

new markets. In addition, as our Company enters new markets and geographical regions, our Company 

is likely to compete with other banks and NBFCs that already have a presence in those jurisdictions and 

markets. As these banks and NBFCs are more familiar with local regulations, business practices and 

customs, they may have developed stronger relationships with customers. 
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Our Companyôs business may be exposed to various additional challenges including obtaining the 

necessary governmental approvals, identifying and collaborating with local business and partners with 

whom our Company may have no previous working relationship, successfully gauging market 

conditions in the local markets in which our Company has no previous familiarity, attracting potential 

customers in a market in which our Company does not have significant experience or visibility, being 

susceptible to local taxation in additional geographical areas in India and adapting our Companyôs 

marketing strategy and operations to the different regions of India in which different languages are 

spoken. Our Companyôs inability to expand its current operations may adversely affect its business 

prospects, financial conditions, cash flows and results of operations. 

42. Our Company has entered into related party transactions and may continue to enter into related party 

transactions which may involve conflict of interest.   

 

Our Company has entered into related party transactions, within the meaning of AS 18 as issued by the 

Companies (Accounting Standards) Rules, 2006 as amended from time to time and Ind AS 24 issued by 

the Companies (Indian Accounting Standards) Rules, 2015, as amended from time to time. Such 

transactions may potentially give rise to conflicts of interest with respect to dealings between our 

Company and such related parties. While our Company believes that all related party transactions 

entered into are conducted on an arms' length basis and in the ordinary course of business, there can be 

no assurance that it could not have achieved more favourable terms if such transactions had not been 

entered into with related parties. Additionally, there can be no assurance that any dispute that may arise 

between our Company and related parties will be resolved in our Companyôs favour. For details, see 

ñRelated Party Transactionsò on page 129 of this Draft Prospectus. 

 

43. Our Companyôs Promoter, Directors and related entities have interests in a number of entities which 

are in businesses similar to our Companyôs business and this may result in potential conflicts of 

interest with our Company. 

 

Certain decisions concerning our Companyôs operations or financial structure may present conflicts of 

interest among our Companyôs Promoter, other shareholders, Directors, executive officers and the 

holders of Equity Shares. Our Companyôs Promoter, Directors and related entities have interests in 

various entities that are engaged in businesses similar to our Company. Commercial transactions in the 

future between our Company and related parties may result in conflicting interests. A conflict of interest 

may occur directly or indirectly between our Companyôs business and the business of our Companyôs 

Promoter which could have an adverse effect on our Companyôs operations. Conflicts of interest may 

also arise out of common business objectives shared by our Company, our Companyôs Promoter, 

Directors and their related entities. Our Companyôs Promoter, Directors and their related entities may 

compete with our Company and have no obligation to direct any opportunities to our Company. Our 

Company cannot provide any assurance that these or other conflicts of interest will be resolved in an 

impartial manner.  

44. Significant differences exist between Indian GAAP and Ind AS, used to prepare our Companyôs 

financial statements and other accounting principles, such as IFRS, with which investors may be 

more familiar. 

 

Our Companyôs Reformatted Standalone Financial Statements upto and for the year ended March 31, 

2018 included in this Draft Prospectus are derived from the financial statements prepared in conformity 

with Indian GAAP, while the 2019 Audited standalone Financial Statement for the year ended March 

31, 2019 prepared in conformity with Ind AS are included in this Draft Prospectus . The 2017 Audited 

Consolidated Financial Statement prepared in conformity with Indian GAAP are included in this Draft 

Prospectus. The September 2019 Unaudited Interim Condensed Standalone Ind AS Financial Statement 

for the six months ended September 30, 2019, have been prepared in conformity with Ind AS.  

 The degree to which the financial statements included in this Draft Prospectus will provide meaningful 

information is entirely dependent on the investor's level of familiarity with Indian accounting practices. 

Any reliance by persons not familiar with Indian accounting practices on  the financial disclosures 

presented in this Draft Prospectus should accordingly be limited. Prospective investors should review the 

accounting policies and ñSummary of Significant Differences between Indian GAAP and Ind ASò and 

consult their own professional advisers for an understanding of the differences between these accounting 

principles and those with which they may be more familiar. However, this summary may not contain all 

the differences between Indian GAAP and Ind AS applicable to our Company and reliance by prospective 
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investors on this summary should be limited. Accordingly, our financial statements for the period 

commencing from April 1, 2018 will not be comparable to our historical financial statements.  

 

45. Certain facts and statistics are derived from publications not independently verified by our Company, 

the Lead Managers or their respective advisors. 

 

The information in the section titled ñIndustry Overviewò of this Draft  Prospectus has been derived from 

the report titled ñAssessment of Loan against securities industry in India -December 2019ôò (the 

ñReportò) provided by CRISIL Research (a division of CRISIL Limited). While our Company has taken 

reasonable care to ensure that the facts and statistics presented are accurately reproduced from such 

sources, they have not been independently verified by our Company, the Lead Managers or their 

respective advisors and, therefore, they make no representation as to the accuracy of such facts and 

statistics, which may not be consistent with other information compiled within or outside India. Due to 

possibly flawed or ineffective calculation and collection methods and other problems, the facts and 

statistics in this Draft Prospectus may be inaccurate or may not be comparable to facts and statistics 

produced for other economies and should not be unduly relied upon. Further, there can be no assurance 

that they are stated or compiled on the same basis or with the same degree of accuracy as may be the 

case elsewhere.  

46. We do not own the premises where our branch office is located and in the event our rights over the 

property is not renewed or is revoked or is renewed on terms less favourable to us, our business 

activities may be disrupted. 

 

At present we have one branch office and we do not own the premises of such branch office. Our branch 

office is utilised by us on a leasehold basis. If the owners of this property do not renew the agreement 

under which we occupy the premises or only agrees to renew such agreements on terms and conditions 

that are unacceptable to us, or if the owners of such premises withdraw their consent to our occupancy, 

our operations may suffer a disruption. We may be unable to locate a suitable alternate location on 

favorable terms, or at all, and this may have a material adverse effect on our business, results of 

operations, financial condition and cash flows. 

47. We may be required to bear additional tax liability for previous assessment years, which could 

adversely affect our financial condition and cash flows.  

 

According to extant guidelines from the RBI, an NBFC is not permitted to recognise income if the 

amount due in respect of a loan has not been paid by the borrower for 90 days or more and such amount 

is considered an NPA. However, under section 43D read with rule 6EB of the Income Tax Rules, the 

definition of an NPA under the Income Tax Act is different from that provided by extant guidelines of 

the RBI in force at present.  

While we have been following the guidelines of the RBI on income recognition, if the interpretation of 

the income tax department is different to ours, we may be required to bear additional tax liabilities for 

previous assessment years, as well as an increased tax liability in the future as a result of our income 

being recognized by the income tax department at a higher level than the income offered for taxation 

under the guidelines set out by the RBI. 

 

48. This Draft Prospectus includes certain unaudited financial information, which has been subjected 

to limited review, in relation to our Company. Reliance on such information should, accordingly, be 

limited. Additionally, our Company may publish additional unaudited financial information during 

the Issue Period. 

 

This Draft Prospectus includes the September 2019 Unaudited Interim Condensed Standalone Ind AS 

Financial Statement, in relation to our Company, as at and for six months period ended September 30, 

2019, in respect of which the Auditors have issued their Review Report dated December 19, 2019. The 

September 2019 Unaudited Interim Condensed Standalone Ind AS Financial Statement prepared by our 

Company have been subject only to a limited review and as described in Standard on Review 

Engagements (SRE) 2410, ñReview of Interim Financial Informationò Performed by the Independent 

Auditor of the Entityò issued by the ICAI, and not to an audit, any reliance by prospective investors on 

such information as at and for six months period ended September 30, 2019 should, accordingly, be 

limited. For further details in relation to September 2019 Unaudited Interim Condensed Standalone Ind 
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AS Financial Statement, see the chapter titled ñFinancial Informationò beginning at page 130 of this 

Draft Prospectus. 

 

Any financial results published in the future may not be consistent with past performance. Accordingly, 

prospective investors should rely on their independent examination of our financial position and results 

of operations, and should not place undue reliance on, or base their investment decision solely on the 

financial information included in this Draft Prospectus. 

 

49. This Draft Prospectus includes the 2017 Audited Consolidated Financial Statement separately and 

no reformatted consolidated financial statements has been prepared for the Issue.  

 

Our Company has had no subsidiary since Fiscal 2018 and it was not mandatory to prepare consolidated 

financial statements by our Company till Fiscal 2016. Meanwhile, our Company had one subsidiary at 

the end of the financial year ended March 31, 2017 and accordingly our Company prepared consolidated 

financial statement as at and for the year ended March 31, 2017. Consequently, this Draft Prospectus 

does not contain reformatted consolidated financial statements as at and for the financial year ended 

March 31, 2017.    

 

B. Risks pertaining to this Issue 

1. Changes in interest rates may affect the price of our NCDs. 

 

All securities where a fixed rate of interest is offered, such as our NCDs, are subject to price risk. The 

price of such securities will vary inversely with changes in prevailing interest rates, i.e. when interest 

rates rise, prices of fixed income securities tend to fall and when interest rates drop, the prices tend to 

increase. The extent of fall or rise in the prices is a function of the existing coupon, days to maturity and 

the increase or decrease in the level of prevailing interest rates. Increased rates of interest, which 

frequently accompany inflation and/or a growing economy, are likely to have a negative effect on the 

price of our NCDs. 

 

2. You may not be able to recover, on a timely basis or at all, the full value of the outstanding amounts 

and/or the interest accrued thereon in connection with the NCDs. 

 

Our ability to pay interest accrued on the NCDs and/or the principal amount outstanding from time to 

time in connection therewith would be subject to various factors inter-alia including our financial 

condition, cash flows, profitability and the general economic conditions in India and in the global 

financial markets. We cannot assure you that we would be able to repay the principal amount outstanding 

from time to time on the NCDs and/or the interest accrued thereon in a timely manner or at all. Although 

our Company will create appropriate security in favour of the Debenture Trustee for the NCD holders 

on the assets adequate to ensure 100.00% asset cover for the NCDs, which shall be free from any 

encumbrances, the realisable value of the assets charged as security, when liquidated, may be lower than 

the outstanding principal and/or interest accrued thereon in connection with the NCDs. A failure or delay 

to recover the expected value from a sale or disposition of the assets charged as security in connection 

with the NCDs could expose you to a potential loss.  

3. There is no assurance that the NCDs issued pursuant to this Issue will be listed on Stock Exchange 

in a timely manner, or at all. 

 

In accordance with Indian law and practice, permissions for listing and trading of the NCDs issued 

pursuant to this Issue will  not be granted until after the NCDs have been issued and allotted. Approval 

for listing and trading will require all relevant documents to be submitted and carrying out of necessary 

procedures with the Stock Exchange. There could be a failure or delay in listing the NCDs on the Stock 

Exchange for reasons unforeseen. If permission to deal in and for an official quotation of the NCDs is 

not granted by the Stock Exchange, our Company will forthwith repay, without interest, all monies 

received from the Applicants in accordance with prevailing law in this context and pursuant to this Draft 

Prospectus.  

There is no assurance that the NCDs issued pursuant to this Issue will be listed on Stock Exchange in a 

timely manner, or at all. 
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4. Any downgrading in credit rating of our NCDs may affect the value of NCDs and thus our ability to 

raise further debts.   

 

The NCDs proposed to be issued under this Issue have been rated ñCRISIL AA-/Stableò (pronounced as 

CRISIL double A minus rating with stable outlook) for an amount of `  5,000 million, by CRISIL vide 

their letter dated December 13, 2019 and ñCARE AA-;Stableò (pronounced as Double A Minus; Outlook 

Stable) for an amount of ̀ 5,000 million, by CARE vide their letter dated December 17, 2019. Any 

downgrade of our credit ratings would increase borrowing costs and constraint our access to capital and 

debt markets and, as a result, would negatively affect our net interest margin and our business. In 

addition, downgrades of our credit ratings could increase the possibility of additional terms and 

conditions being added to any additional financing or refinancing arrangements in the future. Any such 

adverse development could adversely affect our business, financial condition, cash flows and results of 

operations.  

5. Securities on our NCDs may be exclusive and/or rank pari passu with any of our Companyôs secured 

obligations. 

As at September 30, 2019, our Companyôs secured borrowing was `  7,366.34 million. The secured 

borrowings are secured against a property in Thane and government securities held by us.  

 

The NCDs are to be secured specific present and/or future receivables/assets and/or pari passu charge on 

an identified immovable property of the Company as may be decided mutually by our Company and the 

Debenture Trustee. Our Company may in the future avail secured borrowings and seek to grant pari passu 

charge over such receivables to such lenders.  

 

6. Our Company may raise further borrowings and charge its assets after receipt of necessary consents 

from its existing lenders. 

 

Our Company may, subject to receipt of all necessary consents from its existing lenders and the 

Debenture Trustee to the Issue, raise further borrowings and charge its assets. Our Company is free to 

decide the nature of security that may be provided for future borrowings. In such a scenario, the NCD 

holders will rank pari passu with other charge holders and to that extent, may reduce the amounts 

recoverable by the NCD holders upon our Companyôs bankruptcy, winding-up or liquidation. In 

addition, the Company may create pari passu/ exclusive charge on certain assets after necessary consents. 

7. Payments to be made on the NCDs will be subordinated to certain tax and other liabilities preferred 

by law. In the event of bankruptcy, liquidation or winding-up, there may not be sufficient assets 

remaining to pay amounts due on the NCDs. 

 

The NCDs will be subordinated to certain liabilities preferred by law such as the claims of the 

Government on account of taxes, and certain liabilities incurred in the ordinary course of our business. 

In particular, in the event of bankruptcy, liquidation or winding-up, our Companyôs assets will be 

available to pay obligations on the NCDs only after all of those liabilities that rank senior to these NCDs 

have been paid as per Section 326 of the Companies Act, 2013. In the event of bankruptcy, liquidation 

or winding-up, there may not be sufficient assets remaining to pay amounts due on the NCDs. 

8. You may be subject to taxes arising on the sale of the NCDs.  

 

Sale of NCDs by any holder may give rise to tax liability, as discussed in section entitled ñStatement of 

Tax Benefitsò on page 53 of this Draft Prospectus. 

9. There may be no active market for the non-convertible debentures on the WDM segment of the Stock 

Exchange. As a result, the liquidity and market prices of the non-convertible debentures may fail to 

develop and may accordingly be adversely affected. 

 

There can be no assurance that an active market for the NCDs will develop in India. If an active market 

for the NCDs fails to develop or be sustained, the liquidity and market prices of the NCDs may be 

adversely affected. The market price of the NCDs would depend on various factors inter alia including 

(i) the interest rate on similar securities available in the market and the general interest rate scenario in 

the country, (ii) the market for listed debt securities, (iii) general economic conditions, and, (iv) our 

financial performance, cash flows, growth prospects and results of operations. The aforementioned 
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factors may adversely affect the liquidity and market price of the NCDs, which may trade at a discount 

to the price at which you purchase the NCDs and/or be relatively illiquid.  

10. The fund requirement and deployment mentioned in the Objects of the Issue have not been appraised 

by any bank or financial institution. 

 

We intend to use the proceeds of the Issue, after meeting the expenditures of and related to the Issue, for 

our various financing activities including lending and investments, subject to applicable statutory and/or 

regulatory requirements, to repay our existing loans and our business operations including for our capital 

expenditure and working capital requirements. For further details, see the section titled ñObjects of the 

Issueò on page 50 of this Draft Prospectus. The fund requirement and deployment is based on internal 

management estimates and has not been appraised by any bank or financial institution. The management 

will have significant flexibility in applying the proceeds received by us from the Issue. Further, as per 

the provisions of the Debt Regulations, we are not required to appoint a monitoring agency and therefore 

no monitoring agency has been appointed for the Issue. 

11. There may be a delay in making refund to Applicants. 

We cannot assure you that the monies refundable to you, on account of (i) withdrawal of your 

applications, (ii) our failure to receive minimum subscription in connection with the Base Issue, (ii) 

withdrawal of the Issue, or (iii) failure to obtain the final approval from the BSE for listing of the NCDs, 

will be refunded to you in a timely manner. We shall however, refund such monies, with the interest due 

and payable thereon as prescribed under applicable statutory and/or regulatory provisions. 

C. External Risks  

1. Our business is affected by prevailing economic, political and other prevailing conditions in India and 

the markets we currently service. 

Our Company is incorporated in India, and the majority of our assets and employees are located in India. 

As a result, we are dependent on prevailing economic conditions in India and our results of operations 

are affected by factors influencing the Indian economy. Factors that may adversely affect the Indian 

economy, and hence our results of operations, may include: 

¶ any increase in Indian interest rates or inflation; 

¶ any exchange rate fluctuations; 

¶ any scarcity of credit or other financing in India, resulting in an adverse impact on economic 

conditions in India and scarcity of financing of our developments and expansions; 

¶ volatility in, and actual or perceived trends in trading activity on, Indiaôs principal stock 

exchanges; 

¶ changes in Indiaôs tax, trade, fiscal or monetary policies, like application of GST; 

¶ political instability, terrorism or military conflict in India or in countries in the region or globally, 

including in Indiaôs various neighbouring countries; 

¶ occurrence of natural or man-made disasters; 

¶ infectious disease outbreaks or other serious public health concerns; 

¶ prevailing regional or global economic conditions, including in Indiaôs principal export markets; 

and 

¶ other significant regulatory or economic developments in or affecting India or its financial services 

sectors. 

Any slowdown or perceived slowdown in the Indian economy, or in specific sectors of the Indian 

economy, could adversely impact our business, results of operations and financial condition. Our 

performance and the growth of our business depend on the performance of the Indian economy and the 

economies of the regional markets we currently serve. These economies could be adversely affected by 

various factors, such as political and regulatory changes including adverse changes in liberalization 

policies, social disturbances, religious or communal tensions, terrorist attacks and other acts of violence 
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or war, natural calamities, interest rates, commodity and energy prices and various other factors. Any 

slowdown in these economies could adversely affect the ability of our customers to afford our services, 

which in turn would adversely impact our business and financial performance. 

 

2. Any adverse change in India's credit rating by an international rating agency could adversely affect 

our Companyôs business and profitability. 

In May 2013, Standard & Poor's, an international rating agency, reiterated its negative outlook on India's 

credit rating. It identified India's high fiscal deficit and heavy Government borrowing as the most 

significant constraints on its ratings and recommended the implementation of reforms and containment 

of deficits. In June 2013, Fitch, another international rating agency, returned India's sovereign outlook 

to "stable" from "negative" a year after its initial downgrade of the outlook, stating that the authorities 

had been successful in containing the upward pressure on the central Government budget deficit in the 

face of a weaker-than-expected economy and that the authorities had also begun to address structural 

factors that have weakened the investment climate and growth prospects. Similarly, Standard & Poor's 

upgraded its outlook on India's sovereign debt rating to "stable" in September 2014 and retained such 

rating in October 2015, while reaffirming the "BBB" long-term rating on bonds. Standard & Poor's stated 

that the revision reflects the view that India's improved political setting offers an environment which is 

conducive to reforms that could boost growth prospects and improve fiscal management. Further, 

Moodyôs raised the rating from the lowest investment grade of Baa3 to Baa2 and changed the outlook 

from stable to positive. Recently in the month of November 2019, the outlook on the Government of 

Indiaôs rating was further changed to negative from stable by Moodyôs. Going forward, the sovereign 

ratings outlook will remain dependent on whether the Government is able to transition the economy out 

of a low-growth and high inflation environment, as well as exercise adequate fiscal restraint. Any adverse 

change in India's credit ratings by international rating agencies may adversely impact our Companyôs 

business and limit its access to capital markets. 

 

3. The instability of economic policies and the political situation in India could adversely affect the 

Indian financing industry. 

There is no assurance that the liberalisation policies of the government will continue in the future. 

Protests against privatisation could slow down the pace of liberalisation and deregulation. The 

Government of India plays an important role by regulating the policies and regulations that govern the 

private sector. The current economic policies of the government may change at a later date. The pace of 

economic liberalisation could change and specific laws and policies affecting the industry and other 

policies affecting investments in our Companyôs business could change as well. A significant change in 

India's economic liberalisation and deregulation policies could disrupt business and economic conditions 

in India and thereby affect our Companyôs business. 

 

Unstable domestic and international political environment could impact the economic performance in 

the short term as well as the long term. The Government of India has pursued various economic 

liberalisation policies such as relaxing the restrictions in the private sector over the past few years. 

 

The Government has traditionally exercised and continues to exercise a significant influence over many 

aspects of the Indian economy. As a result, our Companyôs business may be affected by changes in the 

interest rates, government policy and taxation. Furthermore, our Companyôs business may be adversely 

affected by social and civil unrest or other negative political, economic or other developments in or 

affecting India. 

 

4. Financial difficulties and other problems in certain financial institutions in India could cause our 

Companyôs business to suffer and adversely affect our Companyôs results of operations. 

Our Company is exposed to the risks of the Indian financial system, which in turn may be affected by 

financial difficulties and other problems faced by certain Indian financial institutions. Our Company can 

also be affected by the financial difficulties faced by certain Indian financial institutions because the 

commercial soundness of many financial institutions may be closely related as a result of credit, trading, 

clearing or other relationships. This risk, which is commonly referred to as "systemic risk", may 

adversely affect financial intermediaries, such as clearing agencies, banks, securities firms and 

exchanges which exposes our Company to the systemic risks faced by entities operating in the Indian 

financial system. For instance, certain Indian financial institutions have experienced difficulties in recent 

years, including with respect to write-offs of Gross Stage 3 loans made to certain large, corporate 
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borrowers. Some co-operative banks (which tend to operate in rural sector) have also faced serious 

financial and liquidity crises. There has been a trend towards consolidation with weaker banks and 

NBFCs merging with stronger entities. Any instability in or any difficulties faced by the Indian financial 

system could create an adverse market perception in relation to Indian financial institutions, banks and 

the NBFCs. This, in turn, could adversely affect our Company's business and future financial 

performance.  

 

5. Any volatility in the exchange rate may lead to a decline in India's foreign exchange reserves and may 

affect liquidity and interest rates in the Indian economy, which could adversely impact our Company.  

Capital inflows into India have remained extremely volatile responding to concerns about the domestic 

macroeconomic landscape and changes in the global risk environment. While the current account deficit 

(ñCADò) remained a main area of concern over fiscal year 2012 and fiscal year 2013, it has shrunk 

sharply in fiscal year 2015 and fiscal year 2016. A substantial decline in the imports bill, mainly on 

account of lower crude oil prices led to a significant narrowing in the trade deficit that in turn reduced 

the size of the CAD. However, the primary challenge for the Indian Rupee was the volatile swings in 

capital flows. The Indian Rupee recorded a high of  68.42 to U.S. dollar and a low of  72.23 to the 

U.S. dollar between April 1, 2019 to September 30, 2019 and has been volatile in the past few months. 

Although the Indian Rupee is less vulnerable given the improvements in the CAD, high forex reserves, 

no capital account convertibility and visible moderation in inflation rates, there remains a possibility of 

regulatory intervention in the foreign exchange market to control volatility of the exchange rate. The 

need to intervene at that point in time may result in a decline in India's foreign exchange reserves and 

subsequently reduce the amount of liquidity in the domestic financial system. This in turn could 

adversely impact domestic interest rates. 

 

6. The introduction of GST effective July 1, 2017 has resulted in an increase in our tax expenses and 

future increases in our tax expenses may result in additional cost which may adversely affect our 

business, financial condition and results of operations. 

 

The introduction of the GST effective July 1, 2017 has resulted in increased administrative compliance 

for companies which is a consequence of increased registration and form filing requirements, as a result 

of the change to state-level tax compliance from centralized tax compliance pre-GST. The rate of GST 

on financial services, excluding interest revenue, is 18% compared to the 15% service tax rate that was 

payable before the implementation of GST. While certain companies are allowed 100% of the input tax 

credit, NBFCs, such as our Company, and banks are required to reverse 50% of the input tax credit under 

GST, which was also the rule under the service tax regime. However, due to the increase in the tax rate, 

our input tax credit reversal has increased from 7.75% under service tax to 9.0% under GST for most of 

the services that we avail resulting in additional cost. Although this impact is partially offset due to the 

fact that we are entitled to avail input tax credit on the goods and services we purchase, the 

implementation of GST has resulted in an overall increase in our tax expenses. Also, as under GST, more 

than one adjudicating authority will be involved, each authority may hold a different opinion on the same 

underlying issue which will prolong the adjudication process and lead to increase in pending litigations. 

 

7. The proposed new taxation system in India could adversely affect our Companyôs business, prospects, 

financial condition, cash flows and results of operations. 

The Government has proposed major reforms in Indian tax laws, namely provisions relating to the 

GAAR (General Anti Avoidance Rules). The provisions have been introduced in the Finance Act 2012 

and will apply (as per the Finance Act 2015) in respect of an assessment year beginning on 1 April 2018 

and thereafter. The GAAR provisions intend to catch arrangements declared as "impermissible 

avoidance arrangements", which is any arrangement, the main purpose or one of the main purposes of 

which is to obtain a tax benefit and which satisfy at least one of the following tests (a) creates rights, or 

obligations, which are not normally created between persons dealing at arm's length; (b) results, directly 

or indirectly, in misuse, or abuse, of the provisions of the Income Tax Act 1961; (c) lacks commercial 

substance or is deemed to lack commercial substance, in whole or in part; or (d) is entered into, or carried 

out, by means, or in a manner, which is not normally employed for bona fide purposes. If GAAR 

provisions are invoked, the tax authorities would have wide powers, including denial of tax benefit or a 

benefit under a tax treaty.  
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As the taxation system is intended to undergo significant changes, the effect of such changes on the 

financial system cannot be determined at present and there can be no assurance that such effects would 

not adversely affect our business, prospects, financial condition and results of operations.  

 

8. Terrorist attacks, civil unrest and other acts of violence or war involving India and other countries 

could adversely affect the financial markets and our business. 

Terrorist attacks and other acts of violence or war may result in a loss of business confidence and as a 

result, these events may negatively affect our Companyôs business and the global financial markets. In 

addition, any deterioration in relations between India and its neighbouring countries might result in 

concerns by investors in relation to the stability in the Indian region, which may adversely affect our 

Companyôs business. 

 

India has also witnessed civil disturbances in recent years and it is possible that future civil unrest as 

well as other adverse social, economic and political events in India could have a negative impact on our 

Company. Such incidents may also result in general perception that investment in Indian companies 

involves a higher degree of risk and may have an adverse impact on our Companyôs business. 

 

9. Natural calamities could have a negative impact on the Indian economy and could adversely affect 

our Companyôs business. 

India has experienced natural calamities such as earthquakes, a tsunami, floods and drought in the past 

few years. The extent and severity of these natural disasters determines their impact on the Indian 

economy. Further, prolonged spells of below normal rainfall or other natural calamities could have a 

negative impact on the Indian economy thereby, adversely affecting our Companyôs business.  
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SECTION III - INTRODUCTION  

GENERAL INFORMATION  

Our Company was incorporated in Mumbai, Maharashtra on October 27, 1994 as a private limited company under 

the provisions of the Companies Act, 1956 as Crossborder Investments Private Limited and was granted a 

certificate of incorporation by the Registrar of Companies, Maharashtra. Pursuant to a special resolution passed 

by the shareholders of our Company at an extra-ordinary general meeting held on July 16, 2009, the name of our 

Company was changed from Crossborder Investments Private Limited to Edelweiss Finance & Investments 

Private Limited and a fresh certificate of incorporation consequent upon change of name was issued on July 24, 

2009 by the Registrar of Companies, Andhra Pradesh. Subsequently, pursuant to a special resolution passed by 

the shareholders of our Company at the extra ordinary general meeting held on July 16, 2009, our Company was 

converted into a public limited company and subsequently the name of our Company was changed to Edelweiss 

Finance & Investments Limited. The Registrar of Companies, Andhra Pradesh issued a fresh certificate of 

incorporation consequent upon change of name on conversion to public limited company on August 20, 2009 and 

our registered office was moved to Mumbai. For further details, please refer to ñHistory and certain other 

Corporate Mattersò beginning on page 106. 

 

NBFC Registration  

 

Our Company originally obtained a certificate of registration dated September 11, 2009 bearing registration 

number B-09.00421 issued by the Reserve Bank of India under Section 45 IA of the Reserve Bank of India Act, 

1934, to commence/carry on the business of non-banking financial institution without accepting public deposits 

subject to the conditions mentioned in the certificate of registration. Consequent upon the change in situation of 

the registered office of our Company from the State of Telangana to the State of Maharashtra,  the RBI has issued 

us the revised certificate of registration dated December 13, 2016 bearing registration no. B-13.02144 issued by 

the Reserve Bank of India under Section 45 IA of the Reserve Bank of India Act, 1934, to commence/carry on the 

business of non-banking financial institution without accepting public deposits subject to the conditions 

mentioned in the certificate of registration. 

Registered Office & Corporate Office:   

 

Edelweiss House  

Off. C.S.T Road  

Kalina, Mumbai 

Maharashtra ï 400 098  

Maharashtra, India 

Tel.: +91 22 4009 4400 

Fax: +91 22 4086 3610 

Website: efildebtipo@edelweissfin.com 

 

Registration 

 

Corporate Identity Number issued by the RoC: U67120MH1994PLC286057 and registration number is 286057. 

Legal Entity Identifier: 33580049HCK5HPWLJV93.  

 

Chief Financial Officer:  

 

Shivaraman Iyer  

Edelweiss House, Off C.S.T. Road, Kalina,  

Mumbai ï 400 098, Maharashtra, India 

Tel.: +91 22 4009 4400   

Fax: +91 22 4086 3610 

Email: efildebtipo@edelweissfin.com  

 

Company Secretary and Compliance Officer: 

 

The details of the person appointed to act as Compliance Officer for the purposes of this Issue are set out below: 

 

Pooja Jayesh Doshi  

Edelweiss House,  

mailto:efildebtipo@edelweissfin.com
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Off. C.S.T Road,  

Kalina, Mumbai ï 400 098,  

Maharashtra, India 

Tel.: +91 22 4009 4400   

Fax: +91 22 4086 3610   

Email: efildebtipo@edelweissfin.com 

 

Investors may contact the Registrar to the Issue or the Compliance Officer in case of any pre-Issue or post Issue 

related issues such as non-receipt of Allotment Advice, demat credit of allotted NCDs, etc.  

 

All grievances relating to the Issue may be addressed to the Registrar to the Issue, giving full details such as name, 

Application Form number, address of the Applicant, number of NCDs applied for, amount paid on application, 

Depository Participant and the collection centre of the Members of the Syndicate where the Application was 

submitted.  

All grievances relating to the ASBA process may be addressed to the Registrar to the Issue with a copy to the 

relevant SCSB, giving full details such as name, address of Applicant, Application Form number, number of 

NCDs applied for, amount blocked on Application and the Designated Branch or the collection centre of the SCSB 

where the Application Form was submitted by the ASBA Applicant.  

All grievances arising out of Applications for the NCDs made through the Online Mechanism of the Stock 

Exchange or through Trading Members may be addressed directly to the Stock Exchange.  

 

Registrar of Companies, Maharashtra at Mumbai  

100, Everest House 

Marine Lines 

Mumbai 400 002 

Maharashtra, India 

 

Lead Managers to the Issue  

 

IDBI Capital Markets & Securities Limited  

6th Floor, IDBI Tower  

World Trade Centre, Cuffe Parade 

Mumbai 400 005 

Maharashtra, India 

Tel.: +91 22 2217 1700 

Fax: +91 22 2215 1787       

Email: efil.ncd@idbicapital.com  

Investor grievance email: 

redressal@idbicapital.com 

Website: www.idbicapital.com 

Contact Person: Anusha Shetty / Sumit Singh 

Compliance Officer: Christina Dôsouza 

SEBI Registration No.: INM000010866 

CIN : U65990MH1993GOI075578 

Edelweiss Financial Services Limited* 

Edelweiss House, 

Off. CST Road, Kalina,  

Mumbai 400 098,  

Maharashtra, India 

Tel.: +91 22 4086 3535 

Fax: +91 22 4086 3610  

Email:  efil.ncd@edelweissfin.com 

Investor grievance e-mail:  

customerservice.mb@edelweissfin.com 

Website: www.edelweissfin.com 

Contact Person: Lokesh Singhi 

Compliance Officer: B Renganathan 

SEBI Registration No.: INM0000010650 

CIN : L99999MH1995PLC094641 
* In compliance with the proviso to Regulation 21A (1) of the Securities and Exchange Board of India (Merchant Bankers) 

Regulations, 1992, as amended (ñMerchant Bankers Regulationsò), Edelweiss Financial Services Limited (ñEFSLò) will be 

involved only in marketing of the Issue.  

 

Debenture Trustee  

 

Beacon Trusteeship Limited 

4 C& D, Siddhivinayak Chambers, 

Gandhi Nagar, Opposite MIG Cricket Club 

Bandra (East), Mumbai 400 051 

Tel: +91 22 26558759 

Email: compliance@beacontrustee.co.in 

Investor Grievance e-mail: investorgrievances@beacontrustee.co.in 

Website: www.beacontrustee.co.in 

Contact Person: Vitthal Nawandhar 
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SEBI Registration Number: IND000000569 

CIN: U74999MH2015PLC271288 

 

Beacon Trusteeship Limited  has pursuant to Regulation 4(4) of SEBI Debt Regulations, by its letter dated 

December 16, 2019 given its consent for its appointment as the Debenture Trustee to the Issue and for their 

name to be included in this Draft Prospectus and in all the subsequent periodical communications to be sent to 

the holders of the NCDs issued pursuant to this Issue.  

 

All the rights and remedies of the Debenture Holders under this Issue shall vest in and shall be exercised by the 

appointed Debenture Trustee for this Issue without having it referred to the Debenture Holders. All investors 

under this Issue are deemed to have irrevocably given their authority and consent to the Debenture Trustee so 

appointed by our Company for this Issue to act as their trustee and for doing such acts and signing such documents 

to carry out their duty in such capacity. Any payment by our Company to the Debenture Holders/Debenture 

Trustee, as the case may be, shall, from the time of making such payment, completely and irrevocably discharge 

our Company pro tanto from any liability to the Debenture Holders.  

 

For details on the terms of the Debenture Trust Deed see section titled, ñIssue Related Informationò beginning on 

page 138.  

 

Registrar to the Issue:  

 

Link Intime India Private Limited  

C- 101, 1st Floor, 247 Park  

LBS Marg, Vikhroli (West) 

Mumbai 400083, Maharashtra, India 

Tel: +91 22 4918 6200 

Fax:  +91 22 4918 6195 

Email: Efil.ncd@linkintime.com 

Investor Grievance mail: Efil.ncd@linkintime.co.in  

Website: www.linkintime.co.in 

Contact Person: Shanti Gopalkrishnan  

Registration Number: INR000004058 

CIN : U67190MH1999PTC118368 

 

Link Intime India Private Limited has by its letter dated December 16, 2019 given its consent for its appointment 

as Registrar to the Issue and for its name to be included in this Draft Prospectus and Prospectus and in all the 

subsequent periodical communications sent to the holders of the Debentures issued pursuant to this Issue. 

 

Applicants or prospective investors may contact the Registrar to the Issue or the Company Secretary & 

Compliance Officer in case of any pre-Issue or post-Issue related problems, such as non-receipt of Allotment 

Advice, demat credit etc. All grievances relating to the Issue may be addressed to the Registrar to the Issue, giving 

full details such as name, Application Form number, address of the Applicant, number of NCDs applied for, 

amount paid on application, Depository Participant (ñDPò) and the collection centre of the relevant Designated 

Intermediary where the Application was submitted. 

 

All grievances relating to the ASBA process may be addressed to the Registrar to the Issue with a copy to the 

relevant SCSB, giving full details such as name, address of Applicant, Application Form number, number of 

NCDs applied for, amount blocked on Application and the Designated Branch or the collection centre of the SCSB 

where the Application Form was submitted by the ASBA Applicant. 

 

Credit Rating Agencies:  

 

CRISIL  Limited  

CRISIL House, Central Avenue 

Hiranandani Business Park 

Powai, Mumbai 400 076, Maharashtra, India 

Tel: +91 22 3342 3000 

Fax: +91 22 3342 3050 

Email: crisilratingdesk@crisil.com 

Website: www.crisil.com 

CARE Ratings Limited  

4th Floor, Godrej Coliseum, Somaiya Hospital Road 

Off. Eastern Express Highway, Sion (East) 

Mumbai 400 022, Maharashtra, India 

Tel: +91 22 6754 3456 

Fax: +91 22 6754 3457/67 

Email:  ravi.kumar@careratings.com 

Website: www.careratings.com 
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Contact Person: Krishnan Sitaraman 

SEBI Registration No.: IN/CRA/001/1999 

Contact Person: Ravi Kumar Dasari 

SEBI Registration No: IN/CRA/004/1999 

 

Disclaimer of CRISIL Research for Industry Report  

 

CRISIL Research, a division of CRISIL Limited (CRISIL) has taken due care and caution in preparing 

this report (Report) based on the Information obtained by CRISIL from sources which it considers 

reliable (Data). However, CRISIL does not guarantee the accuracy, adequacy or completeness of the 

Data / Report and is not responsible for any errors or omissions or for the results obtained from the use 

of Data / Report. This Report is not a recommendation to invest / disinvest in any entity covered in the 

Report and no part of this Report should be construed as an expert advice or investment advice or any 

form of investment banking within the meaning of any law or regulation. CRISIL especially states that 

it has no liability whatsoever to the subscribers / users / transmitters/ distributors of this Report. Without 

limiting the generality of the foregoing, nothing in the Report is to be construed as CRISIL providing 

or intending to provide any services in jurisdictions where CRISIL does not have the necessary 

permission and/or registration to carry out its business activities in this regard. Edelweiss Finance & 

Investments Limited will be responsible for ensuring compliances and consequences of non-

compliances for use of the Report or part thereof outside India. CRISIL Research operates 

independently of, and does not have access to information obtained by CRISILôs Ratings Division / 

CRISIL Risk and Infrastructure Solutions Ltd (CRIS), which may, in their regular operations, obtain 

information of a confidential nature. The views expressed in this Report are that of CRISIL Research 

and not of CRISILôs Ratings Division / CRIS. No part of this Report may be published/reproduced in 

any form without CRISILôs prior written approval 
 

Legal Counsel to the Issue 

 

Khaitan & Co  

10th and 13th Floors, Tower 1 

One Indiabulls Centre  

841 Senapati Bapat Marg, Elphinstone Road  

Mumbai ï 400 013 

Maharashtra, India 

Tel: + 91 22 6636 5000 

Fax: + 91 22 6636 5050 

 

Current Statutory Auditors of our Company  

 

S.R. Batliboi & Co. LLP  

12th Floor, The Ruby  

29 Senapati Bapat Marg  

Dadar, Mumbai ï 400 028 

Maharashtra India  

Tel: + 91 22 6819 8000  

Email:  srbc@srb.in  

Firm Registration Number:  301003E/E300005 

 

The Statutory Auditors were appointed for a period of five years pursuant to a resolution of our Shareholders at 

their annual general meeting dated July 20, 2018.  

 

Public Issue Account Bank to the Issue  

 

[ǒ] 

 

Refund Bank(s) to the Issue 

 

[ǒ] 

 

Lead Broker(s) to the Issue 
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[ǒ] 

 

Bankers to our Company  

 

ICICI Bank Limited  

ICICI Bank Tower 

Bandra Kurla Complex 

Bandra (East), Mumbai 400 051 

Maharashtra, India 

Tel: +91 22 6681 8906 

Fax: +91 22 6681 8844 

Email:pritesh.shah@icicibank.com 

Contact Person: Pritesh Shah 

Website: www.icicibank.com  

Citibank N.A.  

FIFC, 11th Floor, Plot no. C54 & C55 

G Block, Bandra Kurla Complex 

Bandra (East), Mumbai 400 098 

Maharashtra, India 

Tel: +91 22 6175 6921  

Fax: +91 22 2653 5872 

Email:  Anurag.gauba@citi.com 

Contact Person: Anurag Gauba 

Website: www.online.citibank.co.in 

 

Self-Certified Syndicate Banks 

 

The list of banks that have been notified by SEBI to act as the SCSBs for the ASBA process is provided on the 

website of SEBI at https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34 as 

updated from time to time. For a list of branches of the SCSBs named by the respective SCSBs to receive the 

ASBA Forms from the Designated Intermediaries, refer to the above-mentioned link. 

 

In relation to Bids submitted under the ASBA process to a Member of the Syndicate, the list of branches of the 

SCSBs at the Specified Locations named by the respective SCSBs to receive deposits of the ASBA Forms from 

the Members of the Syndicate is available on the website of SEBI 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes and updated from time to time.  

For more information on such branches collecting Bid cum Application Forms from the Members of the Syndicate 

at Specified Locations, see the website of SEBI at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes.  

 

Syndicate SCSB Branches 

 

In relation to ASBA Applications submitted to the Members of the Syndicates or the Trading Members of the 

Stock Exchange only in the Specified Cities (Mumbai, Chennai, Kolkata, Delhi, Ahmedabad, Rajkot, Jaipur, 

Bengaluru, Hyderabad, Pune, Vadodara and Surat), the list of branches of the SCSBs at the Specified Cities named 

by the respective SCSBs to receive deposits of ASBA Applications from such Members of the Syndicate or the 

Trading Members of the Stock Exchange is provided on https://www.sebi.gov.in/ or at such other website as may 

be prescribed by SEBI from time to time. For more information on such branches collecting ASBA Applications 

from Members of the Syndicate or the Trading Members of the Stock Exchange only in the Specified Cities, see 

the above-mentioned web-link. 

 

Broker Centres/ Designated CDP Locations/ Designated CRTA Locations 

 

In accordance with SEBI Circular No. CIR/CFD/14/2012 dated October 4, 2012 and 

CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 and the ASBA Circular, Applicants can submit the 

Application Forms with the Registered Brokers at the Broker Centres, CDPs at the Designated CDP Locations or 

the CRTAs at the Designated CRTA Locations, respective lists of which, including details such as address and 

telephone number, are available at the websites of the Stock Exchange at www.bseindia.com. The list of branches 

of the SCSBs at the Broker Centres, named by the respective SCSBs to receive deposits of the Application Forms 

from the Registered Brokers will be available on the website of the SEBI (www.sebi.gov.in) and updated from 

time to time. 

 

CRTAs / CDPs 

 

The list of the CRTAs and CDPs, eligible to accept Applications in the Issue, including details such as postal 

address, telephone number and email address, are provided on the website of the BSE for RTAs and CDPs, as 

updated from time to time. 
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Impersonation 

 

As a matter of abundant caution, attention of the Investors is specifically drawn to the provisions of sub-section 

(1) of Section 38 of the Companies Act, 2013 which is reproduced below: 

 

ñAny person who: 

 

 (a) makes or abets making of an application in a fictitious name to a company for acquiring, or subscribing for, 

its securities; or  

 

(b) makes or abets making of multiple applications to a company in different names or in different combinations 

of his name or surname for acquiring or subscribing for its securities; or 

 

(c) otherwise induces directly or indirectly a company to allot, or register any transfer of, securities to him, or to 

any other person in a fictitious name, shall be liable for action under Section 447 of the Companies Act, 2013ò 

 

The liability prescribed under Section 447 of the Companies Act 2013 for fraud involving an amount of at least  

1 million or 1.00% of the turnover of the Company, whichever is lower, includes imprisonment for a term which 

shall not be less than six months extending up to 10 years (provided that where the fraud involves public interest, 

such term shall not be less than three years) and fine of an amount not less than the amount involved in the fraud, 

extending up to three times of such amount. In case the fraud involves (i) an amount which is less than  1 million 

or 1.00% of the turnover of the Company, whichever is lower; and (ii) does not involve public interest, then such 

fraud is punishable with an imprisonment for a term extending up to five years or a fine of an amount extending 

up to  5 million or with both.  

 

Minimum Subscription  

In terms of the SEBI Debt Regulations, for an issuer undertaking a public issue of debt securities the minimum 

subscription for public issue of debt securities shall be 75% of the Base Issue Size. If our Company does not 

receive the minimum subscription of 75% of Base Issue Size, as specified in Companies Act, 2013 and rules made 

thereunder, prior to the Issue Closing Date the entire Application Amount  shall be unblocked in the relevant 

ASBA Account(s) of  the Applicants within six working days from the Issue Closing Date provided wherein, the 

Application Amount  has  been transferred to the Public Issue Account from the respective ASBA Accounts, such 

Application Amount  shall be refunded from the Refund Account to the relevant ASBA Accounts(s) of the 

Applicants within 15 (fifteen) working days from the Issue Closing Date, failing which the Company will become 

liable to refund the Application Amount  along with interest at the rate 15 (fifteen) percent per annum for the 

delayed period. 

Under Section 39(3) of the Companies Act, 2013 and Rule 11(2) of the Companies (Prospectus and Allotment of 

Securities) Rules, 2014 if the stated minimum subscription amount is not received within the specified period, the 

application money received is to be credited only to the bank account from which the subscription was remitted. 

To the extent possible, where the required information for making such refunds is available with our Company 

and/or Registrar, refunds will be made to the account prescribed. However, where our Company and/or Registrar 

does not have the necessary information for making such refunds, our Company and/or Registrar will follow the 

guidelines prescribed by SEBI in this regard including its circular bearing no. HO/MIRSD/DOP1/CIR/P/2018/73 

dated April 20, 2018 

 

Underwriting  

 

The Issue is not underwritten.  

 

Arrangers to the Issue  

 

There are no arrangers to the Issue.  

 

Credit Rating  

 

The NCDs proposed to be issued under this Issue have been rated ñCRISIL AA-/stable ò (pronounced as CRISIL 

double A minus with stable outlook) for an amount of ` 5,000 million, by CRISIL vide their letter dated December 

13, 2019 and ñCARE AA-;Stableò for an amount of ̀5,000 million, by CARE vide their letter dated December 

17, 2019. Such instruments carry high degree of safety regarding timely servicing of financial obligations and 
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carry very low credit risk. For the rationale for these ratings, see Annexure A and B to this Draft Prospectus. 

These ratings are not recommendations to buy, sell or hold securities and investors should take their own decision. 

These rating are subject to revision or withdrawal at any time by the assigning rating agencies and should be 

evaluated independently of any other ratings.  

 

For the rationale for these ratings, see Annexure A and B of this Draft Prospectus. 

 

Utilisation of Issue proceeds 

 

For details on utilisation of Issue proceeds please refer to the chapter titled ñObjects of the Issueò on page 50. 

 

Issue Programme 

 

 

ISSUE PROGRAMME*  

ISSUE OPENS ON  [ǒ] 

ISSUE CLOSES ON [ǒ] 

 

*  The Issue shall remain open for subscription on Working Days from 10 A.M. to 5 P.M. (Indian Standard Time) 

during banking hours for the period indicated above, except that the Issue may close on such earlier date or 

extended date as may be decided by the Board or the Debentures Committee, as the case maybe, subject to 

necessary approvals. In the event of an early closure or extension of the Issue, our Company shall ensure that 

notice of the same is provided to the prospective investors through advertisements in a leading national daily 

newspaper with wide circulation on or before such earlier date of Issue Closure or initial date of Issue closure, 

as the case may be. On the Issue Closing Date Application Forms will be accepted only between 10:00 a.m. and 

3:00 p.m. (Indian Standard Time) and uploaded until 5:00 p.m. (Indian Standard Time) or such extended time as 

may be permitted by BSE. 

 

Further please note that Application shall be accepted only between 10.00 a.m. and 5.00 p.m. (Indian Standard 

Time, ñISTò) (ñBidding Periodò) during the Issue Period as mentioned above by the (a) by the Designated 

Intermediaries at the Bidding Centres, or (b) by the SCSBs directly at the Designated Branches of the SCSBs as 

mentioned on the Application Form, except that on the Issue Closing Date when Applications shall be accepted 

only between 10.00 a.m. and 3.00 p.m. (IST) and shall be uploaded until 5.00 p.m. (IST) or such extended time as 

permitted by Stock Exchange. It is clarified that the Applications not uploaded in the Stock Exchange Platform 

would be rejected. 

 

Due to limitation of time available for uploading the Applications on the Issue Closing Date, the Applicants are 

advised to submit their Applications one day prior to the Issue Closing Date and, in any case, no later than 3.00 

p.m. (IST) on the Issue Closing Date. All times mentioned in this Draft Prospectus are Indian Standard Time. 

Applicants are cautioned that in the event a large number of Applications are received on the Issue Closing Date, 

as is typically experienced in public offerings, some Applications may not get uploaded due to lack of sufficient 

time.  

 

Such Applications that cannot be uploaded will not be considered for allocation under the Issue. Applications will 

be accepted only on Working Days, i.e., Monday to Friday (excluding any public holiday). Neither our Company, 

nor the Lead Managers, nor any Member of the Syndicate, Registered Brokers at the Broker Centres, CDPs at 

the Designated CDP Locations or the RTAs at the Designated RTA Locations or designated branches of SCSBs 

are liable for any failure in uploading the Applications due to faults in any software/hardware system or 

otherwise. Please note that, within each category of investors, the Basis of Allotment under the Issue will be on 

date priority basis except on the day of oversubscription, if any, where the Allotment will be proportionate. 
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CAPITAL STRUCTURE  

 

Details of share capital  

 

The share capital of our Company as at September 30, 2019 is set forth below:  

 

Share Capital In `  

Authorised Share Capital  

41,620,000 Equity Shares of face value of ` 10 each 416,200,000 

31,380,000 Preference Shares of face value of ` 10 each 313,800,000 

Total Authorised Share Capital 730,000,000 

  

Issued, Subscribed and Paid-up share capital  

3,435,332 Equity Shares of face value of `  10 each fully paid up 34,353,320 

20,692,000 Preference Shares of face value of ` 10 each full paid up 206,920,000 

  

Securities Premium Account  

Securities Premium  711,806,171  

 

Changes in the authorised share capital of our Company in the last five years preceding September 30, 

2019:  

 

Date of EGM 
Authorised Share 

Capital (in ` ) 
Particulars 

August 1, 2017  730,000,000 Reclassification of 38,620,000 Preference Shares of ` 10 each 

into 38,620,000 Equity Shares of ` 10 each. 

 

Changes in the Equity Share capital of our Company in the five years preceding September 30, 2019:   

 

Date of 

Allotment 

No. of 

Equity 

Shares 

Face 

Valu

e (in 

` ) 

Issue 

Price 

(in ` ) 

Considera

tion 

(Cash, 

other than 

cash etc.) 

Nature of 

Allotment 

Cumulati

ve No. of 

Equity 

Shares 

Cumulati

ve Equity 

Share 

Capital 

(in `  in 

million) 

Cumulati

ve Equity 

Share 

Premium 

(in `  in 

million) 

August 4, 

2017 
585,000 10 512 Cash 

Allotment 

to the 

Holding 

Company* 

3,240,020 32.40 2,271.47 

February 

28, 2018 
195,312 10 512 Cash 

Allotment 

to the 

Holding 

Company* 

3,435,332 34.35 2,369.52 

*  Allotment to Edelweiss Financial Services Limited by way of a  rights issue.  
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Changes in the Preference Share capital of our Company in the five years preceding September 30, 2019:  

 

Date of 

redemption 

No. of Preference 

Shares 

Face 

Value 

(in ` ) 

Redemption 

Price 

(in ` ) 

Consi

derati

on  

Natur

e of 

Allotm

ent 

Cumulative 

No. of 

Preference 

Shares 

outstanding 

after 

redemption 

Cumulative 

Preference 

Share Capital 

outstanding 

after 

redemption 

(in ` ) 

Cumulative 

Preference 

Share 

Premium 

after 

redemption 

(in ` ) 

June 14, 

2019 

(10,688,000)* 10 15 Cash N.A. 20,692,000 206,920,000 103,460,000 

*Redemption of preference shares.  

 

Issue of Equity Shares or Preference Shares for consideration other than cash 

 

Our Company has not issued any Equity Shares or Preference Shares in the two years prior to the date of this 

Draft Prospectus for consideration other than cash.  
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Shareholding pattern of our Company as at quarter ended September 30, 2019:   

 

Category 

Category 

of 

shareholde

r  

Nos. of 

share-

holders 

No. of 

fully paid 

up equity 

shares 

held 

No. of 

Partly 

paid-

up 

equity 

shares 

held 

No. of 

shares 

underlyi

ng 

Deposito

ry 

Receipts 

Total nos. 

shares held 

Sharehol

ding as a 

% of 

total no. 

of shares 

(calculat

ed as per 

SCRR, 

1957) 

Number of Voting Rights held in each class of 

securities 

No. of 

Shares 

Underlying 

Outstandin

g 

convertible 

securities 

(including 

Warrants) 

Shareholdi

ng , as a % 

assuming 

full 

conversion 

of 

convertible 

securities ( 

as a 

percentage 

of diluted 

share 

capital) 

Number of 

Locked in 

shares 

Number of 

Shares pledged 

or otherwise 

encumbered 

Number 

of equity 

shares 

held in 

demater

ialised 

form 

No of Voting Rights 

Total 

as a % 

of 

(A+B+

C) 

  No. 

(a) 

As a 

% of 

total 

Shares 

held(b) 

No. 

(a) 

As a 

% of 

total 

Shares 

held(b) 

 

Class eg: 

Equity 

Shares 

Clas

s eg: 

y 

Total         

(I)  (II)  (III)  (IV)  (V) (VI)  

(VII) = 

(IV)+(V)+ 

(VI)  

(VIII)As 

a % of 

(A+B+C

2) 

(IX)  (X) 

(XI)= 

(VII)+(X) 

As a % of 

(A+B+C2) 

(XII)  (XIII)  (XIV)  

(A) 

Promoter & 

Promoter 
Group 

7* 3,435,332 - - 3,435,332 100 3,435,332 - 3,435,332 100 - - NA NA NA NA 600,000 

(B) Public - - - - - - - - - - - - - - - - - 

(C) 

 Non 

Promoter - 
Non Public  

- - - - - - - - - - - - - - - - - 

(C1) 

 Shares 

Underlying 
DRs 

- - - - - - - - - - - - - - - - - 

(C2) 

 Shares 
Held by 

Employee 

Trust 

- - - - - - - - - - - - - - - - - 

  Total 7 3,435,332 - - 3,435,332 100 3,435,332 - 3,435,332 100 - - - - - - 600,000 

*6 individuals hold collectively hold 6 Equity Shares as nominees of Edelweiss Financial Services Limited.   
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None of the shares of our Company, held by the Promoter, are pledged or otherwise encumbered.  

 

Shareholding of Directors in our subsidiaries, joint ventures and associates 

 

Not Applicable  

 

Statement of the aggregate number of securities of our Company purchased or sold by our Promoter, the 

Promoter Group, directors of our Promoter, our Directors and/or their relatives within six months 

immediately preceding the date of filing of this Draft Prospectus  

 

Not Applicable 

 

Details of holding of Equity Shares or Preference Shares by our Directors as on the date of this Draft 

Prospectus 

Not applicable  

 

List of top ten holders of Equity Shares of our Company on September 30, 2019 is : 

 

Name of shareholders 
Total number of Equity 

Shares held 

No of shares in 

demat form 

Total 

shareholding as % of 

total no of Equity Shares 

Edelweiss Financial 

Services Limited* 

3,435,332 600,000 100 

*Ashish Bansal, Amit Pandey, Dipakkumar K Shah, Vinit Agarwal, Tarun Khurana and Bashyam Renganathan each hold 1 Equity Share as 
nominees on behalf of Edelweiss Financial Services Limited  

 

List of top ten holders of Preference Shares of our Company as on September 30, 2019 is: 

 

Name of shareholders 

Total number of 

Preference Shares 

held 

No of Preference 

Shares in demat 

form 

Total 

shareholding as % of 

total no of Preference  

Shares 

Aman Mehta 670,000 670,000 3.24 

Ashwani Talwar 670,000 670,000 3.24 

Naresh Chander Oberoi 660,000 660,000 3.19 

Jasmine Jehangir Jehangir 660,000 660,000 3.19 

Ashok Kirtanlal Shah 660,000 660,000 3.19 

Devika Dhanesh Raheja 600,000 600,000 2.90 

Sunrise Industrial Traders 

Limited  

530,000 530,000 2.56 

Kolsite Corporation LLP 400,000 400,000 1.93 

Siddharth Kirit Parekh 400,000 400,000 1.93 

Mudit Vijaykumar Jatia 400,000 400,000 1.93 

 

Debt - equity ratio:  

 

The debt-equity ratio of our Company, prior to this Issue is based on a total borrowing of ` 12,389.67 million and 

shareholder Net worth amounting to `  1,983.04 million as on September 30, 2019.  

 

(in ̀  million) 

Particulars 
Pre-Issue (as on 

September 30, 2019) 

Post Issue*# (as on 

September 30, 

2019 

Part A 
  

Debt securities 108.60 2,608.60 

Borrowings (other than debt securities) 11,955.65 11,955.65 

Subordinated Liabilities 325.42 325.42 

Total debts/borrowings 12,389.67 14,889.67 

Equity 
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Particulars 
Pre-Issue (as on 

September 30, 2019) 

Post Issue*# (as on 

September 30, 

2019 

- Equity share capital 34.35 34.35 

- Other Equity 1,984.36 1,984.36 

Less: Deferred tax assets (net) (35.67) (35.67) 

Net worth 1,983.04 1,983.04 

Part B 
  

Total Debt to equity ratio(2) (number of times) 6.25 7.51 

Notes: 
1. Debt securities under ñPost issueò column is computed on the basis that there is an inflow of ` 2,500 million from the 

proposed issue of secured redeemable non-convertible debentures. 

2. Total debt to equity ratio = Total debts or borrowings/ Net Worth 

3. Net worth = Equity Share Capital + Other Equity Less Deferred tax asset (net) 

* To be updated in the Prospectus 

# Assuming the Issue is fully subscribed. 

 

For details on the total borrowings of our Company, please refer to the chapter titled ñFinancial Indebtednessò 

beginning on page 135. 

 

Details of any Acquisition or Amalgamation in the last one year 

 

Our Company has not made any acquisition or amalgamation in the last one year prior to filing of this Draft 

Prospectus.  

 

Details of any Reorganization or Reconstruction in the last one year 

 

Our Company has not undergone any reorganisation or reconstruction in the last one year prior to filing of this 

Draft Prospectus.   

 

Details of Promoterôs shareholding in our Companyôs subsidiaries 

 

Not Applicable 

 

There are no outstanding borrowings taken/debt securities issued where taken/issued by our Company (i) for 

consideration other than cash, whether in whole or in part, or (ii) in pursuance of an option as on the date of this 

Draft Prospectus. Further, other than the Preference Shares which have been issued at a premium of ` 5 per 

Preference Shares, no outstanding borrowings taken/debt securities issued have been taken/issued at a premium 

or discount.  

 

As on September 30, 2019, our Company has issued no outstanding debt securities other than as disclosed in the 

ñFinancial Indebtednessò beginning on page 135 chapter of this Draft Prospectus.  

 

For details of the top ten holders of debentures issued by our Company see ñFinancial Indebtednessò beginning 

on page 135 of this Draft Prospectus.   

 

Employee stock option scheme:  

 

Our Company does not have any employee stock option scheme.  
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OBJECTS OF THE ISSUE 

Our Company has filed this Draft Prospectus for public issue of secured redeemable non-convertible debentures 

of face value of ̀1,000 each (ñNCDsò) aggregating upto `  1,250 million with an option to retain oversubscription 

upto ̀  1,250 million, aggregating upto ̀ 2,500 million (ñIssueò).  

 

Our Company is in the business of financing, and as part of our business operations, we raise/avail funds for 

onward lending and for repayment of existing loans. 

 

Our Company proposes to utilise the funds which are being raised through the Issue, after deducting the Issue 

related expenses to the extent payable by our Company (ñNet Proceedsò), towards funding the following objects 

(collectively, referred to herein as the ñObjectsò):  

 

1. For the purpose of onward lending and the repayment of interest and principal of existing borrowings of our 

Company; and 

2. For general corporate purposes. 

 

The main objects clause of the Memorandum of Association of our Company permits our Company to undertake 

the activities for which the funds are being raised through the present Issue and also the activities which our 

Company has been carrying on till date.  

 

The details of the proceeds of the Issue are set forth in the following table:   

 

(in `  million) 

Sr. No. Description Amount 

1.  Gross proceeds of the Issue [ǒ] 

2.  (less) Issue related expenses*  [ǒ] 

3.  Net Proceeds  [ǒ] 
*The above Issue related expenses are indicative and are subject to change depending on the actual level of subscription to the Issue, the 
number of allottees, market conditions and other relevant factors. 

 

Requirement of funds and Utilisation of Net Proceeds  

 

The following table details the objects of the Issue and the amount proposed to be financed from the Net Proceeds:   
 

Sr. 

No. 
Objects of the Fresh Issue 

Percentage of amount proposed to 

be financed from Net Proceeds 

1.  For the purpose of onward lending and for repayment of interest 

and principal of existing borrowings of our Company 
At least 75% 

2.  General corporate purposes* up to 25% 

 Total 100% 
*The Net Proceeds will be first utilized towards the Objects mentioned above. The balance is proposed to be utilized for general corporate 

purposes, subject to such utilization not exceeding 25% of the amount raised in the Issue, in compliance with the Debt Regulations. 

 

Issue Related Expenses  

 

The expenses of this Issue include, among others, fees for the Lead Managers, printing and distribution expenses, 

legal fees, advertisement expenses and listing fees.  

 

The estimated breakdown of the total expenses for the Issue is as follows*:  

 

Particulars 
Amount  

(  in million)  

As percentage 

of Issue 

proceeds (in %) 

As percentage of total 

expenses of the Issue 

(in %)  

Fee Payable to Intermediaries including 

Registrar to the Issue and Debenture Trustees 

[ǒ] [ǒ] [ǒ] 

Lead Managers Fee, Selling and Brokerage 

Commission, SCSB Processing Fee 

[ǒ] [ǒ] [ǒ] 
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Particulars 
Amount  

(  in million)  

As percentage 

of Issue 

proceeds (in %) 

As percentage of total 

expenses of the Issue 

(in %)  

Advertising and Marketing, Printing and 

Stationery Costs 

[ǒ] [ǒ] [ǒ] 

Other Miscellaneous Expenses [ǒ] [ǒ] [ǒ] 

Grand Total [ǒ] [ǒ] [ǒ] 
*Assuming the Issue is fully subscribed, and our Company retains oversubscription upto ` 1,250 million. The expenses are indicative and are 

subject to change depending on the actual level of subscription to the Issue and the number of Allottees, market conditions and other relevant 

factors. 

 

Our Company shall pay processing fees to the SCSBs for ASBA forms procured by Lead Managers/ Consortium 

Members/ Sub-Consortium Members/ Lead Brokers / Sub brokers/Trading Members and submitted to the SCSBs 

for blocking the Application Amount of the applicant, at the rate of ` 10 per Application Form procured (plus 

service tax and other applicable taxes). However, it is clarified that in case of ASBA Application Forms procured 

directly by the SCSBs, the relevant SCSBs shall not be entitled to any ASBA Processing Fee. Further, RTAs and 

CDPs shall be paid `  10 per each valid Application Form procured. 

 

Funding plan 

 

Not applicable   

 

Summary of the project appraisal report 

 

Not applicable  

 

Schedule of implementation of the project 

 

Not applicable  

 

Interim use of Issue proceeds 

 

Our management will have the flexibility in deploying the proceeds received from the Issue. Pending utilization 

of the proceeds out of the Issue for the purposes described above, our Company intends to temporarily invest 

funds in high quality interest bearing liquid instruments including money market mutual funds, deposits with 

banks or temporarily deploy the funds in investment grade interest bearing securities. Such investment would be 

in accordance with the investment policies approved by the Board or any committee thereof from time to time.  

 

Monitoring of utilization of funds  

 

There is no requirement for appointment of a monitoring agency in terms of the SEBI Debt Regulations. The 

Audit Committee shall monitor the utilization of the proceeds of the Issue in accordance with its terms of 

reference. For the relevant Financial Years commencing from Fiscal 2020, our Company will disclose in our 

financial statements, the utilization of the Net Proceeds of the Issue under a separate head along with details, if 

any, in relation to all such Net Proceeds that have not been utilized thereby also indicating investments, if any, of 

such unutilized Net Proceeds. Our Company shall utilize the Net Proceeds only upon the execution of the 

documents for creation of security and receipt of final listing and trading approval from the Stock Exchange. 

 

Variation in terms of contract or objects in Draft Prospectus 

 

Our Company shall not, in terms of Section 27 of the Companies Act 2013, at any time, vary the terms of a 

contract referred to in this Draft Prospectus or objects for which this Draft Prospectus is issued, except subject to 

the approval of, or except subject to an authority given by the shareholders in general meeting by way of special 

resolution and after abiding by all the formalities prescribed in Section 27 of the Companies Act, 2013. 

 

Other Confirmations 

 

The main objects clause of the Memorandum of Association of our Company permits our Company to undertake 

its existing activities as well as the activities for which the funds are being raised through this Issue. In accordance 

with the Debt Regulations, our Company will not utilize the proceeds of the Issue for providing loans to or for 
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acquisitions of shares of any person who is a part of the same group as our Company or who is under the same 

management of our Company.  

 

The Issue proceeds shall not be utilized towards full or part consideration for the purchase or any other acquisition, 

inter alia by way of a lease, of any property. The Issue proceeds shall not be used for buying, trading or otherwise 

dealing in equity shares of any other listed company. 

 

The Issue proceeds from NCDs allotted to Banks will not be utilized for any purpose which may be in 

contravention of the RBI guidelines on bank financing to NBFCs including those relating to classification as 

capital market exposure or any other sectors that are prohibited under the RBI Regulations. 

 

No part of the proceeds from this Issue will be paid by us as consideration to our Promoter, our Directors, key 

managerial personnel, or companies promoted by our Promoter, except payments to be made by way of fees and 

commission to various Edelweiss group companies that participate in the Issue as SEBI registered intermediaries. 

Our Company confirms that it will not use the proceeds of the Issue for the purchase of any business or in the 

purchase of any interest in any business whereby our Company shall become entitled to the capital or profit or 

losses or both in such business exceeding 50% thereof, directly or indirectly in the acquisition of any immovable 

property or acquisition of securities of any other body corporate. 

The fund requirement as above is based on our current business plan and is subject to change in light of variations 

in external circumstances or costs, or in our financial condition, cash flows, business or strategy. Our management, 

in response to the competitive and dynamic nature of the industry, will have the discretion to revise its business 

plan from time to time and consequently our funding requirements and deployment of funds may also change.    

 

Utilisation of Issue proceeds  

 

(a) All monies received pursuant to the issue of NCDs to public shall be transferred to a separate bank 

account other than the bank account referred to in sub-section (3) of section 40 of the Companies Act, 

2013; 

(b) Details of all monies utilised out of Issue referred to in sub-item (a) shall be disclosed under an 

appropriate separate head in our balance Sheet indicating the purpose for which such monies had been 

utilised; 

(c) Details of all unutilised monies out of issue of NCDs, if any, referred to in sub-item (a) shall be disclosed 

under an appropriate separate head in our balance Sheet indicating the form in which such unutilized 

monies have been invested; 

(d) The Issue proceeds shall not be utilized towards full or part consideration for the purchase or any other 

acquisition, inter alia by way of a lease, of any immovable property;  

Details of all utilized and unutilized monies out of the monies collected in the previous issue made by way of 

public offer shall be disclosed and continued to be disclosed in the balance sheet till the time any part of the 

proceeds of such previous issue remains unutilized indicating the purpose for which such monies have been 

utilized and the securities or other forms of financial assets in which such unutilized monies have been invested. 
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STATEMENT OF TAX BENEFITS   

 

    

To 

The Board of Directors 

Edelweiss Finance & Investments Limited 

Edelweiss House, Off CST Road, Kalina,  

Mumbai ï 400 098. 

 

Dear Sirs, 

 

Sub: Proposed public issue of Secured Redeemable Non-convertible Debentures (óNCDsô) by Edelweiss Finance 

& Investments Limited (the ñIssueò). 

 

The following note discusses the material tax provisions applicable to the Clients investing in the NCDs of 

Edelweiss Finance & Investments Limited (the ñCompanyò) under the Income-tax Act, 1961 (the ñIT Actò). 

 

We have performed the following procedures: 

 

(i) Read the statement of tax benefits as given in Annexure I, and 

(ii)  Evaluated with reference to the provisions of the IT Act to confirm that statements made are correct in 

all material respect. 

 

Because the above procedures do not constitute either an audit or review made in accordance with the Standard 

on Related Services (SRS) 4400, ñEngagements to perform Agreed-upon procedures regarding Financial 

informationò, issued by the Institute of Chartered Accountants of India, we do not express any assurance on the 

Statement of Tax Benefits, as set out in Annexure I.   

 

We confirm that the Statement of Tax Benefits as set out in Annexure I materially covers all the provisions of the 

IT Act as amended with respect to Debenture Holders. Several of these benefits are dependent on the debenture 

holders fulfilling the conditions prescribed under the relevant tax laws. 

 

The benefits discussed in the enclosed Annexure I are not exhaustive. The statement is only intended to provide 

general information and is neither designed nor intended to be a substitute for the professional tax advice. In view 

of the individual nature of the tax consequences and the changing tax laws, each investor is advised to consult 

their own tax consultant with respect to specific tax implications arising out of their participation. 

 

The contents of the enclosed Annexure I are based on the information, explanations and representations obtained 

from the Company and on the basis of our understanding of the business activities and operations of the Company. 

 

No assurance is given that the revenue authorities/ Courts will concur with the views expressed herein. Our views 

are based on existing provisions of law and its interpretation, which are subject to change from time to time. We 

do not assume any responsibility to update the views consequent to such changes. 

 

 

We hereby consent to inclusion of the extracts of this certificate in the draft prospectus, prospectus and any other 

document in relation to the Issue. 

 

This certificate has been issued at the request of Edelweiss Finance & Investments Limited for use in connection 

with the Issue and may accordingly be furnished as required to the BSE Limited or any other regulatory 
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authorities, as required, and shared with and relied on as necessary by the Companyôs advisors and intermediaries 

duly appointed in this regard.    

 

For S. R. Batliboi & Co. LLP 

Chartered Accountants 

ICAI Firm registration number: 301003E/E300005 

UDIN:  19102102AAABFA8297 

 

 

 

per Shrawan Jalan 

Partner 

Membership No. 102102 

 

December 19, 2019 

Mumbai  
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ANNEXURE I  

 

STATEMENT OF POSSIBLE TAX BENEFITS AVAILABLE TO THE DEBENTURE HOLDER(S)  

 

The note is based on the provisions of the IT Act, as on date, taking into account the amendments made by the 

Finance (No. 2) Act, 2019 (FA 2019) and the Taxation Laws (Amendment) Act, 20191.  

 

This note intends to provide general information on the applicable provisions of the IT Act.  However, in view of 

the nature of the implications, the investors are best advised to consult their respective tax advisors/consultants for 

appropriate counsel with respect to the specific tax and other implications arising out of their participation in the 

Portfolio as indicated herein. 

 

Taxability under the IT Act 

 

1. Taxability under various heads of Income 

 

The returns received by the investors from NCD in the form of interest and the gains on the sale/ transfer of the 

NCD, may be characterized under the following broad heads of income for the purposes of taxation under the IT 

Act: 

 

¶ Profits and gains from business; 

¶ Income from capital gains; and 

¶ Income from other sources. 

 

The returns from the investment in the form of interest would generally be subject to tax under the head ñincome 

from other sourcesò.  Under certain circumstances depending upon the facts and circumstances of the taxpayer, 

the interest income may be subject to tax under the head ñProfits and gains from businessò. 

 

The gains from the sale of the instrument or security may be characterised either as ñProfits and gains from 

businessò or as ñCapital Gainsò.  This is discussed in the following paragraph. 

 

(i) ñProfit and gains from businessò versus ñCapital gainsò 

Gains from the transfer of securities/instruments of the investee companies may be characterised as ñCapital 

Gainsò or as ñProfits and gains from businessò in the hands of an investor, depending upon whether the 

investments in NCD are held as óinvestmentsô or as óstock in tradeô. This can vary based on the facts of each 

investorôs case (taking into account factors such as the magnitude of purchases and sales, ratio between purchases 

and sales, the period of holding, whether the intention to earn a profit from sale or to earn interest etc.) 

 

The investors may obtain specific advice from their tax advisors regarding the tax treatment of their investments. 

 

2. Taxation of interest, profits from business and capital gains 

 

Taxation of Interest 

 

Income by way of interest received on debentures, bonds, and other debt instruments held as investments will be 

charged to tax as under the head ñIncome from Other Sourcesò at the rates applicable to the investor after 

 
1 The Taxation Laws (Amendment) Bill, 2019 was passed by the Lok Sabha on 2 December 2019 and by the Rajya Sabha on  
5 December 2019 and it has received the assent of the President of India on 11 December 2019. 
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deduction of expenses, if any, allowable under section 57 of the IT Act. These are essentially, expenses (not being 

in the nature of capital expenditure) laid out or expended wholly and exclusively for the purpose of earning the 

interest income. 

In case of debentures, bonds or other debt instruments held as stock in trade and sold before their maturity, the 

interest accrued thereon till the date of sale and included in the sale price, may also be charged to tax as ñbusiness 

incomeò (treatment separately discussed below). 

Further, in case of certain specific fixed income securities and certain debt instruments, purchased and held as 

investments and transferred prior to maturity, the gain from the transfer may also possibly be characterised as 

ñcapital gainsò (treatment separately discussed below). 

 

The investors may obtain specific advice from their tax advisors regarding the tax treatment of their investments. 

 

Taxation of Profits and gains from business 

 

As discussed above, depending on the particular facts of each case, the investments may, in certain cases, be 

regarded to be in the nature of stock in trade and, hence, the gains from the transfer/ sale of such investments 

would be considered to be in the nature of ñProfits and gains from businessò. 

 

In such a scenario, the gains from the business of investing in the NCD may be chargeable to tax on a ónetô basis 

(that is, net of allowable deductions for expenses/allowances under Chapter IV-D of the IT Act). 

The ñProfits and gains from businessò so computed, as reduced on account of set-off of losses and unabsorbed 

allowances, if any, would go to form part of the gross total income of the investor. 

The gross total income would be reduced by deductions if any available under Chapter VI-A of the IT Act and 

the resultant total income would be subject to tax at the tax rates as applicable to the investor (Refer Note 1 and 

Note 2). 

Based on section 145 of the IT Act, the timing of charging any income to tax would depend on the method of 

accounting followed by the taxpayer consistently (i.e. cash or mercantile). 

Investors should obtain specific advice from their tax advisors regarding the manner of computing business 

income, the deductions available therefrom and the tax to be paid thereon. 

 

Taxation of Capital Gains 

As discussed above, based on the particular facts of each case, the investments may, in certain cases, be regarded 

to be in the nature of capital assets and hence the gains from the transfer/ sale of such investments would be 

considered to be in the nature of ñcapital gainsò. 

 

As per section 2(14) of the IT Act, the term ócapital assetô had been defined to inter alia mean any securities held 

by a foreign institutional investor which has invested in such securities in accordance with the regulations made 

under Securities and Exchange Board of India Act, 1992. 

 

¶ Period of holding ï long-term & short-term capital assets 

 

A security (other than a unit) listed on a recognised stock exchange in India or zero-coupon bond (as defined) 

held for a period of more than 12 months are considered long-term capital assets. 

 

In case of share of an unlisted company and immoveable property, they will be considered as a long-term capital 

asset where they are held for a period of more than 24 months.  

 

Any assets (other than as described above), are considered long-term capital assets where they are held for a period 

of more than 36 months. 
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The above assets, where held for a period of not more than 12 months/ 24 months/ 36 months, as the case may be, 

will be treated as short-term capital assets. 

 

The gains arising from the transfer of long-term capital assets are termed as long-term capital gains. 

 

The gains arising from the transfer of short-term capital assets are termed as short-term capital gains. 

 

¶ Computation of capital gains 

Capital gains are computed after reducing from the consideration received from the transfer of the capital asset, 

the cost of acquisition of such asset and the expenses incurred wholly and exclusively in connection with the 

transfer. 

¶ Nature of transactions and resultant capital gain treatment 

 

The capital gains tax treatment of transactions is given in Note 4. 

The following transactions would attract the ñregularò capital gains tax provisions: 

Á Transactions of sale of debentures, bonds, listed or otherwise; and 

Á Transactions in structured debentures. 

 

¶ Set off of capital losses 

 

Long-term capital loss of a year can be set off only against long-term capital gains arising in that year and cannot 

be set off against short-term capital gains arising in that year. On the other hand, 

short-term capital loss in a year can be set off against both short-term and long-term capital gains of the same 

year. 

 

Unabsorbed short-term and long-term capital loss of prior years can be separately carried forward for not more 

than eight assessment years immediately succeeding the assessment year for which the first loss was computed. 

Unabsorbed short-term capital loss shall be eligible for set off against short-term capital gains as well as long-

term capital gains. However, unabsorbed long-term capital loss shall be eligible to be set off only against long-

term capital gains. 

¶ Certain deductions available under Chapter VI-A of the IT Act 

Individuals and Hindu Undivided Families would be allowed a deduction in computing total income, inter alia, 

under section 80C of the IT Act for an amount not exceeding INR 150,000 with respect to sums paid or deposited 

in the previous year in certain specified schemes.   

¶ Alternate Minimum Tax (ñAMTò) 

The IT Act provides for the levy of AMT to tax investors (other than companies) at the rate of 18.5 per cent (plus 

applicable surcharge and health and education cess) on the adjusted total income.  In a situation where the income-

tax computed as per the normal provisions of the IT Act is less than the AMT on ñadjusted total incomeò, the 

investor shall be liable to pay tax as per AMT.  ñAdjusted total incomeò for this purpose is the total income before 

giving effect to the deductions claimed under section C of chapter VI-A (other than section 80P) and deduction 

claimed, if any, under section 10AA and deduction claimed, if any, under section 35AD as reduced by the amount 

of depreciation allowable in accordance with the provisions of section 32 as if no deduction under section 35AD 

was allowed in respect of the assets on which the deduction under that section is claimed. AMT will not apply to 

an Individual, HUF, AOP, BOI or an Artificial Juridical Person if the adjusted total income of such person does 
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not exceed INR 20 lakhs.  Further, the credit of AMT can be further carried forward to fifteen subsequent years 

and set off in the year(s) where regular income tax exceeds the AMT. 

 

The provisions of AMT also provide that the Foreign Tax Credit (FTC) claimed against AMT liability which 

exceeds the FTC that would have been allowable while computing income under normal provisions, would be 

ignored while computing tax credit under AMT. 

¶ Minimum Alternative Tax (ñMATò) 

 

The IT Act  provides that where the tax liability of a company (under the regular provisions of the IT Act) is less 

than 15 per cent of its 'book profit', then the book profit is deemed to be its total income and tax at the rate of 15 

per cent (plus applicable surcharge and health and education cess ï Refer Note 2) is the MAT payable by the 

company.  

Tax credit is allowed to be carried forward for fifteen years immediately succeeding the assessment year in which 

tax credit becomes allowable. The tax credit can be set-off in a year when the tax becomes payable on the total 

income is in accordance with the regular provisions of the IT Act and not under MAT. 

The CBDT vide its Circular no. 29 of 2019 dated 2 October 2019 has clarified that MAT credit is not available to 

a domestic company exercising option under for section 115BAA of the Act. The circular further clarifies that 

there is no time limit within which the option under section 115BAA of the Act can be exercised and accordingly, 

a domestic company having accumulated MAT credit may, if it so desires, exercise the option of section 115BAA 

of the Act at a future date, after utilizing the MAT credit against tax payable as per the regime existing prior to 

the Taxation Laws (Amendment) Act, 2019. 

 

As per the provisions of section 115JB of the IT Act, the amount of income accruing or arising to a foreign 

company from capital gains arising on transactions in securities or interest, royalty, or fees for technical services 

chargeable to tax at the rates specified in Chapter XII of the IT Act, shall be excluded from the purview of MAT, 

if such income is credited to the Profit and Loss Account and the tax payable on such income under the normal 

provisions is less than the MAT rate of 15 per cent. Consequently, corresponding expenses shall also be excluded 

while computing MAT.  

Further, Explanation 4 to section 115JB of the IT Act clarifies that provisions of MAT will not apply to a foreign 

company if: 

 

(a) It is a resident of a country with which India has a DTAA and the company does not have a permanent 

establishment in India in accordance with the provisions of such DTAA; or  

(b) it is a resident of a country with which India does not have a DTAA and the foreign company  

is not required to register under any law applicable to companies. 

 

Further, it is provided that the FTC claimed against MAT liability which exceeds the FTC that would have been 

allowable while computing income under normal provisions, would be ignored while computing tax credit under 

MAT. 

 

Also, sub-section 5A to section 115JB, inserted vide the Taxation Laws (Amendment) Act, 2019 provides that 

the provisions of section 115JB shall not apply to a person who has exercised the option referred under section 

115BAA or section 115BAB of the IT Act. 

 

¶ Taxability of non-resident investors under the tax treaty 

In case of non-resident investor who is a resident of a country with which India has signed a Double Taxation 

Avoidance Agreement (ñDTAAò or ñtax treatyò) (which is in force) income tax is payable at the rates provided 
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in the IT Act, as discussed below, or the rates provided in such tax treaty, if any, whichever is more beneficial to 

such non-resident investor. 

 

For non-residents claiming such tax treaty benefits, the IT Act mandates the obtaining of a Tax Residency 

Certificate (óôTRCôô) from the home country tax authority of. 

Section 90(5) of the IT Act provides that an assessee to whom a DTAA applies shall provide such other documents 

and information, as may be prescribed. Further, a notification substituting Rule 21AB of the Income-tax Rules, 

1962 (ñRulesò) has been issued prescribing the format of information to be provided under section 90(5) of the 

IT Act, i.e. in Form No 10F. Where the required information2 is not explicitly mentioned in the TRC, the assessee 

shall be required to furnish a self-declaration in Form No 10F and keep and maintain such documents as are 

necessary to substantiate the information mentioned in Form 10F. 

¶ General Anti Avoidance Rules (ñGAARò) 

The General Anti Avoidance Rule (óôGAARôô) was introduced in the IT Act by the Finance Act, 2012. The FA, 

2015 made the provisions of GAAR applicable prospectively from 1 April 2017. Further, income accruing, 

arising, deemed to accrue or arise or received or deemed to be received by any person from transfer of investments 

made up to 31 March 2017 would be protected from the applicability of GAAR. 

¶ Widening of taxability of Capital Gains 

In the context of taxation of capital gains, the definitions of ñcapital assetò and ñtransferò are widened with retro-

effect from 1 April 1961 specifically with a view to tax, in the hands of non-residents, gains from direct or indirect 

transfer of assets situated in India. 

¶ Withholding provisions 

 

Sr. No Scenarios Provisions 

1 Withholding tax rate on 

interest on NCD issued to 

Indian residents 

Á Interest paid to residents other than insurance companies will be subject to 

withholding tax as per section 193 of the IT Act at the rate of 10 per cent. 

Á Further, no tax is required to be deducted on any interest payable on any 

security issued by a company, where such security is in dematerialized form 

and is listed on a recognized stock exchange in India in accordance with the 

the Securities Contracts (Regulation) Act, 1956 (42 of 1956) and the rules 

made thereunder 

2 

 

Withholding tax rate on 

interest on NCD issued to 

Foreign Portfolio Investor 

(FPI)  

Á Interest on NCD issued to FPI may be eligible for concessional withholding 

tax rate of 5 per cent under section 194LD of the IT Act.  

 

Á Interest on NCD issued to FPI may alternatively be eligible for concessional 

tax rate of 5 per cent under section 194LC(2)(ia) of the IT Act provided 

specific approval is obtained from Central Government for interest rate.  

 

If both sections i.e. 194LC and 194LD of the IT Act are not applicable, then tax 

deduction should be made as per sections 196D read with section 115AD of the 

IT Act i.e. at 20 per cent subject to relief under the relevant DTAA 

 

 
2  - Status (individual, company, firm etc) of the taxpayer; 
- Nationality (in case of an individual) or country or specified territory of incorporation or registration (in case of others); 
- Taxpayer's tax identification number in the country or specified territory of residence (In case there is no such number, then, a unique 
number on the basis of which the person is identified by the Government of the country or the specified territory of which the taxpayer 
claims to be a resident); 
- Period for which the residential status, as mentioned in the certificate of residence is applicable; and 
- Address of the taxpayer in the country or specified territory outside India, during the period for which the certificate is applicable. 
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Sr. No Scenarios Provisions 

Á Withholding rate will be increased by surcharge as applicable (Refer Note 2) 

and a health and education cess of 4 per cent on the amount of tax plus 

surcharge as applicable.   

3 Withholding tax rate on 

interest on NCD issued to non-

residents other than FPIs 

Á Interest payable to non-resident (other than FPI) would be subject to 

withholding tax at the rate of 30 per cent/40 per cent as per the provisions of 

section 195 of the IT Act depending upon the status of the non-resident. 

 

Alternatively, benefits of concessional rates of 5 per cent under section 194LC 

of the IT Act could be availed provided specific approval is obtained from the 

Central Government with respect to the rate of interest. 

 

Á Withholding rate will be increased by surcharge as applicable (Refer Note 2) 

and a health and education cess of 4 per cent on the amount of tax plus 

surcharge, as applicable. 

 

Notes: 

Note 1: Tax rates  

 

Resident Individuals and Hindu Undivided Families 

 

The individuals and HUFs are taxed in respect of their total income at the following rates: 

Slab Tax rate * 

Total income up to Rs 250,000# Nil  

More than Rs 250,000# but up to 

Rs 500,000@ 

5 per cent of excess over Rs 250,000 

More than Rs 500,000 but up to Rs 1,000,000 20 per cent of excess over Rs 500,000 

+ Rs 12,500$ 

Exceeding Rs 1,000,000 30 per cent of excess over Rs 1,000,000 

+ Rs 112,500$ 

 

@A resident individual (whose total income does not exceed Rs 500,000) can avail rebate under section 87A. It 

is deductible from income tax before calculating health and education cess. The amount of rebate available would 

be 100 per cent of income-tax chargeable on his total income or 

Rs 12,500, whichever is less.ò 

* plus surcharge, as applicable (refer Note 2) and health and education cess at the rate of 4 per cent. 
# for resident senior citizens of sixty years of age and above but below eighty years of age, 

Rs 250,000 has to be read as Rs 300,000 and for resident senior citizens of eighty years of age and above (ñsuper 

senior citizen) Rs 250,000ô has to be read as Rs 500,000. 
$Similarly, for resident senior citizens of sixty years of age and above but below eighty years of age, Rs 12,500 

has to be read as Rs 10,000 and Rs 112,500 has to be read as Rs 110,000.  And for super senior citizen Rs 12,500 

has to be read as Nil and Rs 112,500 has to be read as Rs 100,000. 

 

Partnership Firms & LLPôs 
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The tax rates applicable would be 30 per cent (plus surcharge if applicable ï Refer Note 2 and a health and 

education cess of 4 per cent on the amount of tax plus surcharge, if applicable). 

 

Domestic Companies 

 

Type of Domestic company 

Base normal  

tax rate on income 

(other than income 

chargeable at special 

rates)  

Base MAT rate 

Domestic companies having turnover of less than  

Rs 400 Cr in FY 2017-18  

25 per cent 15 per cent 

Domestic manufacturing company set-up and registered on or after 

1 March 2016 subject to fulfilment of prescribed conditions (Section 

115BA) 

25 per cent 15 per cent 

Any domestic company (even if an existing company or engaged in 

non-manufacturing business) has an option to avail beneficial rate, 

subject to fulfilment of prescribed conditions (Section 115BAA) 

22 per cent Not applicable 

Domestic manufacturing company set-up and registered on or after 

1 October 2019 and commences manufacturing upto 31 March 2023, 

has an option to avail beneficial rate, subject to fulfilment of 

prescribed conditions (Section 115BAB) 

15 per cent Not applicable 

Domestic companies not falling under any of the above category  30 per cent 15 per cent 

 

Note 2: Surcharge (as applicable to the tax charged on income) 

 

Non-corporate assessees other than firms and co-operative societies (other than FPIs) 

 

Particulars  Rate of Surcharge  

Where total income (including income under the provisions of section 111A 

and section 112A of the IT Act) does not exceed Rs 50 lacs 

Nil  

Where total income (including income under the provisions of section 111A 

and section 112A of the IT Act) exceeds Rs 50 lacs but does not exceed Rs 1 

crore 

10 per cent on total tax 

Where total income (including income under the provisions of section 111A 

and    section 112A of the IT Act) exceeds Rs 1 crore but does not exceed Rs 2 

crore 

15 per cent on total tax 

Where total income (excluding income under the provisions of section 111A 

and section 112A of the Act) does not exceed Rs 2 crore but total income 

(including income under the provisions of section 111A and section 112A of 

the Act) exceeds Rs 2 crore 

15 per cent on total tax 

Where total income (excluding income under the provisions of section 111A 

and   section 112A of the IT Act) exceeds Rs 2 crore but does not exceed Rs 5 

crore 

25 per cent on tax on income excluding 

income under the provisions of section 

111A and, section 112A of the IT Act  

15 per cent on tax on income under the 

provisions of section 111A and, section 

112A of the IT Act 

Where total income (excluding income under the provisions of section 111A 

and   section 112A of the IT Act) exceeds Rs 5 crore 

37 per cent on tax on income excluding 

income under the provisions of section 

111A and, section 112A of the IT Act  

15 per cent on tax on income under the 

provisions of section 111A and, section 

112A of the IT Act 

 

FPIs (Non ïcorporate) 
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Particulars  Rate of Surcharge  

Where total income (including income of the nature referred to in section 

115AD(1)(b) of the IT Act) does not exceed Rs 50 lacs 

Nil  

Where total income (including income of the nature referred to in section 

115AD(1)(b) of the IT Act) exceeds Rs 50 lacs but does not exceed Rs 1 

crore 

10 per cent on total tax 

Where total income (including income of the nature referred to in section 

115AD(1)(b) of the IT Act) exceeds Rs 1 crore but does not exceed Rs 2 

crore 

15 per cent on total tax 

Where total income (excluding income of the nature referred to in section 

115AD(1)(b) of the Act) does not exceed Rs 2 crore but total income 

(including income of the nature referred to in section 115AD(1)(b) of the 

Act) exceeds Rs 2 crore 

15 per cent on total tax 

Where total income (excluding income of the nature referred to in section 

115AD(1)(b) of the IT Act) exceeds Rs 2 crore but does not exceed Rs 5 

crore 

25 per cent on tax on income excluding income 

of the nature referred to in section 115AD(1)(b) 

of the IT Act  

15 per cent on tax on income of the nature 

referred to in section 115AD(1)(b) of the IT Act 

Where total income (excluding income of the nature referred to in section 

115AD(1)(b) of the IT Act) exceeds Rs 5 crore 

37 per cent on tax on income excluding income 

of the nature referred to in section 115AD(1)(b) 

of the IT Act 

15 per cent on tax on income of the nature 

referred to in section 115AD(1)(b) of the IT Act 

 

For assessees other than those covered above 

 

Particulars Rate of surcharge applicable  

Non-corporate taxpayers being firms and co-operative 

societies 

Nil where taxable income does not exceed  

Rs 1 crore 

12 per cent where income exceeds Rs 1 crore 

Domestic companies (other than companies availing 

benefit under section 115BAA and section 115BAB of 

the IT Act) 

Nil where taxable income does not exceed  

Rs 1 crore 

7 per cent where taxable income does not exceed Rs 1 crore 

but does not exceed 

Rs 10 crore 

12 per cent where taxable income exceeds  

Rs 10 crore 

Domestic companies availing benefit under section 

115BAA and section 115BAB of the IT Act 

10 per cent (irrespective of taxable income) 

Foreign Companies (including corporate FPIs)   

Nil where taxable income does not exceed is equal to or less 

than Rs 1 crore 

2 per cent where taxable income exceeds  

Rs 1 crore but does not exceed Rs 10 crore  

5 per cent where taxable income exceeds  

Rs 10 crore 

 

A health and education cess of 4 per cent is payable on the total amount of tax plus surcharge. 

 

Note 3: Taxability of interest income 

 

For all Residents (including Indian Corporates) 

 

In case of residents, where interest income is taxable as óincome from other sourcesô or óincome from business or 

professionô should be chargeable to tax as per the rates given in Note 1 and  

Note 2 above. 
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For Non-residents (other than FPI entities) 

 

In case of non-residents, under the IT Act the interest income should be chargeable to tax at the rate of 30/ 40 per 

cent depending on the status of the non-resident (plus applicable surcharge and health and education cess). 

 

However, the above is subject to any relief available under DTAA and any Covered Tax Agreement (CTA) entered 

into by the Government of India.  

 

For FPI entities 

 

In case of FPI, interest on NCD may be eligible for concessional tax rate of 5 per cent (plus applicable surcharge 

and health and education cess) under section 194LD or 194LC of the IT Act. Further, in case where section 194LD 

or 194LC is not applicable, the interest income earned by FPI should be chargeable tax at the rate of 20 per cent 

under section 115AD of the IT Act.  

 

However, the above is subject to any relief available under DTAA and any CTA entered into by the Government 

of India.  

   

Note 4: Regular capital gains tax rates 

 

1. Tax on Long-term Gains 

 

1.1 For all Residents (including Indian Corporates) 

 

Long-term Capital Gains (other than long-term capital gains chargeable under section 112A of the IT Act) 

will be chargeable to tax under Section 112 of the IT Act, at a rate of 20 per cent (plus applicable surcharge 

and health and education cess respectively ï Refer Note 2) with indexation. 

 

Alternatively, the tax rate may be reduced to 10 per cent without indexation (plus applicable surcharge and 

health and education cessï Refer Note 2) in respect of listed securities (other than a unit) or zero-coupon 

bonds (as defined). 

 

However, as per the fourth proviso to section 48 of the IT Act, benefit of indexation of cost of acquisition 

under second proviso to section 48 of the IT Act, is not available in case of bonds, debentures, except 

capital indexed bonds. Accordingly, long term capital gains on listed bonds arising to the bond holders, 

should be subject to tax at the rate of 10 per cent, computed without indexation, as the benefit of indexation 

of cost of acquisition is not available in the case of debentures.   

 

1.2 For Resident Individuals and HUFs only 

 

Where the taxable income as reduced by long-term capital gains is below the exemption limit, the long-

term capital gains will be reduced to the extent of the shortfall and only the balance long-term capital gains 

will be charged at a rate of 20 per cent with indexation (plus applicable surcharge and health and education 

cess ï Refer Note 2). 

 

Alternatively, the tax rate may be reduced to 10 per cent without indexation (plus applicable surcharge and 

health and education cess ï Refer Note 2) in respect of listed securities (other than a unit) or zero-coupon 

bonds as defined. 
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However, as per the fourth proviso to section 48 of the IT Act, benefit of indexation of cost of acquisition 

under second proviso to section 48 of the IT Act, is not available in case of bonds, debentures, except 

capital indexed bonds. Accordingly, long term capital gains arising to the bond holders, should be subject 

to tax at the rate of 10 per cent, computed without indexation, as the benefit of indexation of cost of 

acquisition is not available in the case of debentures. 

 

1.3 For Non-Resident Individuals 

 

Long-term capital gains (other than long-term capital gains chargeable under section 112A of the IT Act) 

in case of listed securities will be chargeable under Section 112 of the IT Act at a rate of 20 per cent (plus 

applicable surcharge and health and education cess ï Refer  

Note 2) with applicable foreign exchange fluctuation benefit or indexation, as the case may be. The tax 

payable (for other than a listed unit) could alternatively be determined at 10 per cent (plus applicable 

surcharge and health and education cess ï Refer Note 2) without indexation.  

The above-mentioned rates would be subject to applicable treaty relief. 

 

1.4 For FPI entities 

 

As per section 115AD of the IT Act, long term capital gains on transfer of NCD by FPI are taxable at 10 

per cent (plus applicable surcharge and cess).  

 

The above-mentioned rates would be subject to applicable treaty relief. 

 

2. Tax on Short-term Capital Gains 

 

Short-term capital gains are chargeable to tax as per the applicable general tax rates (discussed in Note 1 and 

Note 2 above). 

In case of FPI, as per section 115AD of the IT Act, short term capital gains on transfer or sale of NCDs are 

taxable at the rate of 30 per cent (plus applicable surcharge and cess).  

 

Note 5:  Relevant definitions under the IT Act 

 

ñSecuritiesò shall have the same meaning as assigned in section 2(h) of the Securities and Contracts (Regulation) 

Act, 1956, which, inter alia, includes: 

Á shares, scrips, stocks, bonds, debentures, debenture stock or other marketable securities of a like nature 

in or of any incorporated company or other body corporate; 

Á derivative; 

Á units or any other such instrument issued to the investors under any mutual fund scheme; and 

Á rights or interest in securities; 

 

For the purpose of section 112 of the IT Act: 

- ñListed securitiesò means the securities which are listed on any recognised stock exchange in India. 

- ñUnlisted securitiesò means securities other than listed securities. 

 

ñZero coupon bondò means a bond- 

 

¶ issued by any infrastructure capital company or infrastructure capital fund or public sector company [or 

scheduled bank] on or after 1 June 2005; 
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¶ in respect of which no payment and benefit is received or receivable before maturity or redemption from 

infrastructure capital company or infrastructure capital fund or public sector company [or scheduled bank]; 

and 

¶ which the Central Government may, by notification in the Official Gazette, specify in this behalf. 

 

Note 6: Amendments in the withholding tax provisions  

Section 139A(5A) requires every person from whose income tax has been deducted under the provisions of chapter 

XVIIB of the IT Act, to furnish his PAN to the person responsible for deduction of tax at source. 

 

As per provisions of section 206AA of the IT Act, the payer would be obliged to withhold tax at penal rates of 

TDS in case of payments to investors who have not furnished their PAN to the payer.  The penal rate of TDS is 20 

per cent or any higher rate of TDS, as may be applicable, plus applicable surcharge and health and education cess.  

 

Section 206AA of the IT Act to provides that the provisions shall not apply to non-residents in respect of payment 

of interest on long-term bonds as referred to in section 194LC and any other payment subject to such conditions 

as may be prescribed. 

 

Further, the CBDT, vide its notification dated 24 June 2016, has clarified that the provisions of section 206AA 

shall not apply to non-residents in respect of payments in the nature of interest, royalty, fees for technical services 

and payment on transfer of capital assets provided the non-residents provide the following information to the 

payer of such income: 

 

¶ Name, email-id, contact number; 

¶ Address in the country or specified territory outside India of which the deductee is a resident; 

¶ A certificate of his being resident in any country or specified territory outside India from the government of 

the other country or specified territory if the law of that country or specified territory provides for issuance 

of such certificate;  

¶ Tax Identification Number of the deductee in the country or specified territory of his residence and in a case, 

no such number is available, then a unique number on the basis of which the deductee is identified by the 

Government of that country or the specified territory of which he claims to be a resident. 
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SECTION IV - ABOUT OUR COMPANY  

INDUSTRY OVERVIEW  

The information in this section has not been independently verified by us, the Lead Managers, or any of our or 

their respective affiliates or advisors. The information may not be consistent with other information compiled by 

third parties within or outside India. Industry sources and publications generally state that the information 

contained therein has been obtained from sources it believes to be reliable, but their accuracy, completeness and 

underlying assumptions are not guaranteed and their reliability cannot be assured. Industry and Government 

publications are also prepared based on information as of specific dates and may no longer be current or reflect 

current trends. Industry and Government sources and publications may also base their information on estimates, 

forecasts and assumptions which may prove to be incorrect. Accordingly, investment decisions should not be 

based on such information. Figures used in this section are presented as in the original sources and have not been 

adjusted, restated or rounded-off for presentation in this Draft Prospectus. 

 

This section contains copies of certain tables and charts from the CRISIL Research ï óAssessment of Loan against 

securities industry in India- December 2019ô. The use of the letter ñEò after a number means it is an estimated 

number and the use of the letter ñPò after a number means it is a projected number. 

 

Overview of the NBFC landscape in India  

 

Systemic credit scenario in India 

 

Assessment of overall credit and retail credit in India  

 

Retail versus non-retail credit in total systemic credit in India 

Corporate credit determines growth in overall credit as it accounts for nearly two-third of the overall systemic 

credit. Corporate (industry + services) credit of banks grew just approximately 3% on-year as at March 2019, as 

demand dropped sharply and alternate capital market channels opened up. Overall systemic corporate credit saw 

a growth of approximately 9% in FY 2019. However, its contribution to overall loans decreased as players 

aggressively focused on the retail segment. The systemic retail credit has witnessed a slowdown with a growth of 

15% in FY 2019 as compared to growth of 19% in FY 2018 due to slowdown in consumer demand. 

Retail segment key growth driver in systemic credit; NBFCs' share in retail credit to increase 

The total systemic credit has grown at a CAGR of 9% to reach Rs. 133 trillion in FY 2019 from Rs. 93 trillion in 

FY 2015. During the same period, the banking credit grew at a CAGR of 8% while the NBFC credit grew at a 

CAGR of 16%. As at FY 2019, the retail segment accounted for one-fourth of the overall systemic credit. With 

slow growth in the corporate loan portfolio, banks have shifted their focus to retail, where, growth and risk-reward 

opportunities are more favourable in the current leg of the cycle. High impairment in the corporate loan portfolio 

and relatively lower risk in retail is leading to high growth in the retail portfolio. With NBFCs contributing 

strongly in overall retail credit, systemic retail credit reached Rs. 35.2 trillion as at March 2019, after growing at 

a four-year CAGR of 17% from FY 2015 to FY 2019. The share of systemic retail credit in total systemic credit 

also improved to 26% by the end of March 2019 from 20% in FY 2015.  

The market is expected to pick up in FY 2020 supported by capital infusion of Rs. 700 billion which will help the 

remaining PSBs to come out of PCA framework. It will also provide growth capital for weak PSBs and allow 

them to grow at 4-6% in FY 2020. 

CRISIL expects systemic credit to grow at a CAGR of ~13% over the next 3 years. The bank credit is expected 

to grow at a rate of approximately 12% over the next 3 years whereas NBFC credit is expected to grow at a rate 

of approximately 15% during the same period.  
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Systemic growth rebounded to double digit again  

 
Note: P: Projected; Systemic credit includes domestic banking credit, NBFC credit, commercial papers, 

external borrowings, corporate bonds excluding those issued by Banks and NBFCs 

Source: Reserve bank of India (RBI), Company Reports, CRISIL Research 

NBFCs share in total systemic credit has improved over the years  

 
Note: P: Projected; others include Corporate bonds, Commercial paper and external debt excluding banks and 

NBFCs 

Source: Company Reports, CRISIL Research 

 

Prior to FY 2015, the NBFCs credit growth was led due to credit to sectors like infrastructure and industry. This 

was followed by a strong retail book loan growth between the period FY 2015 and FY 2018. However, in FY 

2019, the NBFCs witnessed a moderation in credit growth due to liquidity concerns in the system. 
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Sector-wise deployment of NBFC credit 

 
Source: RBI, CRISIL Research 

 

While systemic credit in India grew at a tepid rate of 9% annually between FY 2015 and FY 2019, retail credit 

grew at a much faster rate of 17% CAGR during the same period. The growth in retail credit is expected to sustain 

over the next 3 years. This growth will be propelled by an increase in private consumption with steady rise in 

GDP growth, a shift in attitude with consumers who are much more open to taking on debt, continuing trend of 

urbanisation and nuclearisation, increased availability of data from credit bureaus as well as non-traditional data 

and financiers leveraging technology and data analytics to serve their target markets in a much more efficient 

manner. 

 

Indian economy is consumption led and this has kept the economy going through a multi-year investment 

slowdown. This has led to an increase in money borrowed by the individual and the rising level of household debt. 

For example: The retail loan (includes consumer durable, housing loans, vehicle loans and other personal loans) 

given by banks has increased at 18% CAGR from Rs. 11.6 trillion in FY 2015 to Rs. 22.2 trillion in FY 2019.  

Despite the fast growth, Indiaôs household debt in relation to its GDP still remains low at 11.3% as compared to 

BRICS countries ï 17% in Russia, 28% in Brazil and 52% in China. CRISIL Research expects the retail credit 

growth to continue with banks and NBFCs focus towards this segment. 

Credit to household (as a % of GDP) 

 
Source: Bank of International Settlements, CRISIL Research 
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Systemic credit growth is on an increasing trend in the last two fiscal years, driven by higher credit penetration 

especially in the retail segment. NBFCs (non-banking financial institutions) are playing a major role as their share 

is increasing in overall credit, however the share of NBFCs in overall systemic credit declined from 21% in FY 

2018 to 20% in FY 2019 due to liquidity squeeze.  

 

Retail segment accounted for over one-third of overall 

systemic credit 

 

Retail credit growth to continue on a strong footing  

  

Note: P: Projected 

Source: RBI, CRISIL Research 

 

Banks continue to address majority of retail credit; NBFCs share has remained same  

 
Note: Banks includes data for Private Banks, Public Banks, SFBs, RRBs and other cooperative banks, NBFCs 

include HFCs 

Source: RBI, CRISIL Research  
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knowledge, and differentiated credit appraisal methodology. However post IL&FS3 crisis, the NBFCs are 

struggling to grow which presents a strong opportunity for private banks, strong NBFCs to grow their market 

shares.  

 

Capital Market in India  
 

Overview 
 

The performance of entities in the capital markets business is primarily influenced by two factors: the performance 

of the primary and secondary equity markets, and fund-raising through equity (initial public offer, rights issue, 

qualified institutions placement) or debt markets.  

 

Capital market-related entities have had an exciting 2-3 fiscals as equity markets have given investors healthy 

returns. Corporates too have tapped the capital markets for equity and debt issuances. However since September 

2018, the market has been volatile. 
 

Growth in Indian equity markets indexed to 100 as on April 1, 2014 

  
Source: BSE, NSE, CRISIL Research 

 

Over the last three to five years, there has been an increasing number of investors, particularly from tier 2 and tier 

3 cities which has been contributing to Indiaôs growth story. This reflects the booming interest in equities. In FY 

2017 and FY 2018, the trading volumes increased by 12% and 26% respectively as the market sentiment were 

positive. However due to increasing uncertainty in the market post IL&FS crisis, the investors have turned risk 

averse, which has led to reduction in trading volumes. 

 

Growth in equity market and trading volumes  

 
Source: NSE, BSE, CRISIL Research 
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Growth Drivers   

 

GDP growth   

 

Private consumption and investment drove real gross domestic product (GDP) growth in India from fiscal 2014 

until fiscal 2019. Low inflation, benign interest rates and revisions in salaries of government employees bolstered 

growth in private consumption. Investments saw a gradual increase over the last 2-3 years, led by government 

spending through budgetary resources and additional capital expenditures by public sector enterprises.  

 

Private sector investments decelerated as low capacity utilisation in the manufacturing sector and high leverage 

in the infrastructure sector deterred corporates from making additional investments. Exports picked up in 2017 

and the first half of 2018 in line with higher global growth but have lost momentum since the second half of 2018 

as rising United States (US)-China trade tensions have slowed global growth. 

 

A sharp slowdown in fixed investment, private consumption and export growth weighed on growth in the fourth 

quarter of fiscal 2019. However, higher government consumption and slow import growth provided support. 

Overall GDP growth was higher in the first half of fiscal 2019 as the second half saw slower growth in agriculture 

(1.4% versus 5% in the first half), manufacturing (4.7% versus 9.4%), services (6.4% versus 7.4%), construction 

(8.4% versus 9.1%) and electricity and other utilities (6.3% versus 7.7%). On the demand side, growth in 

investments (7.6% versus 12.5%) and private consumption (7.7% versus 8.5%) decelerated. As a result, real GDP 

growth declined by 130 basis points (bps) from 7.5% in the first half to 6.2% in the second half, resulting in an 

overall growth rate of 6.8% for fiscal 2019. 

 

Decelerating global economic growth driven by falling trade intensity on the back of rising US-Chissna trade 

tensions, is hurting India too. Indiaôs financial sector, which is experiencing significant corrections in credit 

quality following the recent Infrastructure Leasing & Financial Services (IL&FS) and non-banking financial 

institution (NBFC) crises, caused a domino effect on the Indian economy as liquidity squeeze led to consumption 

slow down and decline in GDP growth. In the second half of this fiscal, we expect growth to recover mildly to 

5.5% from 4.8% in the first half. We also expect, agriculture, a mild pickup in government spending, and a weak-

base effect leading to 5.1% GDP growth in fiscal 2020.  

 

  
 

Note: E - Provisional estimates, P - Projected 

Source: Central Statistics Office (CSO), IMF, CRISIL Research  

 

Nominal GDP per capita of Rs 142,719 in fiscal 2019 is expected to grow at a compound annual growth rate 

(CAGR) of 10% over the next five years to Rs 230,000 in fiscal 2024.  
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Nominal per capita GDP 

 

Source: IMF, CRISIL Research 

Note: E - Provisional estimates, P ï Projected  

As of July 2019, the International Monetary Fund (IMF) expected Indiaôs GDP to grow at 7.3% CAGR over the 

next five years, faster than many emerging economies such as Brazil, Russia, and China, as well as the developed 

economies like Japan, US and UK, driven by the following factors: 

¶ Benign inflation supporting purchasing power of consumers 

¶ Rising consumer aspirations and needs, growing middle class with continuous increases in per capita 

income  

¶ Gradual increases in investment post demand recovery and optimised capacity utilisation 

¶ Urbanisation leading to a pickup in both investment demand and consumption demand  

¶ Improving competitiveness in the economy due to structural reforms such as the implementation of 

Goods and Services Tax (GST), Insolvency and Bankruptcy Code (IBC), Real Estate (Regulation and 

Development)  Act and steep cuts to corporate income tax rates  

¶ Reform measures aimed at enhancing financial inclusion, broadening the base of the banking 

ecosystem and leading to higher lending and investment 

¶ Increasing digitalisation improving the efficiency in the economy and leading to faster growth 

 

 
Note: GDP growth is based on constant prices. The above figure includes IMF estimates and forecast as of July 

2019. P: Projected 

Source: IMF (World Economic Outlook - April 2019), CSO, CRISIL Research 

 

Household savings  

 

Gross domestic savings rate 

 

India has historically been, and is expected to continue to be, a high savings economy. High savings can be used 

to finance investments, which can further ease supply-side constraints in the economy and drive long-term 

economic growth. India also has a high savings rate compared with other large economies. 
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Note: GDS are calculated as GDP less final consumption expenditure (total consumption); Data for China, US 

States and world include data for 2017 

Source: World Bank, Handbook of Statistics on Indian Economy 2018-19, RBI, Ministry of Statistics and 

Programme Implementation (MOSPI), CRISIL Research 

 

While Indiaôs gross domestic savings (GDS) rate has declined from 33.9% of GDP in fiscal 2013 to 30.5% in 

fiscal 2018, this was primarily the result of a sharp decline in public savings as the central government resorted 

to fiscal stimulus to address the external shocks from the Global Financial Crisis of the past decade. Household 

savings as a percentage of GDP remained more stable and have seen modest declines from 22.5% in fiscal 2013 

to 17.2% in fiscal 2018, largely due to higher consumption, low job creation and an increase in financial liabilities 

to meet short-term consumption needs, while the proportion of financial savings in household savings increased 

over the period. As of fiscal 2018, the quantum of gross household financial savings was Rs 18.7 trillion. With 

rising income levels and better control over inflation, we expect the household savings rate to have increased in 

fiscal 2019. 

 

Parameters (Rs. billion) Mar -13 Mar -14 Mar -15 Mar -16 Mar -17 Mar -18 

GDS 33,692 36,082 40,200 42,829 46,484 52,160 

Percentage of GDP 33.9 32.1 32.2 31.1 30.3 30.5 

Household sector savings (net financial 

savings, savings in physical assets and in the 

form of gold and silver ornaments) 

22,353 22,853 24,391 24,749 26,229 29,382 

Percentage of GDP 22.5 20.3 19.6 18.0 17.1 17.2 

Gross financial savings 10,640 11,908 12,572 14,962 14,384 18,696 

Financial liabilities 3,304 3,587 3,768 3,854 4,686 7,406 

Savings in physical assets 14,650 14,164 15,131 13,176 16,069 17,679 

Savings in the form of gold and silver 

ornaments 
367 368 456 465 463 413 

Note: The data is for financial year ending March; Physical assets means the ones held in physical form like real 

estate etc.  

Source: Handbook of Statistics on Indian Economy 2018-19, RBI, MOSPI, CRISIL Research 

 

Household savings growth 

 

Going forward, with stable inflation, rising disposable income levels and ongoing robust GDP growth, we expect 

the growth in household savings of the past few years to continue.  
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Note: The data is for financial year ending March 

Source: Handbook of Statistics on Indian Economy 2018-19, RBI, MOSPI, CRISIL Research 

 

Share of savings in physical assets 

 

Indianôs have always preferred savings in form of saving instrument instead of financial instrument. Physical 

savings include net addition in physical assets of household, comprising investment in construction, machinery, 

equipment and change in stock. However, we have seen that the share of saving in physical assets has seen a 

decline from 66% in FY 2013 to 60% in FY 2018. Similarly, the share of investment in gold and silver also saw 

a marginal decline between FY 2013 and FY 2018. 

 

Over the past five years, Consumer price index (CPI) inflation has continued to decline from a high of 9.4% in 

fiscal 2014 to 3.4% in fiscal 2019. In July 2019, CPI inflation slowed down to 3.15%, which was well below the 

RBIôs medium-term target of 4.00%. The RBI has stated that it is committed to keeping inflation low and range 

bound over the long term, which we expect to provide further impetus for higher savings rates. CRISIL Research 

expects CPI inflation to average 3.8% in fiscal 2020, up from 3.4% in fiscal 2019 as food prices are continuously 

rising. 

 

Note: The data is for financial year ending March 

Source: CSO, CRISIL Research 

 

We expect lower inflation to decrease the relative attractiveness of gold and real estate (Indian householdsô 

favourite physical assets) as investment options. Coupled with an increase in financial literacy, the relative 

outperformance of financial assets over recent years, and the governmentôs efforts to fight shadow economy 

activity, we expect the share of financial assets as a proportion of net household savings to increase over the next 

five years. 
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Note: The data is for financial year ending March 

Source: Handbook of Statistics on Indian Economy 2018-19, RBI, MOSPI, CRISIL Research 

 

Role of shares and debentures 

 

The share of savings in shares and debentures in overall household savings has increased steadily since fiscal 

2013 and stood at 3.3% in fiscal 2018. With the financial sector being particularly sensitive to improved economic 

conditions and given the expected changes in saving patterns, we expect an increase in the share of financial assets 

ï direct and through shares and insurance ï in total financial savings.  

 

(Rs. billion) Mar -13 Mar -14 Mar -15 Mar -16 Mar -17 Mar -18 

Gross financial household savings 10,640 11,908 12,572 14,962 14,384 18,696 

Currency 1,115 995 1,333 2,005 -3,165 4,708 

Deposits 6,062 6,670 6,124 6,445 9,680 5,353 

Shares and debentures 170 189 204 284 443 630 

Insurance funds 1,799 2,045 2,993 2,642 3,543 3,504 

Provident and pension funds 1,565 1,778 1,909 2,907 3,252 3,679 

Others -71 231 10 679 631 822 

Note: Others include claims on government and provident and pension funds; the data is for financial year ending 

March 

Source: National Account Statistics 2019, MOSPI, RBI, CRISIL Research 

 

Rise in demat accounts and companies trading in demat format  

 

The number of companies available for trading in the demat format has increased sharply since the launch of the 

Central Depository Services Limited (CDSL) in February 1999. Due to the sizeable benefits of dematerialisation 

and the presence of a dual depository system in India, many companies accessed the capital markets through 

depositories. 

 

As of March 31, 2019, there were 17.4 million and 18.5 million demat accounts at the CDSL and the National 

Securities Depository Limited (NSDL), respectively. The number of demat accounts with CDSL and NSDL rose 

at 16% and 8% CAGR, respectively, between fiscals 2015 and 2019, which again indicates the rising popularity 

of direct equity investments. A total of 13,104 and 25,233 companies had signed up for dematerialisation at the 

CDSL and the NSDL, respectively, as of March 31, 2019.  
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Number of demat accounts 

 
Source: SEBI, CDSL, NSDL, CRISIL Research 

 

Number of companies available in demat 

 
Source: SEBI, CDSL, NSDL, CRISIL Research 
 

Earnings growth to drive markets in future 

 

As of March 31, 2019, S&P BSE Sensex and NIFTY 50 P/E ratios were 28 and 29 respectively as compared to 

22.7 and 24.7 respectively on March 31, 2018. This indicates that the stocks were overvalued and were trading at 

a higher multiple and hence the investor turned cautious in FY 2019. Going forward, the investors are bullish on 

the market as they expect regulatory changes to settle in and generate higher earnings growth rates in the future. 

 
Price to Earnings ratio (FY 2019) 

Index FY18 FY19 

S&P BSE Sensex 22.7 28 

NIFTY 50 24.7 29 
Source: SEBI, CRISIL Research 

 

Growth in market capitalization (in Rs. Trillion) 

 

In FY 2016, market capitalization of BSE, NSE and MSEI Index was Rs. 101 trillion, Rs 99 trillion and Rs 98 

trillion respectively. It increased by 28-29% and 17% in FY 2017 and FY 2018 on account of favourable economic 

conditions and positive market sentiments, taking the market capitalization to Rs. 151 trillion, Rs 149 trillion and 

Rs 148 trillion respectively. The growth was relatively slower in FY 2019 as it increased only by 6% due to lack 

of broad-based participation in the markets. 
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Market Capitalization at BSE, NSE and MSEI (in Rs. Trillion) 

 

  
Source: SEBI, CRISIL Research 
 

Macroeconomic headwinds weighed on investor sentiment, market sees foreign funds outflow 

 

After two years of good foreign fund inflows, Indian market saw a trend reversal in fiscal 2019. The domestic 

financial market suffered a foreign flow outflow on account of investor sentiments throughout the year. Hike in 

federal rates, depreciating rupee, concerns about current account and fiscal deficit and trade tiff between China 

and India dampened the mood in the emerging markets. 

 

Net fund flows from FIIs and FPIs (Rs Billion)

 
Source: NSDL, CRISIL Research 

  
Bond market 

 

In the corporate bond market, primary market issuances have risen at a 14% CAGR during FY10-FY19; the 

financial services sector continues to dominate accounting for 68% of total issuances in the last 4 years. 

Nonetheless, issuances by the private non-financial sector have also grown at an impressive 16% CAGR during 

FY10-FY19. The quantum of primary issuances are expected to grow with the steady rise in entities accessing the 

bond market to raise funds. 
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Declining new issuances after growth in recent years 

 
 

Source: BSE, NSE, CRISIL Research 
 

Fundraising from secondary market has also seen a rise but the investorôs interest is largely confined to investing 

in AAA category as they turned risk averse due to weak economic condition and uncertain global scenarios. The 

investors also preferred short term bonds over long term bonds in the secondary market. 

 

Secondary bond market 

 
Source: BSE, NSE, CRISIL Research 

 

Growth drivers  

 

The key growth drivers for primary bond issuances is expected to come from: 

 

1. Capex funding, primarily for infrastructure: The top 5 sectors ï road, power, railways, irrigation and 

urban infrastructure which accounts for ~ 90% of the total spend is significant for economic growth and 

is expected to witness higher government focus. CRISIL Research expects an uptick in infrastructure 

projects and execution of stalled projects, which would lead to increase in fundraising from bond market. 

 

2. Enhanced investor confidence:  Bankruptcy norms have led to material growth in corporate bond markets 

in many countries. Insolvency and Bankruptcy Code (IBC) in India is speeding up bad loans process and 

has reduced the average resolution time. Further, effective implementation of IBC is expected to bring 

back investor confidence and free up capital for the financial institutions which will enhance the 

macroeconomic situation in the country.  
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3. Other factors like regulatory push for incremental funding of large corporates, NBFC and HFCs will also 

aid the bond market. 

 
Loan against Shares (LAS) 

 

Background 

 

Under LAS, a loan is disbursed against the security of listed equity shares, debentures, bonds or mutual funds to 

individuals, stock and share brokers and market makers. Loans are extended against only those securities that are 

a part of the approved list maintained by the company. In addition to the banks, LAS can be granted by NBFC-

ND-SI and NBFC-ND.  

 

LAS offers an opportunity to leverage on investments in shares for loans to meet unforeseen expenses. LAS can 

be availed for any personal and/or business purposes and this has to be declared at the time of origination. 

However, unlike LAP (loan against property) disbursements, the end-use of LAS is restricted. It cannot be 

sanctioned for: 

¶ Inter-corporate investments or  

¶ Acquiring controlling interest in company / companies. 

¶ Advances to the bankôs directors against itôs equity shares. 

¶ Advances to bank employees/employee trusts set up by them for the purpose of purchasing their (banksô) 

own shares under employee stock ownership plan (ESOP)/ initial public offering (IPO) or from the 

secondary market. This prohibition will apply irrespective of whether the advances are unsecured or 

secured. 

¶ Share and stock brokers not registered with SEBI and who do not comply with capital adequacy norms 

prescribed by SEBI / stock exchanges. 

¶ The above-mentioned restrictions are as per RBI guidelines applicable only to banks. 

 

RBI guidelines on exposure norms for banks 

 

As per RBI guidelines, loans against security of shares, convertible bonds, convertible debentures and units of 

equity oriented mutual funds should not exceed the limit of Rs 10 lakh if the securities are held in physical form 

and Rs 20 lakh per individual if the securities are held in demat form. For subscribing to IPOs, loans given to 

individuals will not exceed Rs 10 lakh. Banks may extend finance to employees for purchasing shares of their 

own companies under ESOP to the extent of 90 per cent of the purchase price of the shares or Rs 20 lakh, 

whichever is lower. 

 

RBI clamped restrictions on lending against securities for NBFCs 

 

In August 2014, to curb potential volatility on stock markets due to bad loans, RBI put limits on the amount that 

NBFCs can lend against shares pledged as collateral. Now NBFCs will be required to maintain a loan-to-value 

ratio of 50%. Any shortfall in maintenance of the 50% LTV occurring due to movement in the share prices shall 

be made good in seven working days. Prior to the regulation, there was no cap on LTVs on NBFCs unlike banks. 

Also, now NBFCs can only accept Group 1 shares as collateral for loans amounting to Rs. 5 lakh and above. 

Group 1 shares are those that were bought and sold on at least 80% of the trading days in the previous 18 months 

on the stock exchanges, and the average cost incurred due to a price decline is less than 1%.  

 

LAS market is driven by bullish market sentiments  
 
During the period FY 2011 to FY 2018, the LAS segment has grown by a CAGR of around 18 per cent riding on 

back of the bullish market sentiments. However, in FY 2019, Indiaôs market sentiments has been volatile as it 

faces challenges both on domestic and global fronts.  

 

The macro-economic situation continues to remain weak, clean-up of financial system is prolonged and there still 

exists apprehensions about US-China trade tension. In addition, the cost of loan against shares has increased as 

the market remains volatile. The lenders are also demanding more cover along with higher interest rate as they 

turn risk averse due to plunging stock prices. This surge in interest rate and demand for a higher cover has led to 

a small decline in market for loan against shares. 
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Trend in LAS growth over the past five years   

 
Note: E: Estimated 

Source: Company Reports, CRISIL Research 

 

LAS constitutes a minute proportion of the total outstanding bank credit 

 

As of March 2019, LAS segment was around 0.1 per cent as a proportion of overall banking credit and 0.3 per 

cent of banking retail credit. 

 

Share of LAS in bank credit (FY 2019) Share of LAS in retail bank credit (FY 2019) 

  
 
Source: RBI, CRISIL Research 

 

 
Growth Outlook  

 

LAS market to shrink as regulators and lenders tighten norms and process 

Mutual funds and NBFCs have been the biggest lenders of loan against shares in the last few years, however 

regulators are now tightening pledging norms due to concerns of rising risky exposure in the industry. Earlier, 

there was no rules on the equity cover that the mutual funds should take as collateral, but SEBIôs new rule to seek 

cover of four times has made it difficult for promoters to raise funds and has clearly shrunk the market. 

 

Recently, SEBI banned Karvy stock broking for pledging clientôs share and transferring nearly Rs. 1100 crore 

worth of clientôs securities to its group company without their consent. This caused a stir in the industry, as lenders 

are now relooking at all the pledges to see if the securities pledged with them are clientôs securities or their own. 

CRISIL Research expects that with Karvy stock broking crisis coming into limelight and given SEBIôs new norms 

for handling of client securities, the size and the demand for LAS in the industry will come down with both 
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investors and lenders turning cautious. However, in the long run, the market is expected to stabilize and recover 

as macroeconomic and regulatory scenario is expected to improve. 

 

Loan against securities to recover in the long run   

  
Note: P: Projected 

Source: Company Reports, CRISIL Research 

Potential Drivers for growth 

 

Performance of the equity markets 

 

An expected, improvement in the macroeconomic scenario combined with likely clean-up of financial sector, 

resolution of IBC cases and earnings growth (gradual recovery across key sectors) would drive a rebound in the 

equity markets, which in turn would drive the growth in the LAS segment. The effect of increased risk perception 

after IL&FS default could is also expected to wither out which will lead to decrease in interest rate for the product. 

 

Instant liquidity and easy to borrow  

 

Loans against shares, debentures or bonds are usually taken by individuals to meet contingencies or urgent 

personal needs and the loan processing in this segment is typically simple and quick. This also provides the 

customer with instant liquidity without selling the securities or without losing on any of the benefits on the 

securities. The securities are pledged in favour of the bank, but dividends, bonuses, or any other benefit on the 

pledged shares shall accrue only to the customer and not the bank.  

 

Interest accrues only on outstanding amount 

 

The bank creates a current account in the customerôs name with the loan amount as the limit. The customer can 

withdraw money from the account as and when needed and he will be charged only on the amount utilised and 

for the period that it is utilised.  

 

Exhaustive list of approved securities 

 

Every bank has an extensive list of shares and mutual funds that can be kept as collateral. Hence, the customer is 

offered a loan against an exhaustive list of securities.  

 

Liquid nature of collateral and high collateral cover 

 

The collateral in this segment is highly liquid in nature and it is usually based on banks/NBFCs approved list of 

shares. Also, the minimum margin stipulation of 50 per cent and lower NPA makes it more attractive for the banks 

and NBFCs to lend to this segment.     

 

Competitive Scenario  

 

NBFCs continue to dominate LAS market as borrowers continue to pledge shares 
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The borrowers are increasingly becoming dependent on pledging shares to raise capital if they find it difficult to 

arrange for any other credit lines. However, with bank turning risk-averse and having a ceiling on lending to 

individuals followed by liquidity squeeze in the market, stronger NBFCs are using this opportunity to tighten its 

grip in loan against securities market as the overall risk appetite of banks go down due to its own challenges. 

 

NBFCs continue to lead lending against securities market 

 

 

Source: RBI, CRISIL Research 

Credit assessment for loan against securities 

 

Credit assessment is largely the same for both banks and NBFCs, and it largely depends on the risk profile of the 

stock that is being kept as collateral and the credit ability of the customer.  

 

Banks/NBFCs avail the facility of pledging of dematerialised shares/debentures, whereby the securities pledged 

by the borrower get blocked in favour of the lending bank. The loan limit depends on the valuation of the security, 

applicable margin and ability to service and repay the loan. The loan is normally given in the form of overdraft 

facility against the pledge of the securities. A declaration is obtained from the borrower indicating the details of 

the loans / advances availed against shares and other securities, from any other bank, in order to ensure compliance 

with the ceilings prescribed for the purpose. 

 

In case of a situation when the collateral value goes below a pre-determined limit, the bank or the NBFC solicits 

for additional collateral or cash. In case the customer cannot do the same within the specified time limit, the 

bank/NBFC can sell the collateral to recover the loan amount.  

 

Since the collateral is highly liquid in nature and has good cover due to high margin stipulation, the credit quality 

of this segment is superior and NPAs stays in check for both banks and NBFCs. 

 

ESOP Funding 

 

An employee stock ownership plan (ESOP) is an employee benefit plan that gives workers ownership interest in 

the company. Before an employee could exercise his option, he/she needs to go through a vesting period i.e. the 

employee has to work for the organization until a part or entire stock option is exercised. It is usually available to 

few employees and is formed to allow employees the opportunity to buy stock in a closely held company to 

facilitate succession planning and encourage employees to do best for the shareholders, since they themselves are 

shareholders. In addition, ESOP gives the company, the shareholder and the participants various tax benefits. 

 

Currently, lot of players are offering products that enable their clients to avail a loan and exercise stock options 

while facilitating the process of demat, bank paperwork and share transfer. In case, the employee falls short of 

funds to exercise their ESOP, he/she can avail finance facility and hold equity in their company and benefit from 

appreciation in value of shares. 
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IPO Market in India  

 

IPO Financing 

 

IPO financing is a loan facility offered to help investors make a profit in a short amount of time by investing in 

IPO and follow-on public offering (FPO). It requires customer to pay a margin amount upfront to avail the loan. 

The margin differs based on the expected over-subscription. 

 

In FY 2019, commercial papers in the range of Rs. 2.2 ï 2.7 trillion was issued for the purpose of IPO financing. 

In FY 2020, the market for IPO financing was subdued in Q1 as financial institutions have been very selective 

about commercial borrowings and typically opt for this route when there is certainty that the money is required 

for a stipulated period and will return back in that time frame.  

 

However, in the middle of Q2, an uptrend started with domestic institutions starting to raise money for IPOs like 

Indian Railway Catering and Tourism Corporation limited (IRCTC), Catholic Syrian Bank (CSB) and Ujjivan 

Small Finance Bank. CRISIL Research expects that with improve macroeconomic situation and increased in 

number of IPO listings will continue to increase issuances for IPO financing. 

 
IPO Index gained more than Sensex in fiscal 2017 and 2018, declined in fiscal 2019 

  

In the last five years, FY 2017 and FY 2018 have been the best years for Indian Initial Public Offering market 

(IPO). Out of the 85 companies that had their IPO in the last three years, 26 IPOs were launched in FY17, 41 in 

FY18 and 18 in FY19.  

 

During this period, BSE IPO Index showed a similar trend, growing by 37% and 25% in FY2017 and FY2018 

outpacing Sensex Index which grew by 17% and 11% in FY2017 and FY2018 respectively. BSE IPO Index tracks 

the growth in investorôs wealth within a period of two years after listing of a company subsequent to successful 

completion of IPO.  However, in fiscal 2019, the BSE IPO Index declined by 11% whereas Sensex grew by 17%. 

This decline in IPO listings could be attributed to continuing volatility in global and domestic factors. 

 

IPOs dried In FY 2019 due to weak market sentiment and continued volatility 

 

Source: NSE, BSE, CRISIL Research 
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Number of IPOs in the last three years (IPOs on main board)

 
Source: NSE, BSE, CRISIL Research 

 

Amount raised in the last three years (Rs. Billion) 

 
Source: NSE, BSE, CRISIL Research 

 

Companies which raised funds and their subscription status by investor segment in FY2019 

 

Sl. 

No. Company Name 

Subscription Detail 

QIB NII  Retail Employee Others Total 

1 Sandhar Technologies Limited 14.5x 6.39x 1.31x - - 6.14x 

2 Karda Construction Ltd 1.55x 3.44x 2.01x - - 2.53x 

3 ICICI Securities Ltd 1.04x 0.36x 0.89x - 0.34x 0.78x 

4 Mishra Dhatu Nigam Limited 1.96x 0.13x 0.72x 0.26x - 1.21x 

5 Lemon Tree Hotels Limited 3.88x 0.12x 0.12x - - 1.19x 

6 

IndoStar Capital Finance 

Limited 16.08x 6.91x 1.17x - - 6.65x 

7 RITES Limited 71.71x 194.56x 14.24x 0.96x - 66.74x 

8 Fine Organic Industries Limited 12.85x 21x 1.19x - - 8.77x 

9 Varroc Engineering Limited 9.15x 2.45x 0.84x 0.63x - 3.54x 

10 TCNS Clothing Co. Limited 13.47x 5.08x 0.57x - - 5.22x 

11 

HDFC Asset Management 

Company Limited 192.26x 195.15x 6.57x 1.51x 2.65x 82.99x 

12 CreditAccess Grameen Limited 5.52x 0.98x 0.87x - - 2.22x 
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Sl. 

No. Company Name 

Subscription Detail 

QIB NII  Retail Employee Others Total 

13 IRCON International Limited 12.29x 4.92x 9.66x 0.36x - 9.77x 

14 Aavas Financiers Limited 2.77x 0.26x 0.25x - - 0.97x 

15 

Garden Reach Shipbuilders & 

Engineers Limited 1.81x 0.31x 0.24x 0.14x - 1.02x 

16 

Xelpmoc Design and Tech 

Limited 1.24x 7.69x 2.64x - - 3.25x 

17 Chalet Hotels Limited 4.66x 1.1x 0.03x - - 1.57x 

18 MSTC Limited 1.13x 2.15x 2.95x 1.54x - 1.46x 

Note: The subscription numbers indicates the number of times the quota for the categories was subscribed 

Source: NSE, BSE, CRISIL Research 

 

Key market trends 

 

IPO activities dropped in India in FY 2019 on account of market corrections in the stock markets in midcap and 

small cap stocks. In addition, the amount of volatility increased due to uncertainty around global growth 

compounded by US/China trade war. Further domestic factors, liquidity crisis among NBFCs and currency 

volatilities added to the woes. In Q2FY20 and Q3FY20, the scenario has slightly improved due to recent fiscal 

reforms aimed at improving the liquidity in the country. Corporate earnings improved owing to demand in the 

festive season and the conditions are expected to get better.  

 

The companies have adopted a ñwait and watchò policy, they continue to file DRHPs with the regulator, with an 

intention that when timing is right, they would launch their IPO with minimal time and effort. CRISIL Research 

expects that the increasing back-log of IPOs will stop as macro-economic situations improve and more companies 

will resort to capital market to raise funds through IPO. 

 

Guidelines on IPO Financing 

 

Banksô aggregate exposure to the capital market covering direct investment in equity shares, convertible bonds 

and debentures, units of equity oriented mutual funds; and all exposures to Venture Capital Funds (VCFs), 

advances against shares to individuals for investment in equity shares (including IPOs / ESOPs ), bonds and 

debentures, units of equity-oriented mutual funds etc. and secured and unsecured advances to stockbrokers and 

guarantees issued on behalf of stockbrokers and market makers; should not exceed 5 percent of their total 

outstanding advances (including Commercial Paper) as on March 31 of the previous year.  

 

This ceiling of 5 percent prescribed for investment in shares would apply to total exposure including both fund 

based and non-fund based exposure to capital market in all forms. Within this overall ceiling, banksô investment 

in shares, convertible bonds and debentures, units of equity-oriented mutual funds and all exposures to Venture 

Capital Funds (VCFs) should not exceed 20 percent of their net worth. The banks are required to adhere to this 

ceiling on an ongoing basis. 

 

Banks can extend loans up to Rs. 10 lakh to individuals for subscribing to IPO. Finance extended by a bank for 

IPOs will be reckoned as an exposure to capital market and included within the ceiling. 

 

Usage of UPI in IPO subscriptions 

 

Earlier, the investor used to invest in a public issue through application supported through blocked amount 

(ASBA) facility, which used to take six days to process the IPO application. Recently, SEBI mandated all retail 

investors to make payment through UPI route. The UPI system allows instant transfer of funds between the two 

banks and cuts the time of IPO process from six to three days. 

 

Under the new payment system, the investor will have to enter his/her UPI Id on the application form. When the 

IPO application gets processed by the concerned bank and the registered agent, an investor receives a notification 

on the UPI application. After providing the pin, the amount is blocked. 
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Key risks in IPO financing and LAS 

 

By design, IPO financing mitigates most of the risk that it carries. IPO financing is a short-term credit provided 

by the NBFC, wherein the investor pays an upfront payment of margin amount to avail a loan against the IPO 

issue. This product is usually made available to high net worth individuals. The NBFCs typically raise required 

quantum of funds through issue of short term debt instrument and charge an interest rate in the range of 10-12% 

to the borrower for the loan that is extended for the period between close of IPO and date of listing.  

 

As NBFCs charges an upfront fee and have also got a lien on the shares allotted in the IPO, they have got their 

loan amount covered. If the listing of the shares is good, the lender can liquidate its positions and meet their short 

term debt obligations. However, if the stock fetches a price which is way below the offer price, NBFCs could run 

into the risk of making a default.  

 

Asset quality in LAS and IPO financing 

 

In case of loan against shares, the collateral is highly liquid in nature and it is usually based on banks/NBFCs 

approved list of shares which are reliable and are less volatile. This keeps the lenders covered against the potential 

loss. Similarly, in IPO financing, the NBFC already receives an upfront fee and has a lien on the allotted share 

which keeps their exposure at check. The NPAs in this product has been relatively less as lenders liquidate the 

pledged shares to recover their dues in case of an unforeseen scenario. 

 

Disclaimer  

 

CRISIL Research, a division of CRISIL Limited (CRISIL) has taken due care and caution in preparing this report 

(Report) based on the Information obtained by CRISIL from sources which it considers reliable (Data). However, 

CRISIL does not guarantee the accuracy, adequacy or completeness of the Data / Report and is not responsible 

for any errors or omissions or for the results obtained from the use of Data / Report. This Report is not a 

recommendation to invest / disinvest in any entity covered in the Report and no part of this Report should be 

construed as an expert advice or investment advice or any form of investment banking within the meaning of any 

law or regulation. CRISIL especially states that it has no liability whatsoever to the subscribers / users / 

transmitters/ distributors of this Report. Without limiting the generality of the foregoing, nothing in the Report is 

to be construed as CRISIL providing or intending to provide any services in jurisdictions where CRISIL does not 

have the necessary permission and/or registration to carry out its business activities in this regard. Edelweiss 

Finance & Investments Limited will be responsible for ensuring compliances and consequences of non-

compliances for use of the Report or part thereof outside India. CRISIL Research operates independently of, and 

does not have access to information obtained by CRISILôs Ratings Division / CRISIL Risk and Infrastructure 

Solutions Ltd (CRIS), which may, in their regular operations, obtain information of a confidential nature. The 

views expressed in this Report are that of CRISIL Research and not of CRISILôs Ratings Division / CRIS. No part 

of this Report may be published/reproduced in any form without CRISILôs prior written approval. 
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OUR BUSINESS 

In this section, any reference to ñweò, ñusò or ñourò refers to Edelweiss Finance & Investments Limited.  

 

Unless otherwise stated or unless the context requires otherwise, the financial information used in this section is 

derived from and should be read in conjunction with the Reformatted Standalone Financial Statements, the 2017 

Audited Consolidated Financial Statement, the 2019 Audited standalone Financial Statement and the September 

2019 Unaudited Interim Condensed Standalone Ind AS Financial Statement of our Company. 
 

Some of the information contained in the following discussion, including information with respect to our plans 

and strategies, contain forward-looking statements that involve risk and uncertainties. You should read ñForward 

Looking Statementsò on page 13 for a discussion of the risks and uncertainties related to such statements, ñRisk 

Factorsò on page 15 for a discussion of certain factors that may affect our business, financial condition, cash 

flows or results of operations. Our actual results may differ materially from those expressed in or implied by these 

forward looking statements. The following information should be read together with the more detailed financial 

and other information included in this Draft Prospectus, including the information contained in the chapter titled 

ñIndustry Overviewò beginning on page 66. 
 

Overview 

We are part of the Edelweiss group, which is one of Indiaôs diversified financial service conglomerate offering 

credit, wealth, asset management, asset reconstruction and capital market advisory services and life and general 

insurance. Our Company is presently engaged in the business of granting loans against securities, margin trade 

financing and IPO financing. Our company intends to grow into a leading NBFC of the Edelweiss groupôs 

advisory business. The Edelweiss groupôs advisory business presently includes wealth management, asset 

management, asset reconstruction and capital markets.  

 

Our Companyôs product portfolio currently comprises of granting loans against securities, margin trade financing 

and IPO financing. We provide loans to our customers against the pledge of certain specified securities held by 

such customers. The product is offered to customers who require liquidity against their investments in certain 

specific marketable securities including equity shares, units of mutual funds, bonds, debentures and structured 

products. The tenure of such loans may be up to 30 months.  

Our Company originally obtained a certificate of registration dated September 11, 2009 bearing registration 

number B-09.00421 issued by the Reserve Bank of India under Section 45 IA of the Reserve Bank of India Act, 

1934, to commence/carry on the business of non-banking financial institution without accepting public deposits 

subject to the conditions mentioned in the certificate of registration. Consequent upon the change in situation of 

the registered office of our Company from the State of Telangana to the State of Maharashtra,  the RBI has issued 

us the revised certificate of registration dated December 13, 2016 bearing registration no. B-13.02144 issued by 

the Reserve Bank of India under Section 45 IA of the Reserve Bank of India Act, 1934, to commence/carry on the 

business of non-banking financial institution without accepting public deposits subject to the conditions 

mentioned in the certificate of registration. 

We are part of the Edelweiss group which is one of Indiaôs prominent diversified financial services organization 

having businesses organized around three broad lines ï credit including retail finance; advisory businesses 

including wealth management, asset management, capital markets and asset reconstruction, and insurance 

business. The product/ services portfolio of the Edelweiss group caters to the diverse investment and strategic 

requirements of corporate, institutional, high net worth individuals and retail clients. Edelweiss group has a pan 

India presence with a global footprint extending across geographies with offices in New York, Mauritius, Dubai, 

Singapore, Hong Kong and UK. EFSL is listed on BSE and NSE. EFSL through its subsidiaries, offers to its 

customers a diversified financial services platform that provides various secured corporate loan products, retail 

loan products and services, SME financing, agri value chain services including agri credit, wealth advisory 

services, asset management, asset reconstruction, insurance, investment banking, institutional and retail broking. 

Our total revenue for the six months ended September 30, 2019 and the Fiscal ended March 31, 2019  was 

`1,176.71 million and `1,424.59 million respectively. Meanwhile, our profit after tax for the six months ended 
September 30, 2019 was `170.95 million and our loss after tax for the Fiscal ended March 31, 2019 was `3.64 
million respectively.  

Further, as on September 30, 2019 and March 31, 2019, our net worth was `  1,983.04 million and `  1,773.68 

million respectively, while  our percentage of capital funds to risk weighted assets/ exposure (capital adequacy 
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ratio), as of September 30, 2019 and March 31, 2019 computed on the basis of applicable RBI requirements was 

377.15% and 31.50%, compared to the RBI stipulated minimum requirement of 15% as per the Master Directions 

of RBI. Our Loan Book as per Ind AS as on December 18, 2019 was ` 1,550.46 million.  

Key Operational and Financial Parameters  

A summary of our key operational and financial parameters as at and for the six months ended September 30, 

2019 and the year ended March 31, 2019 are as follows:  

     (  in million) 

Parameters   
As at September 

30, 2019 

As at March 31, 

2019 

Equity (Note 1) 2,018.69 1,847.71 

Total Borrowings of which   12,389.67 19,731.75 

- Debt securities 108.60 - 

- Borrowings (other than debt securities) 11,955.65 19,215.16 

- Subordinated Liabilities 325.42 516.59 

Property, Plant and Equipment and Other Intangible assets (Note 2)  14.44 15.83 

Financial assets (Note 3) 14,545.85 20,534.88 

Non-financial assets (Note 4) 415.97 374.53 

Cash and cash equivalents 48.90 1,050.24 

Bank balances other than cash and cash equivalents 3.31 53.33 

Financial liabilities (Note 5) 440.15 342.31 

Non-financial liabilities (Note 6) 179.96 107.04 

Loans (Note 7) Nil  Nil  

Interest Income  998.73 1,410.66 

Finance Costs  817.58 1,204.46 

Impairment on financial instruments - -  

Total Comprehensive Income 171.00 (3.54) 

Stage 3 Assets  Nil  Nil  

Stage 3 assets as % of Loan Book as per Ind AS   Nil  Nil  

CRAR - Tier I Capital Ratio (%)  325.81% 24.86%  

CRAR - Tier II Capital Ratio (%)  51.34% 6.64% 

 

Notes: The below notes are applicable to the key operational and financial parameters for the half year ended 

September 30, 2019 and the Fiscal ended March 31, 2019 are as follows: 

 

1. ñEquityò refers to the aggregate of Equity share capital and Other equity. 

2. ñProperty, Plant and Equipment and Other Intangible assetsò refers to the aggregate of Property, Plant and 

Equipment and Other intangible assets. 

3. ñFinancial assetsò refers to the aggregate of Derivative financial instruments, Securities held for trading, 

Receivables, Other Receivables and Other financial assets. 
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4. "Non-financial assetsò referred to the aggregate of Current tax assets (net), Deferred tax assets (net) and 

Other non- financial assets. 

5. ñFinancial liabilitiesò refers to the aggregate of Derivative financial instruments, Trade payables and Other 

financial liabilities 

6. ñNon-financial liabilitiesò refers to the aggregate of Current tax liabilities (net), Provisions and Other non-

financial liabilities. 

7. ñLoanò refers to Loan Book as per Ind AS less of Stage 1 Provision, Stage 2 Provision and Stage 3 Provision. 

A summary of our key operational and financial parameters as at and for the years ended March 31, 2018 and 

2017 (on a standalone basis), as derived from the Reformatted Standalone Financial Statements, are as follows:  

 

(  in million) 

Parameters   As at March 31, 2018 As at March 31, 2017*  

Shareholdersô Funds (Note 1) 2,308.42 3,681.66 

Total Borrowings (Note 9) 17,569.70 18,172.54 

- Long term Borrowings - 1,761.61 

- Short term borrowings 17,542.79 11,877.28 

- Current maturities of long term debt -  3,762.80 

- Interest accrued but not due on borrowings 26.91 770.84 

- Interest accrued and due on borrowings - 0.01 

Fixed assets (Note 2)  14.49 206.13 

Non-Current Assets (Note 3) 492.84 1,363.07 

Current Assets (Note 4) 24,697.56 16,648.09 

Cash and Bank Balances 202.96 795.03 

Non-Current liabilities (Note 5) 43.94 318.59 

Current liabilities (Note 6) 5,485.78 809.61 

Loans (Note 7) Nil  3,970.08 

Interest Income  1,595.08 2,614.83 

Finance Costs  1,298.30 1,133.59 

Provisioning and write offs (Note 8) - 199.73 

Profit for the year 212.26 793.11 

Gross NPA (%) Nil  Nil  

Net NPA (%) Nil  Nil  

*The Company had one subsidiary at the end of the financial year ended March 31, 2017 and accordingly prepared consolidated financial 

statement for the year ended March 31, 2017.  

Notes: The below notes are applicable to the key operational and financial parameters as at and for the years ended 

March 31, 2018 and March 31, 2017, are as follows:  

1. ñShareholders Fundsò refers to the aggregate of Share capital and Reserves and Surplus.  

2. ñFixed Assetsò refers to the aggregate of Property, Plant and Equipment and Intangible assets. 

3. ñNon-Current Assetsò refers to the aggregate of Non-Current Investments, Deferred Tax Assets, Long terms 

loans and advances and other non-current assets and excludes long term secured and unsecured Receivable 

from financing business and interest accrued on loans given. 
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4. ñCurrent assetsò refers to the aggregate of Current Investments, Stock in trade (excluding credit substitutes), 

Trade receivables, Short term loans and advances and other current assets (net) and short term excludes 

secured and unsecured Receivable from financing business and interest accrued on loans given.  

5. ñNon-Current Liabilitiesò refers to the aggregate of Other long term liabilities (excluding interest accrued 

but not due on borrowings and Interest accrued and due on borrowings) and Long term provisions.  

6. ñCurrent Liabilitiesò refers to the aggregate of Trade payables, Other current liabilities (excluding current 

maturities of long term debt, interest accrued but not due on borrowings and Interest accrued and due on 

borrowings) and Short term provisions.  

7. ñLoanò refers to Loan Book as per Indian GAAP including interest accrued on loans given. Provision for 

non-performing assets and provision for standard assets are included under Provisions under the liabilities. 

8. Provisioning & Write-offsò refers to the aggregate of Diminution in value of Investments, Provision for 

standard assets / (written back), Provision for doubtful debts / (written back) 

9. ñTotal Borrowingsò refers to the aggregate of long-term borrowings, short-term borrowings, current 

maturities of long term debt, interest accrued but not due on borrowings and interest accrued and due on 

borrowings.   

A summary of our key operational and financial parameters as at and for the year ended March 31, 2017 (on a 

consolidated basis), as derived from the 2017 Audited Consolidated Financial Statement, are as follows:  

 

(  in million) 

Parameters As at March 31, 2017*  

Shareholdersô Funds (Note 1) 6,082.68 

Total Borrowings (Note 8) 20,339.22 

- Long term Borrowings 1,761.61 

- Short term borrowings 13,777.15 

- Current liabilities of long term debt 3,762.80 

- Interest accrued but not due on borrowings 1,037.65 

- Interest accrued and due on borrowings 0.01 

Fixed assets (Note 2) 206.13 

Other Non-Current Assets (Note 3) 2,307.64 

Other Current Assets (Note 4) 17,864.71 

Cash and Bank Balances 834.73 

Other Non-Current liabilities (Note 5) 56.27 

Other Current liabilities (Note 6) 935.91 

Loans (Note 7) 6,200.87 

Interest Income 2,834.67 

Finance Costs 1,241.14 

Profit after Tax 1,442.23 

Gross NPA (%) Nil  

Net NPA (%) Nil  

*The Company had one subsidiary at the end of the financial year ended March 31, 2017 and accordingly prepared consolidated financial 
statement for the year ended March 31, 2017. 

Notes: The below notes are applicable to the key operational and financial parameters for the consolidated 

financial statement as at and for the year ended March 31, 2017, are as follows:  

1. ñShareholders Fundsò refers to the aggregate of Share capital and Reserves and Surplus.  

2. ñFixed Assetsò refers to the aggregate of Property, Plant and Equipment and Intangible assets. 
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3. ñOther Non -Current Assetsò refers to the aggregate of Non-Current Investments, Deferred Tax Assets, Long 

terms loans and advances and other non-current assets and excludes long term secured and unsecured 

Receivable from financing business and interest accrued on loans given. 

4. ñ Other current assetsò refers to the aggregate of Current Investments, Stock in trade (excluding credit 

substitutes), Trade receivables, Short term loans and advances and other current assets (net) and short term 

excludes secured and unsecured Receivable from financing business and interest accrued on loans given.  

5. ñOther Non-Current Liabilitiesò refers to the aggregate of Other long term liabilities (excluding interest 

accrued but not due on borrowings and Interest accrued and due on borrowings) and Long term provisions.  

6. ñOther Current Liabilitiesò refers to the aggregate of Trade payables, Other current liabilities (excluding 

current maturities of long term debt, interest accrued but not due on borrowings and Interest accrued and due 

on borrowings) and Short term provisions.  

7. ñLoanò refers to Loan Book as per Indian GAAP including interest accrued on loans given. Provision for 
non-performing assets and provision for standard assets are included under Provisions under the liabilities.  

8. ñTotal Borrowingsò refers to the aggregate of long-term borrowings, short-term borrowings, current 

maturities of long term debt, interest accrued but not due on borrowings and interest accrued and due on 

borrowings.   
 

Select Financial Information: 

 

Certain select financial information of our Company is as below: 

 

¶ Interest income to Total revenue from operations  

(  in million) 

Particulars 
Six months ended 

September 30, 2019 
Fiscal 2019 

Interest income 998.73 1,410.66 

Interest income as a percentage to total revenue from operations 84.87% 99.90% 

Revenue from operations 1,176.71 1,412.10 

Total Revenue*  1,176.71 1,424.59 

Interest income as % of Total revenue 84.87% 99.02% 

*Total revenue refers to the aggregate of the revenue from operations and other income.  

(  in million) 

Particulars Fiscal 2018 

Interest Income 1,595.08 

Total Revenue 1,542.50 

Interest Income as % of Total Revenue 103.41% 

 

¶ Sources of Funding  

 

Particulars 

September 30, 2019 March 31, 2019 

Amount (  

in million)  

% of total 

borrowings 

Amount (  in 

million)  

% of total 

borrowings 

Clearcorp Repo Order Matching System 7,257.75 58.58% 14,163.59 71.78% 

Non-convertible debentures  108.60 0.88% - - 

Loans from related parties*  4,697.90 37.92% 5,051.58 25.60% 

Subordinated liabilities 325.42 2.63% 516.59 2.62% 

 Total borrowings 12,389.67 100.00% 19,731.76 100.00% 

*As per Ind AS 24.  

 

¶ Net worth  

(  in million) 

Particulars As at September 30, 2019 As at March 31, 2019 

Equity Capital 34.35 34.35 

Other Equity (Reserves & surplus) 1,984.36 1,813.36 

Less: Deferred tax asset (35.67) (74.03) 

Net worth 1,983.04 1,773.68 
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Corporate Structure 

 

Our Companyôs corporate structure is to be as set out below:  

 

 

COMPETITIVE STRENGTHS 

 

Set out below are the key strengths which our Company believes enables it to be competitive in its business.  

 

Established brand and parentage of the Edelweiss group 

 

Our Company is a part of the Edelweiss group, which is one of Indiaôs diversified financial services 

conglomerates. 

 

Edelweiss group enjoys a large client base of over 1,250,000 clients across its various businesses, as at September 

30, 2019. The Edelweiss group had 467 offices being 459 offices across approximately 180 cities in India and 

eight offices outside India in six cities as at September 30, 2019. Our Company believes that its relationship with 

the Edelweiss group provides brand recall and it will continue to derive significant marketing and operational 

benefits as a result of its association with the Edelweiss group.  We believe that the relationship that the Edelweiss 

group has developed, provides us instant brand recognition.  Furthermore, we derive certain business synergies 

from the Edelweiss group which helps us in sourcing customers, expanding our operational network and 

increasing market penetration.  

 

We draw upon a range of resources from the Edelweiss group such as information technology and infrastructure 

besides sharing the value system, guiding principles and culture. We leverage the Edelweiss groupôs experience 

in the various facets of the financial services sector which allows us to understand market trends and mechanics 

and helps us in designing our products to suit the requirements of our target customer base as well as to address 

opportunities that arise out of changes in market trends. Our Company intends to leverage the client-base of the 

Edelweiss group, including its wealth and asset management business.  
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Liquid balance sheet  

We believe that we benefit from a liquid balance sheet with a high net worth, a reasonable leverage and a 

comfortable capital to risk weighted assets ratio (ñCRARò). While managing our balance sheet, our Companyôs 

focus is on risk management and capital preservation which enables us to maintain sufficient liquidity to ensure 

smooth operations of our business. Given our Companyôs liquid balance sheet, we believe our Company will be 

able to deploy capital for starting new businesses and expanding existing businesses which are integral to its core 

strategy of risk-mitigation through diversification. Our Company is also able to obtain easier access to market 

borrowings through its strong credit rating. A liquid balance sheet simultaneously permits our Company to 

redeploy capital towards business opportunities that are presented at short notice.  

Adequately capitalised for growth 

Our Company is subject to capital adequacy ratio (ñCARò) requirements which are prescribed by the RBI. Our 

Company is currently required to maintain a minimum 15 per cent. as prescribed under the prudential norms of 

the RBI based on its total capital to risk weighted assets as part of its governance policy. Our Company generally 

maintains capital adequacy higher than the statutorily prescribed CAR. As at September 30, 2019 and March 31, 

2019, our Companyôs percentage of capital funds to risk weighted assets/ exposure (capital adequacy ratio), 

computed on the basis of the applicable RBI requirements, was 377.15% and 31.50% respectively.  

The following table sets out our Companyôs capital adequacy ratio as at the dates indicated below based on Ind 

AS:  

Particulars September 30, 2019 March 31, 2019 

CAR prescribed by RBI 15% 15% 

Percentage of capital funds to risk weighted assets/ exposure 

(capital adequacy ratio) 

377.15% 31.50% 

Tier I Capital 325.81% 24.86% 

Tier II Capital 51.34% 6.64% 

 

Diversified funding profile and access to range of cost effective funding sources 

 

Our fund requirements are currently predominantly sourced through the issue of redeemable non-convertible 

debentures (including market linked debentures) on a private placement basis, CROMS, CBLO, issuance of 

commercial paper and money market borrowings.  

We believe that we have established a track record of the timely servicing of its debts.  

We believe that we have been able to achieve a relatively stable cost of funds primarily due to effective treasury 

management and diversified fund raising programs. We have in the past availed in the future and intend to continue 

to avail borrowings through market linked debentures. We are undertaking this Issue to further diversify the 

sources of borrowings of our Company. To achieve our growth strategies and meet requirements in the future, we 

intend to diversify our fund raising programs, after factoring in the availability of fund raising options and the 

cost of borrowing. 

Set out below is certain information regarding the portion that our different funding sources constitute of 

our total funding:  

Source of funding As at September 30, 2019 As at March 31, 2019 

Non-convertible debentures (%) 0.88% - 

Subordinated liabilities (%) 2.63% 2.62% 

Clearcorp Repo Order Matching System (%) 58.58% 71.78% 

Loan from Related Party*  (%) 37.92% 25.60% 

Total 100% 100% 

*As per Ind AS 24.  
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Robust risk management systems and independent processes which are well defined 

Our Company believes its business processes ensure complete independence of functions and a segregation of 

responsibilities. We believe our credit appraisal and credit control processes, as well as our risk management 

processes and policies allow layers of multiple checks and verifications. These legal and technical verifications 

includes document verification, fraud and KYC verifications, personal meetings with clients and audit before the 

disbursement of loans is typically conducted by the relevant Edelweiss group company from where the client is 

obtained. Furthermore, our Companyôs processes have been standardised with the objective of providing high 

quality of service and ensuring efficiency. This is achieved by facilitating the integration of our Companyôs 

workforce, processes and technology.  

Our loan approval and administration procedures, collection and enforcement procedures are designed to 

minimise delinquencies and maximise recovery. We believe that our procedures have ensured that there has been 

no write off (aggregate of bad-debts and advances written off and loss on sale of non-performing assets) of loans 

due to non-recovery in the six months ended September 30, 2019 and the Fiscals ended March 31, 2019, 2018 

and 2017.  

Our Company believes that it has the necessary internal controls and risk management systems in our Company 

to assess and monitor risks across our business . The risk management systems function through an independent 

department with a dedicated centralised risk management team. Our Company seeks to monitor and control risk 

exposure through a variety of separate but complementary financial, credit and operational reporting systems.  

For further details, see ñ- Processesò on page 96.  

Equipped with advanced technology  

 

We use a software solution which offers a comprehensive loan management system, which caters to end to end 

services for funding products like loan against securities and ESOP financing. The software is equipped to handle 

collateral management, accounting of loans and client communications, while also providing 360 degree client 

loan view and quick disbursement and real time drawing power information. The application provides a seamless 

flow of the deal through its various stages of processing and maintains all records and audit trails and generates 

various reports. 

 

We believe that the elevation of technology will help us create a compelling offering for our clients ï be it in 

terms of variety of service, cost efficiencies, safety and security, turnaround time, customisation and 

specialisation, among others. Our Company intends to provides  our customers a seamless and pleasant experience 

through the use of technology in our products and services.  

 

During the onboarding process, our Company, uses a system named ñCAPSò, which in real time intelligently, 

validates customer information and borrowerôs ratings at credit bureau, rendering the process nearly paperless.   

Once the customer is onboarded, the core transaction system, which includes loan management system,  supported 

by a robust core back office system ñFinSmartò manages the borrowerôs entire loan book, books of accounts and 

is linked to ñImanageò, which is a self-service portal for the customer. Over the years, we believe our use of 

technology has improved work-place engagement and governance, while also increasing the accessibility of our 

products to customers and will enable us to scale up our operations in a secure and efficient manner.  

We understand the power of cloud infra (private cloud) and we are migrating our software solutions on cloud to 

have high availability of application with required security and the necessary agility to scale up for maximizing 

the cost benefit in future. 

STRATEGIES  

Minimise concentration risk by diversifying the portfolio of products and expanding our customer base 

 

We intend to further improve the diversity of our product portfolio to cater to the various financial needs of our 

customers as well as expand our customer base. We expect that our diverse revenue stream will reduce our 

dependence on any particular product or customer base, which will enable us to spread and mitigate our risk 

exposure to any particular industry, business, geography or customer segment. Further,  offering a wide range of 

products helps us to attract more customers and to increase our scale of operations.  
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Leveraging the client relationships of the Edelweiss group and the technology of the Edelweiss group to 

increase retention of clients  

 

While, we intend to expand our customer base beyond the customers of the Edelweiss group, we intend to leverage 

the existing client relationships of the Edelweiss group to develop and retain the existing customers. We believe 

that the Edelweiss brand helps increase increases our ability to attract and retain customers , due to the reputation 

and diversified product and service offerings of the Edelweiss group.  

 

Additionally, since the Edelweiss group has diversified product and service offerings, proprietary technology has 

been developed and as well tested and utilised for various specific purposes. We intend to tap the availability of 

such technology for use in our business, as our product offerings and portfolio expand.  

 

Optimising return while developing and maintaining the quality of our Companyôs loan book 

While, we seek to expand our product offerings and our loan portfolio, we are focused on developing a high 

quality loan book. We believe that the credit and risk management systems and requirements we have 

implemented will adequately enable us to optimise our product mix in our loan book. With this strategy, we 

believe that we are able to maintain our margins in the event the interest rate becomes volatile and keep our credit 

costs to the minimum in the event of downturn in the economy.  

Ensure effective asset-liability management, diversify borrowing sources and strengthen our credit profile 

 

The Company has in place Risk Management Committee and Asset Liability Management Committee (ALCO), 

consisting of Directors and senior officials. They regularly meet and review the policies, systems, controls, and 

positions of the financing business. Our Company is a non-deposit taking NBFC with the lending portfolio 

resulting into maturities of loans in different time buckets, efforts are made to match the maturity of liabilities 

with those of the assets and minimize the asset liability mismatch. We monitor liquidity risk through our ALCO 

Committee with the help of fortnightly and monthly liquidity and Asset Liability mismatch reviews. This involves 

the categorisation of all assets and liabilities in different maturity buckets, and evaluating them for any mismatches 

in any particular maturity bucket, especially in the short-term. We secure funding from a variety of sources to 

meet our capital requirements. We believe that we have been able to access cost-effective debt financing and 

reduced our average cost of borrowings over the years due to several factors, including our financial performance 

and improving credit ratings. We will continue to focus on developing a diversified funding model to achieve an 

optimum cost of funds while balancing liquidity and concentration risks. We believe we will continue to improve 

our credit ratings and thereby access a greater pool of diversified funding sources. 

 

Achieve operational excellence by further strengthening our Companyôs operating processes, technology 

infrastructure and risk management systems 

 

We focus on building a process driven organisation with an audit and compliance based culture. Improvement 

and competitiveness in our operations and risk management forms an integral part of our business. The objective 

of our risk management systems is to measure and monitor the various risks that we are subject to and to 

implement policies and procedures to address such risks. We intend to continually improve our operating 

processes and risk management systems that will enhance our ability to manage any inherent risks to our business. 

 

Risk management forms an integral part of our business as it is exposed to various risks. The objective of our risk 

management system is to measure and monitor the various risks that we are subject to and to implement policies 

and procedures to address such risks. Furthermore, we intend to continue to train existing and new employees in 

appraisal skills, customer relations, communication skills to improve customer centricity and risk management 

procedures to enable replication of talent and facilitate smooth transition on employee attrition, and, update our 

employees with the latest developments to mitigate risks in relation to frauds and cheating. 

While, we use proprietary technology for our operations, we intend to further strengthen our technology 

infrastructure to optimise the monitoring of our loan book and the securities and to cater to our new product 

offerings. We intend to implement a new customer relationship management solution, which would use robotic 

process automation and artificial intelligence, thereby helping us handle more customers at the same time while 

also improving our efficiency.  
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Products 

 

Currently, we offer our customers with loans against securities, margin trade financing and IPO financing. Our 

Loan Book as per Ind AS as on December 18, 2019 aggregates to `  1,550.46 million.  

 

Set forth below are the details of our product offerings:  

 

Loan against securities 

 

We grant loans against securities to persons against specific marketable securities which is offered to customers, 

who require liquidity against their investments in  specific marketable securities including equity shares, units of 

mutual funds, fixed income instruments (such as government securities, corporate bonds with a long term rating 

of AA- and above) and others (including units of AIFs and market linked debentures). The maximum tenor of 

such loans is up to 30 months.  

 

ESOP financing  

 

We provide loans to employees of corporates, empaneled with the Edelweiss group, to fund acquisition of shares, 

on the exercise of options granted to them. The loans granted are secured by pledge of the shares issued to such 

employees on the exercise of the options granted to them. The tenor of such loans  is typically for a period of 30 

months. The loans can only be used for purchasing the shares on exercise of the ESOPs. 

 

Margin trade financing 

 

We  provide customers who meet our specific credit criteria with margin trade financing. Such customers are 

required to maintain a margin in the form of securities with us. We would provide the customers with short term 

financing for the purchase of securities and holding positions against such margin. The tenor of such financing 

facility is typically thirty months. The facility can only be utilised for investing in capital markets.  

 

IPO financing:  

 

We provide customers, desiring to subscribe to initial public offerings of companies as well as other fund raisings 

by listed companies, with short-term loans, against margins maintained by such customers with us. Post allotment 

of the securities to our customers, such shares are to be pledged in our favour as security against the loan availed. 

The tenor of such loans would be generally seven days. The loan can only be used by the borrower for the purchase 

of the securities.  

 

Office Network  

 

As on September 30, 2019, the Edelweiss group had 467 offices. Our Company has one rented office (other than 

our Registered and Corporate Office) in New Delhi.  

 

MARKETING  

 

We source our potential customers through the  experienced and well trained sourcing teams of the Edelweiss 

group companies. Furthermore, there is also cross selling of loan products to the clients who have an existing 

relationship with other lines of business in the Edelweiss group. In addition, the Edelweiss group also advertises 

through television, print and road shows to increase the visibility of our brand.  

 

 

PROCESSES  

 

Our credit policy 

 

All loans are sanctioned under the credit and risk policy (the ñCredit Policyò) which has been adopted by our 

Company. The Credit Policy is applicable to all our product offerings. We place emphasis on demonstrated past 

and future assessment of income, repayment capacity and credit history prior to approving any loan.  
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Sourcing of clients  

 

We source our clients through well trained internal house teams of the Edelweiss group including relationship 

managers. We leverage the relationships of the Edelweiss groupôs global investment advisory business for our 

customers.  

 

Sanction process 

 

Loans are provided only against those scripts which meet the pre-defined criteria established in the policies of our 

Company The securities are monitored and the list is periodically updated based on the prices of the securities on 

the stock exchanges. The margin for the security is determined based on inter alia the collateral quality and tenure 

of the loan. For instance, a relatively poor collateral will have require a higher margin (lower LTV) as against a 

portfolio with a relatively good collateral.  

 

We have an internal and external credit appraisal system prior to loan sanction. Our sanction process involves laid 

down pre-defined checks on the borrowers including evaluation of CIBIL or equivalent credit score, other 

regulatory checks and receipt of all the required documents. All the loan approvals requires approvals as per a 

defined approval matrix. All standard sanctions for loans are generally of 30 months duration unless a tenor lower 

than 30 months is specifically required.  

 

For the margin trade financing (ñMTFò) and IPO financing facilities, the credit criteria includes repayment track 

record with Edelweiss group and clean credit bureau records.  

 

Two levels of checks are performed on loan applications received, while Finance- Operations team verifies the 

KYC documents the credit risk team verifies the credit information report and other relevant documentation and 

carries out necessary regulatory checks.  The Credit Team will also seek approval from Credit Committee and 

Investment Committee as applicable and approve the loan request in loan origination system. 

 

After approval is granted for the sanction of the loan, the relationship manager from the Edelweiss group will get 

the documentation in relation to the loan and security executed. Margin money and other charges are collected 

prior to any loan disbursements. The disbursing officer retains evidence of the applicant's acceptance of the terms 

and conditions of the loan as part of the loan documentation. 

 

Prior to the loan disbursement, our officer from the business/client servicing team ensures that a KYC checklist 

is completed by the applicant. The officer verifies the information that has been provided and includes the records 

in the loans file. The officer also ensures that the contents of the loan documents are explained in detail to the 

customer either in English or in the local language of the customer and a statement to such effect is included as 

part of the loan documentation. The customer is provided with a copy of the loan documents which the customer 

then executes. 

 

Credit Appraisal  

 

The below flow chart depicts our Companyôs basic credit appraisal process:  
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Disbursement Process 

 

Post completion of the sanction and post-sanction formalities, including the relevant documentation and legal 

vetting, our onboarding team creates the client master in our loan management system. 

 

With respect to loan against securities and MTF products, would create a pledge on the securities provided as 

security for the loans. Our operations-collateral team would thereafter confirm the creation of the pledge. Upon 

confirmation of the pledge, our customer would check their drawing power and initiate a disbursement request 

with our Company. Disbursement requests are received in core system (FinSmart) from the client or relationship 

manager. It goes to our risk management team through workflow and based on available drawing power these 

requests are approved and pushed to  our accounts team. Disbursements are made to clientôs account (verified in 

the core system) through STP. In case of MTF, disbursements are processed in clientsô bank account (under NBFC 

POA) and from clientsô bank account payment is made to the broker.   

 

Since ESOP financing involves the creation of the security after the issuance of the shares to the employees of the 

body corporates empanelled with us, the security would be created after the disbursement of the loan, in line with 

the timelines agreed with the empanelled body corporate. The signed copy of the pledge agreement and other 

necessary documentation for creation of the pledge would be collected from the borrower prior to the disbursement 

of the loan. The body corporate would intimate our Company of the issuance of shares to the borrower, post which 

the pledge is created over such shares.   

With respect to IPO financing, based on the credit and risk appraisal and confirmation of receipt of margin money, 

our Company would transfer funds for the bidding to the clientôs bank account under a power of attorney and a 

pledge agreement is to be entered into for the securities to be purchased. If the client is allotted the shares, the 

shares are pledged in our favour post allotment.  

Loan Management Technology Platform 

 

We use a software solution which offers a comprehensive loan management system us in offering an end to end 

solution to our clients. The software offers a comprehensive loan management system, which caters to end to end 

services for funding products like loan against securities and ESOP financing. The software is equipped to handle 

collateral management, accounting of loans and client communications, while also providing 360 degree client 

loan view and quick disbursement and real time drawing power information. The application provides a seamless 

flow of the deal through its various stages of processing and maintains all records and audit trails.  

 

Loan Administration and Monitoring 

 

The customer (and guarantor, if any) execute(s) the documents for the creation of security and the loan agreement 

which sets out the terms of the loan. The loans against securities and margin trade funding facilities are revolving 

facilities, which can be availed and repaid up to the specified limit till the sanction period expires. The ESOP 

financing and IPO financing facilities are to be repayable on our demand.  

 

Loans disbursed are recovered from the customer in accordance with the terms and conditions of the loan. This 

data is analysed based on the loans disbursed and location of the customer. We manage all recovery of amounts 

due on loans internally. Our officers ensure that all stages of the collections process are implemented and 

executed. 

 

We monitor the completeness of documentation and the creation of security. Given the nature of the security 

provided for our loans (certain marketable securities), it is imperative that we monitor the valuation of the security 

of our Company on a real-time basis. We deploy proprietary technology, which monitors the valuation of the 

securities and tracks whether the valuation of the security is that such level, that the required margin is maintained. 

If the valuation of the marketable securities changes, such that the margin required as part of the terms of the loan 

is not maintained, the intra-day report sent to the customer would intimate the customer of the shortfall and our 

customer would be required to provide additional security within typically seven days of the shortfall.  

 

Financials of borrowers with outstanding more than ` 100 million are usually reviewed on yearly basis while 

collateral for all loans is reviewed on weekly basis or more frequently wherever warranted. We believe that our 

close monitoring of debt servicing enables us to maintain high recovery ratios and maintain satisfactory asset 

quality. 
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Portfolio Management, Collection and Recovery Processes 

 

We manage the portfolio management and collection processes in-house. A daily report is sent to the customer 

automatically informing the customer of the loan balance available and the margin maintained based on the 

valuation of the security at the time.  

 

Our risk management team will regularly monitor the available drawing power, loan utilisation and collateral 

quality of customers. In case of any shortfall or deterioration in collateral quality, our risk management team will 

intimate the relationship manager to either collect extra margin or seek repayment to the extent of shortfall, in 

case shortfall is not regularised as per agreed timeline, the risk team may liquidate the collateral to regularise the 

loan facility within acceptable norms.   

 

A loan granted may be recalled in case any of the events of defaults are triggered in the loan agreements, including 

by way of payment default, failure to maintain adequate security, material misrepresentation of facts.  

 

Dues from customers are either collected from the customers or in the case of default by enforcement of the 

pledge, which may involve the sale of the securities.  

 

Interest on the loans availed is charged as per agreed frequency as per the terms of the loan. Even if after giving 

sufficient reminders interest is not received, our risk management team has rights to liquidate the available 

collateral to recover the overdue interest.  Post loan repayment, collateral is released only after collection of entire 

loan outstanding along with interest and other charges if any. 

 

Working capital  

 

We expect to meet our working capital needs and liquidity requirements for the next 12 months primarily from 

the cash flows from our business operations and borrowings, as determined by our management. In addition, we 

expect that we will be able to access domestic debt and equity capital markets without any material constraints in 

order to meet our liquidity requirements.  

 

Asset Quality  

We maintain our asset quality by adhering to credit evaluation standards, limiting exposure and interacting with 

customers directly and regularly and monitoring the collateral through our proprietary technological platform. We 

ensure that prudent LTV ratios are adhered to while lending. We ensure prompt collection and proper storage of 

post-disbursement documents.  

 

We believe we follow the necessary risk management policies to ensure that the asset quality of our credit book 

remains comfortable. We had no NPAs on September 30, 2019, March 31, 2019, March 31, 2018, March 31, 

2017, March 31, 2016 and March 31, 2015.  

 

OUR PROVISIONING POLICY   

For the six months ended September 30, 2019 and the financial year ended March 31, 2019 

 

Our policy is to recognise provisions based on expected credit loss model (ñECLò) on all loans, other debt 

financial assets measured at amortised cost together with undrawn loan commitment and financial guarantee 

contracts, in this section all referred to as ñFinancial instrumentò. Equity instruments are not subject to 

impairment. 

 

 ECL is a probability-weighted estimate of credit losses. A credit loss is the difference between the cash flows 

that are due to an entity in accordance with the contract and the cash flows that the entity expects to receive 

discounted at the original effective interest rate. Because ECL consider the amount and timing of payments, a 

credit loss arises even if the entity expects to be paid in full but later than when contractually due. 

 

Company categorises its financial assets as follows:   

 

Stage 1 Assets includes financial instruments that have not had a significant increase in credit     risk since initial 

recognition or that have low credit risk at the reporting date. For these assets, 12-month expected credit losses 

(resulting from default events possible within 12 months from reporting date) are recognised (ñStage 1 Assetsò)  
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Stage 2 Assets includes financial instruments that have had a significant increase in credit risk since initial 

recognition. For these assets lifetime ECL (resulting from default events possible within 12 months from reporting 

date) are recognised (ñStage 2 Assetsò). 

 

Stage 3 For Assets considered credit-impaired our Company recognises the lifetime expected credit losses for 

these loans. The method is similar to that for Stage 2 assets, with the PD set at 100%. (ñStage 3 Assetsò). 

 

The ongoing assessment of whether a significant increase in credit risk has occurred for   working capital facilities 

is similar to other lending products. The interest rate used to discount   the ECLs for working capital facilities is 

based on the average effective interest rate that is expected to be charged over the expected period of exposure to 

the facilities. 

 

Company recognises an impairment gain or loss in profit or loss for all financial instruments with a corresponding 

adjustment to their carrying amount through a loss allowance account. 

The expected credit losses on the loan commitment have been recognised together with the loss allowance for the 

financial asset. 

 

Our Companyôs product offering includes a working capital facility with a right to company to cancel and/or 

reduce the facilities with a prescribed notice. Our Company does not limit its exposure to credit losses to the 

contractual notice period, but instead calculates ECL over a period that reflects our Companyôs expectations of 

the customer behaviour, its likelihood of default and our Companyôs future risk mitigation procedures, which 

could include reducing or cancelling the facilities. 

 

For the Financial Years 2018, 2017, 2016 and 2015  

Provision for non-performing assets is based on the managementôs assessment of the degree of impairment of 

the loan asset and the level of provisioning required as per the prudential norms prescribed by RBI. Provisions 

against standard assets are made on the basis of prudential norms prescribed by RBI.  

FUNDING SOURCES 

 

We raise funds from diversified sources and through a wide range of instruments in order to reduce our funding 

cost. This assists us to raise resources at competitive rates, protect interest margins and maintain a diversified 

funding portfolio that enable us to achieve funding stability and liquidity. Our sources of funding include credit 

facilities from redeemable non-convertible debentures (include market linked debentures) and money market 

borrowings, CBLO and CROMS. For details in relation to the debentures or bonds and redeemable preference 

shares and other instruments issued by our Company and outstanding, please refer to the chapter titled ñFinancial 

Indebtednessò on page 135.   

 

BORROWINGS 

Please refer to the section titled ñFinancial Indebtednessò on page 135 of this Draft Prospectus. 

CREDIT RATING  

The details of the credit ratings currently received by our Company in respect of its indebtedness (including ratings 

for its market linked debentures, commercial papers and NCDs) are set out below:                            

Sr. 

No. 

Rating 

agency 

Amount (in 

`  million)  
Purpose Rating 

With effect 

from  

1 

BWR 

5,000 
Principal protected market linked 

debentures (long-term) 

BWR PP-MLD AA 

(outlook: negative) 

November 

22, 2019 
2 4,500 Secured NCDs (long-term) 

BWR AA (outlook: 

negative) 

3 500 NCDs (long-term) 
BWR AA (outlook: 

negative) 

4 

CARE 

5,000 
Principal protected market linked 

debentures 

CARE PP-MLD AA - 

(outlook: stable) 

September 

11, 2019 

5 10,000 Commercial paper CARE A1+ 
September 

11, 2019 
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Sr. 

No. 

Rating 

agency 

Amount (in 

`  million)  
Purpose Rating 

With effect 

from  

6 25,000 
Commercial paper (IPO 

financing) 
CARE A1+ 

November 

22, 2019 

7 5,000 
Non-convertible debentures 

(public issue)  
CARE AA-; Stable    

December 

17, 2019 

8 

CRISIL 

715 
Principal protected market linked 

debentures (short-term) 

CRISIL PP- MLD 

A1+r 

November 

5, 2019 

9 1,050 Preference shares CRISIL AA-/stable 
October 7, 

2019 

10 5,100 Non-convertible debentures CRISIL AA-/stable 
November 

5, 2019 

11 5,000 
Principal protected market linked 

debentures (long-term) 

CRISIL PP-MLD AA -

r/stable 

November 

11, 2019 

12 10,000 Commercial paper  CRISIL A1+ 
November 

21, 2019 

13 30,000 
Commercial paper (IPO 

financing) 
CRISIL A1+ 

November 

5, 2019 

14 5,000 Bank loan facility (long-term) CRISIL AA-/stable 
October 7, 

2019 

15 5,000 NCDs (public issue) CRISIL AA-/stable 
December 

13, 2019 

16 

ICRA 

4,000 
Principal protected market linked 

debentures (short-term) 
PP-MLD [ICRA]A1+  

June 25, 

2019 

17 5,000 Line of credit [ICRA] AA-(negative) 
June 25, 

2019 

18 7,000 
Principal protected equity linked 

debentures (long-term) 

PP-MLD [ICRA]AA -

(negative) 

June 25, 

2019 

19 350 Subordinated debt (long-term) [ICRA] AA -(negative) 
June 25, 

2019 

20 11,000 NCDs (long-term) [ICRA] AA-(negative) 
June 25, 

2019 

  

Treasury Operations  

 

Our treasury operations are mainly focused on meeting our funding requirements and managing short term 

surpluses. Our sources of funding comprise of credit facilities from redeemable non-convertible debentures and 

money market borrowings, CROMS and CBLO. We believe that through our treasury operations we are able to 

maintain our ability to repay borrowings as they mature and obtain new financing facilities at competitive rates. 

Our treasury department undertakes liquidity management by seeking to maintain an optimum level of liquidity 

and complying with the RBI requirements of asset liability management. The objective is to ensure smooth 

functioning of all our operations and at the same time avoid the holding of excessive cash. Our treasury maintains 

a balance between interest earning liquid assets and cash to optimise earnings. We actively manage our cash and 

funds flow using various cash management services provided by banks. As part of our treasury activities we also 

invest our temporary surplus funds with liquid debt based mutual funds and government securities. Our 

investments are made in accordance with the investment policy approved by our Board.  

 

CAPITAL ADEQUACY  

Our Company is subject to the capital adequacy ratio (ñCARò) requirements as prescribed by the RBI. Our 

Company is currently required to maintain a minimum of 15.00 per cent. as prescribed under the Prudential Norms 

of the RBI based on its total capital to risk weighted assets. As part of our Companyôs governance policy, it 

maintains capital adequacy higher than the statutorily prescribed CAR.  

The table below sets out our Companyôs CAR, which is computed on the basis of the applicable RBI requirements, 

as at the dates indicated.  



102 

Particulars 
As at September 30, 

2019 

As at March 31, 

2019 

CAR prescribed by RBI 15% 15% 

Percentage of capital funds to risk weighted assets/ exposure 

(capital adequacy ratio) 

377.15% 31.50% 

Out of which:  

Tier I Capital 325.81% 24.86% 

Tier II Capital 51.34% 6.64% 

RISK MANAGEMENT 

The business activities of our Company are exposed to various risks that are either inherent to the business or 

have their genesis in changes to external environment.  

Risk management is integral part of business at Edelweiss group. The good risk management practices of the 

Edelweiss group have facilitated navigating through environmentally turbulent times and we share the same. 

While we have been managing various risks, a need for holistic approach to risk management led us to embrace 

yet another long journey towards Enterprise Risk Management (ERM) at the Group level. This we believe would 

strategically benchmark our practices to the best in class levels in ensuing years. Recognising the importance of 

embedding risk management at organisation level, the Edelweiss group has focused on making this every 

individualôs agenda by creating first level of defence at individual level thus defining DNA of the organisation.  

Financial services industry has been impacted in recent past with events relating to risks and governance. Taking 

clue from this, we have strengthened oversight on Risk focusing on all vectors of risk at entity level. To augment 

the Board Risk Committee at the Group level, the Enterprise Risk Management Council comprising of senior 

management personnel has also been constituted. ERM council is creating framework to Assess, Avoid, and 

Manage and Mitigate risks across business verticals on a continuous basis. Our in-house ñEleven-risk frameworkò 

coupled with risk governance structure that includes business level risk team, Global Risk Group at the Corporate 

Centre, Global Risk Committee, ERM Council and the Board Risk Committee protects Edelweiss group 

companies and ensures that there are enough defences available to control all types of risk events. 

Credit and risk policy 

Our Company has a well-defined risk management policy framework for risk identification, assessment and 

control to effectively manage risks associated with the various business activities. Our Companyôs credit and risk 

policy ensures that the margin requirements are conservative to be able to withstand market volatility and 

scenarios of sharply declining prices. As a result, our Company follows conservative lending norms. 

We require the maintenance of a margin of the collateral (haircut). Standard margins are applied on various 

categories of securities for shortfall computation to provide sufficient cushion in case of price fall. Such margins 

are reviewed periodically. Margins on mutual fund units are decided on the basis of the type of fund and scheme. 

Lower margins (higher LTV) could be provided on certain securities based on the quality of the collateral. We 

typically require our customers to maintain an LTV lower than applicable regulatory requirements. 

Approved list of securities 

The selection of the collateral and the associated margin required to be maintained are primarily divided into four 

categories i.e. equity, mutual funds, fixed income instruments (such as government securities, corporate bonds 

with a long term rating of AA- and above) and others (including AIFs and market linked debentures).  

An approved list of securities (including mutual fund units) is maintained basis parameters specified in the credit 

and risk policy, which are updated on a periodical basis. A new list is applicable for each trading day.  In case of 

significant negative news on a particular security, such stock can be removed from the approved list of securities 

with immediate effect and a shortfall notification would be send to customers who have provided such securities 

as collateral for the loan taken. Clients are provided with a seven day period to regularise shortfall in security 

cover on account of changes in the approved list, if any.  

Technology Infrastructure: 

Our Company shares the technology infrastructure of the Edelweiss group and benefits immensely from the 

technology upgradation efforts of the Group. The Edelweiss group has continued its digital transformation journey 
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across businesses and has taken the platform approach which enables it to leverage a flexible, structured, and 

scalable foundation, while speeding development time, leveraging investments and incorporating ñlong tail" 

processes. 

The platform approach has helped the Edelweiss group create seamless process, data and information flows across 

customers, partners, front office, back office and middle office. The Edelweiss group has implemented new age 

technologies to further secure our organisation, client data and networks in order to ensure all round better 

protection. At the Edelweiss group, strengthening IT governance to continuously improve IT risk management, 

IT resource management and performance management framework is a continuous process. 

Risk and security monitoring 

Risk monitoring is done at portfolio level basis the overall quality of portfolio. Client portfolio is evaluated basis 

parameters such as the quality of collateral, portfolio liquidity and concentration of single collateral in the overall 

portfolio of security. Such Portfolio evaluation helps the risk team in identifying the portfolio which requires 

special monitoring. Portfolios identified as low quality are kept under constant watch and are monitored strictly 

for margin regularization. 

A portfolio of a customer is considered concentrated if the top scripôs weight is more than a specified percentage 

of overall portfolio or if the top three scrips holding weight is greater than a specified percentage of overall 

portfolio. Portfolio quality is determined basis the quantum of quality stocks in the portfolio along with collateral 

cover. Overall portfolio quality is assessed basis outcome of the above factors. 

As most of the crucial functions like client sourcing, approvals, documentation, onboarding, monitoring etc are 

carried out by in-house teams only, we are not exposed to any risks arising out of the conduct of any external 

parties or channel partners. 

The credit and risk policy also identifies other risks such as counterparty and liquidity risks in light of security-

based lending. Our Company has a policy of funding against approved scrips with adequate coverage. 

Furthermore, our Company keeps its sectoral exposure within prescribed limits as stipulated by the RBI, by 

avoiding a concentration in any particular sector.  

We have had no non-performing assets in the preceding 3 Fiscals and the six months ended September 30, 2019.  

ASSET AND LIABILITY MANAGEMENT  

 

We require a sizeable working capital. As a result, our day-to-day liquidity management is a critical function. As 

our loan book scales up, the asset side duration lengthens which requires greater attention to the management of 

liabilities. Our treasury and the Asset Liability Management Committee (ñALCOò) manages our liquidity and the 

balance sheet as well as ensures that maturing liabilities are repaid smoothly. The ALCO also manages key 

components of balance sheet, monitors interest rate sensitivity in our portfolio and takes pre-emptive steps to 

mitigate any potential liquidity risks and interest rate risks. 

 

We formed the ALCO on June 5, 2007. The Asset Liability Management (the ñALMò) statement of our Company 

is prepared on a quarterly basis to track the inflows and outflows of our Company. The ALM statement is placed 

before the ALCO periodically and is also submitted to the RBI. Since we have a mixed lending portfolio 

comprising short term and long term loans, we make efforts to match the maturity of liabilities with the maturity 

of assets. 

 

We structure the treasury assets to maintain sufficient liquidity, address the capital needs of the business and 

manage interest rate risks. We focus on enterprise-wide risk management which ensures optimum returns while 

preserving our capital. In addition to the Treasury, the ALM committee actively reviews any asset liability 

mismatch effectively by plugging possible mismatches. 

 

CORPORATE SOCIAL RESPONSIBILITY  

 

Our corporate social responsibilities are carried out through the EdelGive Foundation which is the philanthropic 

arm of the Edelweiss group. The EdelGive Foundation undertakes CSR activities centrally through the Edelweiss 

group. The EdelGive Foundation's mission is to leverage its resources with a view to empowering social 

entrepreneurs and organisations towards achieving systemic change. Through the EdelGive Foundation, we and 
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the Edelweiss group financially support worthy non-profits and social entrepreneurs, plan, review and manage 

our portfolio of non-profits and social entrepreneurs. 

 

TECHNOLOGY  

  

We believe in leveraging technology to provide us with a strategic competitive advantage, to improve productivity 

and performance, to enable new ways of managing and organising, to develop new businesses and to provide 

customers with a better experience. Over the years, the Edelweiss group has constantly invested in building and 

upgrading its technological infrastructure. The Edelweiss group has a 100-member technology team with the 

relevant BFSI domain expertise to provide contemporary and flexible technology solutions. We believe that we 

have leveraged technology effectively to enable growth, build risk management and provide enhanced customer 

experience for our credit business. The technology enterprise function is managed centrally for the Edelweiss 

group and all the group companies, including us, share the services. 

 

We use a software solution which offers a comprehensive loan management system us in offering an end to end 

solution to our clients. The software offers a comprehensive loan management system, which caters to end to end 

services for funding products like LAS and ESOP financing. The software is equipped to handle collateral 

management, accounting of loans and client communications, while also providing 360 degree client loan view 

and quick disbursement and real time drawing power information. The application provides a seamless flow of 

the deal through its various stages of processing and maintains all records and audit trails and generates various 

reports.  

 

COMPETITION  

 

The key businesses that we are currently operating in are subject to highly competitive markets. Our competitors 

include public sector banks, private sector banks, foreign banks and NBFCs. 

 

INSURANCE COVERAGE  

 

We are covered under various types of insurance covers which are taken at a centralised level covering all the 

subsidiaries in the Edelweiss group. We believe that these insurance covers are appropriate and adequate for our 

operations. These include general insurance against fire and allied perils, burglary and housebreaking, money 

insurance, all risk-portable equipment, electronic equipment insurance, machinery breakdown insurance and 

management liability insurance.    

 

REAL ESTATE  

 

Our registered office and corporate office is located at Edelweiss House, Off. C.S.T Road, Kalina, Mumbai 400 

098, Maharashtra, India. We have one branch office located in New Delhi. We do not own any of these premises. 

Our Registered and Corporate Office and our branch office are used by us on the basis of memorandum of 

understandings with group companies owning and leasing the premises underlying our Registered and Corporate 

Office and branch office respectively. We additionally own a premises in Ambernath, Thane, Maharashtra.  

 

INTELLECTUAL PROPERTY  

 

We are permitted to use certain trademarks of the Edelweiss group, in terms of the trademarks license agreement 

dated January 17, 2018 entered into by us with our Promoter.  

EMPLOYEES 

As at September 30, 2019, our Company employed 24 full-time employees. 

Our Company believes that its human capital is one of its most important strengths and is the driver of growth, 

efficiency and productivity. As a result, our Company invests in developing its talent and leadership through 

various initiatives. Our Company has participated in several initiatives of the Edelweiss group aimed at 

strengthening the ability of its managers to bring together people, strategies, and execution to drive business 

results. The Edelweiss group also has a leadership programme with the objective of multiplying leadership 

capability, developing internal leaders and ensuring seamless execution of its growth targets in the future. 

Approximately 6.00 per cent. of the Edelweiss groupôs employees are in the four-tiered Edelweiss leadership pool. 

They comprise of management committee members, senior leaders, business leaders and emerging leaders, each 
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of whom undergo a structured engagement, communication and development programme during their 

membership period in the Edelweiss leadership pool. Our Company is an integral part of this leadership 

programme of the Edelweiss group. A few of our Companyôs employees form a part of these groups. 
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HISTORY AND CERTAIN OTHER CORPORATE MATTERS  

Corporate Profile 

 

Our Company was incorporated in Mumbai, Maharashtra on October 27, 1994 as a private limited company under 

the provisions of the Companies Act, 1956 as Crossborder Investments Private Limited and was granted a 

certificate of incorporation by the Registrar of Companies, Maharashtra. Pursuant to a special resolution passed 

by the shareholders of our Company at an extra-ordinary general  meeting held on July 16, 2009, the name of our 

Company was changed from Crossborder Investments Private Limited to Edelweiss Finance & Investments 

Private Limited and a fresh certificate of incorporation consequent upon change of name was issued on July 24, 

2009 by the Registrar of Companies, Andhra Pradesh. Subsequently, pursuant to a special resolution passed by 

the shareholders of our Company at the extra ordinary general meeting held on July 16, 2009, our Company was 

converted into a public limited company and subsequently the name of our Company was changed to Edelweiss 

Finance & Investments Limited. The Registrar of Companies, Andhra Pradesh issued a fresh certificate of 

incorporation consequent upon change of name on conversion to public limited company on August 20, 2009. 

 

Our Company originally obtained a certificate of registration dated September 11, 2009 bearing registration 

number B-09.00421 issued by the Reserve Bank of India under Section 45 IA of the Reserve Bank of India Act, 

1934, to commence/carry on the business of non-banking financial institution without accepting public deposits 

subject to the conditions mentioned in the certificate of registration. Consequent upon the change in situation of 

the registered office of our Company from the State of Telangana to the State of Maharashtra,  the RBI has issued 

us the revised certificate of registration dated December 13, 2016 bearing registration no. B-13.02144 issued by 

the Reserve Bank of India under Section 45 IA of the Reserve Bank of India Act, 1934, to commence/carry on the 

business of non-banking financial institution without accepting public deposits subject to the conditions 

mentioned in the certificate of registration. 

The registered office of our Company is situated at Edelweiss House, Off. C.S.T Road, Kalina, Mumbai ï 400 

098, Maharashtra, India. The original signatories to the Memorandum of Association were Satish Kumar 

Padmanabhan and Vijaylaxmi Padmanabhan, who were allotted 10 equity shares each at the time of incorporation 

of our Company. The liability of the members of our Company is limited. The Corporate Identification Number 

of our Company is U67120MH1994PLC286057. 

 

Change in registered office of our Company 

 

Pursuant to a resolution of our Board on July 5, 2006 and special resolution passed by the shareholders of our 

Company on July 28, 2006, the registered office of our Company was shifted from 14th Floor, Express Towers, 

Nariman Point, Mumbai- 400 020,  Maharashtra to Office No 303, 3rd Floor, Mayank Plaza, Opposite Green Park, 

Ameerpet, Hyderabad, Andhra Pradesh 500 016 with effect from December 29, 2006,  which was confirmed by 

an order of the Company Law Board, Mumbai dated January 2, 2007. A certificate of registration for change of 

state was issued by the Registrar of Companies, Andhra Pradesh on January 17, 2007.  

 

Thereafter, pursuant to a resolution of our Board dated October 23, 2008, our registered office shifted from Office 

No 303, 3rd Floor, Mayank Plaza, Opposite Green Park, Ameerpet, Hyderabad, Andhra Pradesh 500 016 to 2nd 

Floor, MB Towers, Plot No. 5, Road No 2, Banjara Hills, Hyderabad, Andhra Pradesh with effect from December 

1, 2008.  

 

Further, the registered office of our Company again shifted from 2nd Floor, MB Towers, Plot No. 5, Road No. 2, 

Banjara Hills, Hyderabad - 500 034, Telangana to Edelweiss House, Off. C.S.T Road, Kalina, Mumbai 400 098, 

Maharashtra with effect from September 12, 2016 pursuant to special resolution passed by the shareholders of our 

Company on July 29, 2011, which was confirmed by an order of the Regional Director dated June 30, 2016. A 

certificate of registration of Regional Director order for change of state dated September 20, 2016 was issued by 

the Registrar of Companies, Maharashtra.  

 

Main objects of our Company  

 

The main objects of our Company as contained in our Memorandum of Association are: 

 

1. To carry on the business of investment company and to invest in, acquire, subscribe for, mortgage or hold 

shares, bonds, stocks, debentures, government securities, euro- convertibles and bonds and all other securities 

issued or guaranteed by any company, Government or Public body constituted in India or elsewhere. 
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2. To carry on in India or abroad the business of financing, money landing, bill discounting, factoring, Corporate 

lending to advance money with or without securities; to provide finance to industrial enterprises on short 

term, medium term and long term basis; to provide finance on the securities of shares, stocks, bonds, 

debentures or other similar instruments; to participate in consortium finance with other institution or body 

Corporates but the Company shall not do banking business as defined in Banking Regulation Act, 1949; to 

take acceptances and obligations; to provide guarantees and counter guarantees; and provide all types of 

financial services. To carry on the business to provide all kinds of loans including secured, unsecured, long 

term, on demand, on call, term loans to any persons, firm, institutions, companies, organizations either on 

security of movable or immovable properties or personal securities under any scheme. 

 

3. To undertake and carry on the business and activities of and provide services of a Depository Participant, to 

provide Custodial services to the financial markets, to conceive, design and markets products such as 

depository services and margin funding, to obtain registration and empanelment with various exchanges, 

depositories current and future recognised and operating under various Statutes and Regulations. 

 

3A. To buy, acquire, sell, deal, dispose off, exchange, convert, underwrite, subscribe, participate, invest in and 

hold whether on its own account or on behalf of any person, shares, stocks, debentures, debenture-stocks, 

units, promissory notes, bills of exchange, bonds, warrants, commercial paper, treasury bills, certificate of 

deposits, Interest Rate Derivatives, Security Receipts issued by Securitization Companies/ Reconstruction, 

Asset Backed Securities, Mortgage Backed Securities, special certificates or participation units, other money 

market or capital market instruments, including Repos arrangements, lending in Call/Notice/Term/CBLO 

market, put and call option and forward contracts in any of the securities and other instruments obligations 

and securities issued or guaranteed by any Government, or any local body or company, whether incorporated 

or not or by any person or association and to act as dealers/ primary dealers of any of the securities aforesaid 

and other instruments, and to act as foreign exchange dealer and to buy, sell or otherwise deal in all kinds of 

foreign currencies, foreign currency options, forward covers, swaps of all kinds and to transact the same for 

itself or on behalf of any person and also discounting and re-discounting of bills and to carry on the business 

as lenders, borrowers, brokers, broking houses, arrangers, primary dealers. 

 

Subsidiaries of our Company  

 

As on the date of this Draft Prospectus our Company does not have any subsidiary. 

  

Associate of our Company 

 

As on the date of this Draft Prospectus our Company does not have any associate. 

 

Key terms of the Material Agreements  

Our Company has not entered into any material agreement in the preceding two years since the date of the Draft 

Prospectus.  
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OUR MANAGEMENT  

Board of Directors  

 

The Articles of Association of our Company require us to have not less than three and not more than 15 Directors 

(unless otherwise determined by the Company in General Meeting). As on the date of this Draft Prospectus, the 

Company has one Executive Director, two Non-Executive Directors and two Independent Directors. The general 

superintendence, direction and management of our affairs and business are vested in the Board of Directors. The 

composition of the Board is in conformity with the Companies Act, 2013 and the rules prescribed thereunder, as 

amended. Currently, we have four Directors on the Board of Directors.  

 

Details relating to Directors  

 

Name, Designation, DIN, Nationality, 

Occupation and Address 
Age Other Directorships   

Subramanian Ranganathan 

 

Designation: Executive Director 

 

DIN : 00125493 

 

Nationality:  Indian 

 

Occupation: Service 

 

Director of our Company since: January 

24, 2013   

 

Term: Up to February 7, 2023* 

 

Address: A-407/408, 4th Floor, Golf 

Scaape, Sion Trombay, Chembur, Mumbai 

400071 

56 years 

 

1. Edel Finance Company Limited; and 

2. Edelweiss General Insurance Company 

Limited  

Venkatchalam Arakoni Ramaswamy  

 

Designation: Non-Executive Director 

 

DIN : 00008509 

 

Nationality:  Indian 

 

Occupation: Service 

 

Director of our Company since: 

November 1, 2013  

 

Term: Liable to retire by rotation 

 

Address: 142, Beach Towers, P. Balu 

Road, Prabhadevi, Mumbai 400 025 

52 years 1. Edelweiss Financial Services Limited; 

2. ECL Finance Limited;  

3. Edelweiss Asset Reconstruction Company 

Limited;  

4. Edelweiss Capital (Singapore) Pte. Ltd.;  

5. Edelweiss Alternate Asset Advisors Pte. Ltd.; 

and  

6. Edelweiss Investment Advisors Private Limited  

Shabnam Panjwani 

 

Designation: Non-Executive Director 

DIN : 02057371 

 

Nationality:  Indian 

Occupation: Service  

 

Director of our Company since: March 

20, 2015  

54 years 1. Island Investments Private Limited 

http://www.mca.gov.in/mcafoportal/companyLLPMasterData.do
http://www.mca.gov.in/mcafoportal/companyLLPMasterData.do
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Name, Designation, DIN, Nationality, 

Occupation and Address 
Age Other Directorships   

Term: Liable to retire by rotation  

 

Address: 26th Hemprabha Building, 7th 

Floor, Marine Drive, Mumbai 400 020  

Pudugramam Narayanaswamy 

Venkatachalam 

 

Designation: Independent Director  

DIN:  00499442 

 

Nationality:  Indian 

Occupation: Professional 

 

Director of our Company since: July 14, 

2008  

 

Term:  5 years from July 20, 2017 

 

Address: Flat No. 3C, Settlur Manor No.2, 

Sivaswamy Street, (Behind UTI Bank), Off 

Dr. Radhakrishnan Salai, Mylapore, 

Chennai  600 004 

74 years 1. Edelweiss Financial Services Limited;  

2. Edelweiss Housing Finance Limited; 

3. Sundaram Finance Limited; 

4. Sundaram Home Finance Limited; 

5. ECL Finance Limited; 

6. Edelweiss Tokio Life Insurance Company 

Limited; and 

7. Edelweiss Asset Reconstruction Company 

Limited  

 

 

Kunnasagaran Chinniah 

 

Designation: Independent Director**  

DIN : 01590108 

 

Nationality:  Singaporean  

Occupation: Professional  

 

Director of our Company since: 

December 13, 2019 

 

Term: Till the conclusion of the annual 

general meeting of our Company to be held 

in 2024**  

 

Address: 12, Countryside Grove,  

Singapore 789 967 

62 years 1. Edelweiss Financial Services Limited;  

2. Nirlon Limited;  

3. Edelweiss Rural & Corporate Services 

Limited;  

4. Edelweiss Capital (Singapore) Pte. Ltd.;   

5. Changi Airport International Pte. Ltd.;   

6. Keppel Infrastructure Fund Management Pte. 

Ltd.;  

7. Azalea Asset Management Pte. Ltd.;  

8. Astrea III Pte. Ltd.; 

9. Azalea Investment Management Pte. Ltd.; 

10. Hindu Endowments Board; 

11. Greenko Energy Holdings; 

12. Edelweiss Securities Limited; 

13. ECL Finance Limited; and 

14. Edelweiss Tokio Life Insurance Company 

Limited 

*Subject to equity shareholdersô approval; **  Kunnasagaran Chinniah has been appointed by as an Additional Director by our Board on 

December 13, 2019 subject to approval of our equity shareholders.  

 

Profile of Directors  

 

Subramanian Ranganathan, is the Executive Director of our Company. He holds a bachelorôs degree in 

commerce from the University of Bombay. He is an associate member of the Institute of Cost Accountants of 

India, the Institute of Chartered Accountants of India and the Institute of Company Secretaries of India. He is the 

also currently the chief financial officer of Edelweiss Financial Services Limited and is on the board of directors 

of Edel Finance Company Limited; and Edelweiss General Insurance Company Limited.  

 

Venkatchalam Arakoni Ramaswamy, is the Non-Executive Director of our Company. He is the Promoter and 

Co-founder of Edelweiss Financial Services Limited has over two and half decades of experience in the financial 

markets. Widely recognised as one of Indiaôs finest deal-makers, he co-heads the Global Wealth and Asset 

Management business, while continuing to play a mentorship role with Edelweiss Investment Banking. He has 

been instrumental in crafting a client-need focused solutions approach for the Distressed Asset Resolution as well 

as the ARC business. Today, Edelweiss ARC is the leading ARC in the country. Using his skills at building and 

maintaining large institutional relationships including International Pension Funds and Insurance companies, the 

Edelweiss Global Asset Management team, today is one of the fastest growing multi-category Alternative Asset 

http://www.mca.gov.in/mcafoportal/companyLLPMasterData.do
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Management businesses in India. An MBA from the University of Pittsburgh, United States of America, he also 

holds a bachelorôs degree in Electronics Engineering. Using his skills at building and maintaining large 

institutional relationships including International Pension Funds and Insurance companies, the Edelweiss Global 

Asset Management team, today is one of the fastest growing multicategory Alternative Asset Management 

businesses in India. An MBA from the University of Pittsburgh, United States of America, he also holds a 

bachelorôs degree in Electronics Engineering.  

 

Shabnam Panjwani, is an Non-Executive Director on our Board. She holds a bachelorôs degree in arts from the 

St. Xavierôs College, Mumbai and has a diploma in advertising and marketing from Xavierôs Institute of 

Communication, Mumbai. She has over 25 years of marketing and communications experience, starting her career 

with daCunha Advertising followed by a long stint with Everest DY&R. She joined the Edelweiss group in 2006 

and has led various initiatives to establish the Edelweiss brand in the financial services space. 

 
Pudugramam Narayanaswamy Venkatachalam, is an Independent Director on our Board. He has over four 

decades of experience in the banking sector in India and abroad and has also worked in the software industry in 

banking and finance verticals. He joined State Bank of India in 1967 and retired in 2004 as its managing director. 

He was a member of the Interim Pension Fund Regulatory Authority of India. He holds a masterôs degree in 

Economics and is a Certified Associate from the Indian Institute of Bankers. 

 

Kunnasagaran Chinniah is an Independent Director on our Board. He has more than three decades of experience 

in the financial sector. He is presently a director of Edelweiss Financial Services Limited and Edelweiss Tokio 

Life Insurance Company Limited, Changi Airport International, Keppel Infrastructure Trust, Azalea Asset 

Management, Hindu Endowments Board, Singapore and several other companies. Earlier, he retired as the 

Managing Director/Global Head of Portfolio, Strategy and Risk Group with GIC Special Investments (GICSI), 

the Private Equity arm of the Government of Singapore Investment Corporation (GIC). He joined GIC in 1989 

and has held various positions with the Special Investments Department of GIC in their North American, European 

and Asian regions. He is a Chartered Financial Analyst and his other academic qualifications include a bachelorôs 

degree in Electrical Engineering from the National University of Singapore and an MBA from the University of 

California, Berkeley. 

 

Confirmations  

 

None of our Directors nor our Promoter are restrained or prohibited or debarred by SEBI from accessing the 

securities market or dealing in securities. 

 

None of our Directors are Wilful Defaulters. None of our Directors features in any list of defaulter by ECGC or 

any government/regulatory authority.  

 

Relationship between Directors  

 

None of our Directors are related to each other.  

 

Remuneration of the Directors  

 

The Board of Directors of our Company at their meeting held on July 14, 2008 have approved payment of sitting 

fees to the Independent Director of our Company for attending every meeting of the Board of Directors and 

Committees, in accordance with the applicable provisions of the Companies Act. 

 

Terms of appointment and remuneration of Directors  

 

Executive Director 

 

Subramanian Ranganathan was originally appointed as a Non-executive Director on our Board pursuant to the 

resolution of our board dated January 24, 2013 and a resolution of our members dated August 26, 2013. Thereafter, 

Subramanian Ranganathan was appointed as an Executive Director pursuant to a resolution of our Board dated 

February 8, 2017 and members resolution dated March 28, 2017. Subramanian Ranganathan was appointed for a 

period up to February 7, 2023, as the Executive Director of our Company by a resolution of the Board of Directors 

dated November 11, 2019 subjected to approval of the shareholders of our Company. The current remuneration 

payable is as follows:  
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Particulars Details 

Salary  Not exceeding ` 12.50 million per annum 

Bonus  Not exceeding ` 12.50 million per annum 

Perquisites  Not exceeding ` 12.50 million per annum 

 

Independent Director 

 

Our Board has at their meeting held on July 14, 2008, approved the payment of ` 20,000 to independent directors, 

as sitting fees for attending meetings of the board or committees of the board.  

 

Details of remuneration paid/payable to our Directors during the financial year ended March 31, 2019 by 

our Company are as follows:    

(in ` million)  

Sl. No. Name of the Director 

By the Company 

Remuneration /Sitting Fees 

(` ) 
Nature 

1.  Subramanian Ranganathan Nil  - 

2.  Venkatchalam Arakoni 

Ramaswamy 

9.40 Remuneration 

3.  Shabnam Panjwani N.A - 

4.  Pudugramam Narayanaswamy 

Venkatachalam 

0.32 Sitting fee 

5.  Kunnasagaran Chinniah Not applicable - 

6.  Vinod Juneja* 0.14 Sitting fee 
*Ceased to be a director of our Company on July 20, 2018.; Note: Information relating to remuneration paid to key managerial person 

mentioned above excludes provision made for gratuity, leave encashment and deferred bonus which are provided for group of employees on 
an overall basis. 

 

Borrowing Powers of the Board 
 

Pursuant to a resolution passed by the shareholders at their AGM held September 9, 2014, in accordance with 

Section 180(1)(c) and all other applicable provisions of the Companies Act and Articles of Association, our Board 

has been authorised to borrow monies from time to time, and, if they think fit, mortgaging or charging the 

Companyôs undertaking and any property or any part thereof to secure such borrowings up to a continuous limit 

for the time being remaining outstanding and not exceeding `  75,000 million (apart from temporary loans obtained 

from the Companyôs bankers in the ordinary course of business ) even though the money to be borrowed together 

with the monies already borrowed by the Company may exceed the aggregate of the paid-up share capital of the 

Company and its free reserves. 
 

Interest of the Directors  
 

All the Directors of our Company, including our Independent Directors, may be deemed to be interested to the 

extent of fees, if any, payable to them for attending meetings of the Board or a Committee thereof as well as to 

the extent of other remuneration and reimbursement of expenses payable to them. Further, none of the Directors 

of our Company have any interest in the promotion of our Company or any immovable property acquired by our 

Company in the two years preceding the date of this Draft Prospectus or any immovable property proposed to be 

acquired by it. No benefit/interest will accrue to our Promoter/Directors out of the objects of the issue.  All the 

Directors of our Company, including the Independent Directors, may also be deemed to be interested to the extent 

of Equity Shares, if any, held by them or by companies, firms and trusts in which they are interested as directors, 

partners, members or trustees and also to the extent of any dividend payable to them and other distributions in 

respect of the said Equity Shares.  

All our directors may be deemed to be interested in the contracts, agreements/arrangements entered into or to be 

entered into by our Company with any company in which they hold directorships or any partnership firm in which 

they are partners as declared in their respective declarations. Except as otherwise stated in this Draft Prospectus 

in ñHistory and Certain other Corporate Mattersò on page 106 and statutory registers maintained by our 

Company in this regard, our Company has not entered into any contract, agreements or arrangements during the 

preceding two years from the date of this Draft Prospectus in which the directors are interested directly or 

indirectly and no payments have been made to them in respect of these contracts, agreements or arrangements and 

which may be entered into with them. None of our Directorsô relatives have been appointed to an office or place 

of profit.  
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There are no loans outstanding to our Directors.  
 

Changes in the Directors of our Company during the last three years: 
 

The changes in the Board of Directors of our Company in the three years preceding the date of this Draft 

Prospectus are as follows:  

 Name of 

Director  

Date of 

Change 

Director of the 

Company since 
DIN Reason Designation 

Kunnasagaran 

Chinniah 

December 13, 

2019 

December 13, 

2019 

01590108 Appointment Independent 

Director* 

Venkatchalam 

Arakoni 

Ramaswamy 

August 12, 

2019 

November 1, 

2013 

00008509 Change in 

designation 

Executive Director 

to Non-Executive 

Director 

Ajay Manglunia April 11, 2019 July 5, 2017 02861202 Resignation Non-Executive 

Director 

Vinod Juneja July 20, 2018 January 21, 2010 00044311 Resignation Independent 

Director 

Raviprakash 

Ramautar Bubna 

July 14, 2017 July 26, 2010 00090160 Resignation Non-Executive 

Director 
*  Kunnasagaran Chinniah has been appointed by as an Additional Director by our Board on December 13, 2019 subject to approval of our 
equity shareholders.  

 

Shareholding of Directors, including details of qualification shares held by Directors:  
 

Our Company's Articles of Association do not require our Directors to hold any qualification shares in our 

Company. None of the Directors of our Company, hold any Equity Shares in our Company, as on the date of this 

Draft Prospectus.  

 

Key Managerial Personnel  
 

Our Companyôs Key Managerial Personnel are as follows:  

 

1. Pooja Jayesh Doshi, aged 31 years, is the Company Secretary of our Company. She holds a bachelorôs degree 

in commerce from the University of Mumbai and she is also an Associate Member of the Institute of Company 

Secretaries of India. She has over seven years of experience in secretarial matters and was appointed as the 

Company Secretary of our Company on September 1, 2019.  

 

2. Shivaraman Iyer, aged 43, is the Chief Financial Officer of our Company. He holds a bachelorôs degree in 

commerce from the University of Mumbai and is an associate member of the Institute of Chartered 

Accountants of India. He was appointed as the Chief Financial Officer of our Company on May 13, 2019. 

 

Details of various committees  

 

Our Company has inter alia constituted the following committees:  

 

1. Audit Committee 

 

The Audit Committee was last reconstituted on December 13, 2019. The members of the Audit Committee 

as on date of this Draft Prospectus are: 

 

1. P.N. Venkatachalam; 

2. Shabnam Panjwani; and 

3. Kunnasagaran Chinniah 

 

The terms of reference of the Audit Committee are as follows: 

 

(i) the recommendation for appointment, remuneration and terms of appointment of auditors of the 

company; 

 

(ii)  review and monitor the auditorôs independence and performance, and effectiveness of audit process; 

http://www.mca.gov.in/mcafoportal/companyLLPMasterData.do
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(iii)  examination of the financial statement and the auditorsô report thereon 

 

(iv) approval or any subsequent modification of transactions of the company with related parties; 

 

(v) scrutiny of inter-corporate loans and investments; 

 

(vi) valuation of undertakings or assets of the company, wherever it is necessary; 

 

(vii)  evaluation of internal financial controls and risk management systems; 

 

(viii)  monitoring the end use of funds raised through public offers and related matters, and 

 

(ix) to oversee the vigil mechanism. 

 

2. Risk Management Committee  

 

The Risk Management Committee was last reconstituted on May 13, 2019.  

 

The members of the Risk Management Committee as on date of this Draft Prospectus are: 

 

1. S. Ranganathan; 

2. Shivaraman Iyer; and 

3. Amit Kothari 

 

The terms of reference of the Risk Management Committee are as follows: 

  

(i) Ensuring that all the risk associated with the functioning of our Company are identified, controlled and 

mitigated; 

 

(ii)  laying down procedures regarding managing and mitigating the risk through Integrated Risk 

Management Systems, Strategies and Mechanisms;  

 

(iii)  Dealing with issues relating to credit policies and procedure and manage the credit risk, operational risk, 

management of policies and process; 

 

(iv) identifying, measuring and monitoring the various risk faced by our Company; 

 

(v) assisting in developing the policies and verifying the models that are used for risk measurement from 

time to time; 

 

(vi) ensuring that all the risk and other policies including Anti Money Laundering and KYC (Know your 

Customer) Policies are properly implemented and followed; 

 

(vii)  Promoting an enterprise risk management competence throughout the organisation, including 

facilitating development of IT-related enterprise risk management expertise; and 

 

(viii)  Establishing a common risk management language that includes measures around likelihood and impact 

and risk categories. 
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3. Asset Liability Management Committee 

 

The Asset Liability Management Committee was last reconstituted on August 13, 2019.  

 

The members of the Asset Liability Management Committee as on date of this Draft Prospectus are: 

  

1. S. Ranganathan;  

2. Shivaraman Iyer;  

3. Amit Kothari; and 

4. Vineet Mahajan 

 

The terms of reference of the Asset Liability Management Committee, inter alia, include:  

 

(i) monitoring the asset liability gap; 

(ii)  strategizing action to mitigate risk associated with the asset liability gap; 

(iii)  Developing risk policies and procedures and verifying adherence to various risk parameters and 

prudential limits; 

(iv) reviewing the risk monitoring system; and 

(v) ensure that credit exposure to any one group does not exceed the internally set limits as well as statutory 

limits set by RBI.   

 

4. Nomination and Remuneration Committee 

 

The Nomination and Remuneration Committee was last reconstituted on December 13, 2019.  

 

The members of the Nomination and Remuneration Committee as on date of this Draft Prospectus are: 

 

1. P.N. Venkatachalam; 

2. Shabnam Panjwani; and 

3. Kunnasagaran Chinniah 

 

The terms of reference of the Nomination and Remuneration Committee, are as follows: 

 

(i) identify the persons who can become directors;  

(ii)  to ensure ófit and properô status and credentials of proposed/existing directors; 

(iii)  formulate the criteria for determining the qualifications, positive attributes etc. and independence of a 

director; and 

(iv) recommend to the Board a policy relating to the remuneration for the directors, key managerial 

personnel, for the approval of the Board. 

 

5. Corporate Social Responsibility Committee  

 

The Corporate Social Responsibility Committee of our Company was last reconstituted on May 16, 2014  

 

The members of the Corporate Social Responsibility Committee as on date of this Draft Prospectus are: 

 

1 Venkat Ramaswamy; 

2 S. Ranganathan; and  

3 P.N. Venkatachalam 

 

The terms of reference of the Corporate Social Responsibility Committee, inter alia, are as follows:  

 

(i) formulate and recommend to the Board, a CSR policy which shall indicate the activities to be 

undertaken by the company for CSR as specified in Schedule VII of the Companies Act, 2013; 

(ii)  recommend the amount of expenditure to be incurred on the CSR activities; and 

(iii)  monitor the Policy of the company from time to time. 
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6. Debentures Committee  

 

The Debentures Committee was last reconstituted on September 1, 2019.   

 

The members of the Debentures Committee as on date of this Draft Prospectus are: 

 

1. S. Ranganathan;  

2. Shivaraman Iyer; and  

3. Pooja Jayesh Doshi 

 

The terms of reference of the Debentures Committee, inter alia, are as follows: 

 

(i) to decide all the terms and conditions of the secured, redeemable, non-convertible debentures (the 

debentures) including the security, rate of interest, tenure and such other terms and conditions and to 

accept any amendments, modifications, variations or alterations thereto, to make the allotment of the 

debentures and the redemption of the debentures on maturity or early redemption or conditional 

redemption, if any;  

 

(ii)  to decide the property or other assets of the Company to be charged for securing the issue of the 

debentures, make purchase of the property for the purpose of offering the same as security for the 

debentures and to do all acts, deeds, matters and things, as may be necessary for securing the 

debentures including but not limited to sign and execute the necessary deeds, purchase agreements, 

other agreements and other papers and documents; 

 

(iii)  to appoint and enter into arrangements with the one or more debenture trustees, Credit Rating 

Agency(ies), Brokers, Registrar and Transfer Agents, if any, and other agencies or persons or 

intermediaries required for the issue of the debentures and to negotiate and finalise the terms of their 

appointment, including but not limited to changing and/or substituting any one or more of the above 

agencies, execution of the Mandate Letters, negotiation, finalisation and execution of the debenture 

trust deed, Memorandum of Understanding with various intermediaries; 

 

(iv) admission of the debentures in dematerialise mode with National Securities Depository Limited 

(NSDL) and Central Depository Services (India) Limited (CDSL) and to sign agreements and/or such 

other documents, as may be required with NSDL, CDSL and such other agencies, authorities or 

bodies, as may be required in this connection; 

 

(v) to make applications to BSE Limited and / or National Stock Exchange of India Limited and / or any 

stock exchange for listing of the debentures, accepting any alterations/modifications in the said 

applications and to execute and to deliver or arrange the delivery of necessary documentation to the 

concerned Stock Exchange(s); 

 

(vi) to authorise any Director, the Company Secretary and others to sign and execute the above 

documents, debenture trust deed, agreements, deeds, documents and other necessary papers to be 

executed with aforesaid intermediaries, agencies, parties, etc, for and on behalf of the Company 

together with the authority to vary, amend or modify the same as such authorised person may consider 

necessary, desirable or expedient in the interest of the Company and for the aforesaid purpose, to give 

such declarations, affidavits, certificates, etc as such authorised person deem fit and to do all acts, 

deeds, matters and things, as may be necessary; 

 

(vii)  to remunerate aforesaid agencies including the payment of commissions, brokerage, fees, or the likes; 

 

(viii)  to approve the preliminary as well as the final Shelf Information Memorandum / Offer Document / 

Term Sheet / Supplementary Information Memorandum / other agreements / deeds and documents, 

as may be required or desirable for the proposed issue of debentures; 

 

(ix) to open and operate bank accounts, as may be required in connection with the issue of the debentures; 

 

(x) to issue debenture certificate(s), credit the debentures to the beneficiary accounts; 
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(xi) to settle all questions, difficulties or doubts that may arise in regard to such issues or allotment as it 

may, in its absolute discretion deem fit; and 

 

(xii)  Any other matter as may be specified by the Board from time to time. 
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OUR PROMOTER   

Profile of our Promoter  

 

Our Promoter is Edelweiss Financial Services Limited (CIN: L99999MH1995PLC094641). Our Promoter was 

incorporated on November 21, 1995 as a public limited company under the provisions of the Companies Act, 

1956 as Edelweiss Capital Limited. Our Promoter received the certificate of commencement of business on 

January 16, 1996. Subsequently, the name of our Promoter was changed to Edelweiss Financial Services Limited 

pursuant to fresh certificate of Incorporation dated August 1, 2011 issued by the Registrar of Companies, 

Maharashtra at Mumbai. The registered office of our Promoter is situated at Edelweiss House, Off C.S.T Road, 

Kalina, Mumbai - 400 098.  

 

Our Promoter has obtained a certificate of permanent registration dated October 11, 2012 bearing registration no 

INM0000010650 issued by the Securities and Exchange Board of India to carry on the activities as a Category I 

Merchant Banker.  

 

Pursuant to the internal restructuring of the Edelweiss group, our Company vide their letter dated July 24, 2019 

has made an application to the Department of Non-Banking Supervision, Reserve Bank of India (RBI) for the 

transfer of Equity Shares held by our Promoter in our Company to its another subsidiary,  Edelweiss Securities 

Limited. The approval of RBI is awaited. Post completion of such transfer, our Company will continue to be a 

subsidiary of EFSL. 

 

Interest of our Promoter in our Company  

 

Except as stated under the chapter titled ñCapital Structureò on page 45, the related party transactions entered into 

between our Company and our Promoter, as disclosed in the chapter titled ñRelated Party Transactionsò on page 

129 and to the extent of their shareholding in our Company, our Promoter does not have any other interest in our 

Companyôs business. Further, our Promoter has no interest in any property acquired by our Company in the last 

two years from the date of this Draft Prospectus, or proposed to be acquired by our Company, or in any transaction 

with respect to the acquisition of land, construction of building or supply of machinery.  

 

Other Confirmations  

 

Our Promoter is neither a Wilful Defaulters nor is it in default of payment of interest or repayment of principal 

amount in respect of debt securities issued by it, if any, for a period of more than six months.  

 

There were no instances of non-compliance by our Promoter on any matter related to the capital markets, resulting 

in disciplinary action against the Company by the Stock Exchange or Securities and Exchange Board of India 

(SEBI) or any other statutory authority, except the following: 

 

EFSL, Axis Capital Limited and SBI Capital Markets Limited (ñAppellantsò) had filed an appeal before the 

Securities Appellate Tribunal, Mumbai (ñSATò) on May 19, 2016, inter alia, to set aside an order dated March 

31, 2016 (ñOrderò) passed by an adjudicating officer of SEBI (ñRespondentò) and to grant an interim stay on 

the Order. The Respondent vide the Order had imposed a penalty of ` 10.00 million jointly and severally on the 

Appellants for violation of Regulation 57(1), Regulation 57(2)(a)(ii) and Regulation 64(1) of the SEBI ICDR 

Regulations and Regulation 13 of the SEBI (Merchant Bankers) Regulations, 1992 (ñMB Regulationsò) in 

relation to certain disclosure requirements set forth under the SEBI ICDR Regulations and adherence to the code 

of conduct set forth under the MB Regulations for the merchant bankers, respectively, for the initial public offer 

of Electrosteel Steels Limited. The Securities Appellate Tribunal vide its order dated November 14, 2019, has 

partly allowed the appeal by reducing the penalty amount from ` 1 crore to ̀ 50 lakh. The penalty of ` 50 lakhs 

imposed on the Appellants have been jointly paid by the Appellants.  

 

Our Promoter is not restrained or debarred or prohibited from accessing the capital markets or restrained or 

debarred or prohibited from buying, selling or dealing in securities under any order or directions passed for any 

reasons by SEBI or any other authority or refused listing of any of the securities issued by any stock exchanges 

in India or abroad.  
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Promoter shareholding in our Company as on date as at quarter ended September 30, 2019:  

 

 

Sr. 

No. 

Name of 

Promoter 

Total 

number of 

Equity 

Shares 

Number of 

shares held in 

dematerialized 

form  

Total 

shareholding as 

a % of total 

number of 

Equity Shares 

Shares 

pledged or 

otherwise 

encumbered 

% of Equity 

Shares pledged 

with respect to 

Equity Shares 

owned 

1. Edelweiss 

Financial 

Services 

Limited*  

3,435,332 600,000 100 Nil  

 

Nil  

 Total 3,435,332 600,000 100 Nil  

 

Nil  

*6 individuals collectively  hold 6 Equity Shares as nominees of Edelweiss Financial Services Limited  
 

Details of allotment made to Promoter during last three financial years are as follows: 

 

Sr. 

No. 
Name of Promoter 

Number of Shares 

Allotted 
Date of Allotment 

1 Edelweiss Financial Services 

Limited 

585,00 August 4, 2017 

2 Edelweiss Financial Services 

Limited 

195,312 February 28, 2018 
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Shareholding Pattern of our Promoter as on September 30, 2019  

Table I - Summary Statement holding of specified securities 

Cate

gory 

Category of 

shareholder 

Nos. of 

shareholder

s 

No. of fully 

paid up 

equity shares 

held 

No. of 

Partly 

paid-up 

equity 

shares 

held 

No. of 

shares 

underl

ying 

Deposi

tory 

Receip

ts 

Total nos. 

shares held 

Shareholdi

ng as a % 

of total no. 

of shares 

(calculated 

as per 

SCRR, 

1957) 

Number of Voting Rights held in each class 

of securities 
No. of 

Shares 

Underlying 

Outstandin

g 

convertible 

securities 

(including 

Warrants) 

Shareholding 

, as a % 

assuming full 

conversion of 

convertible 

securities ( as 

a percentage 

of diluted 

share 

capital) 

Number of 

Locked in 

shares 

Number of Shares 

pledged or otherwise 

encumbered 
Number of 

equity shares 

held in 

dematerialised 

form 

No of Voting Rights 

Total as a 

% of 

(A+B+C) 

No. 

(a) 

As a 

% of 

total 

Share

s 

held(

b) 

No. (a) 

As a % of 

total Shares 

held(b) 

Class eg: 

Equity 

Shares 

Class 

eg: y 
Total 

(I)  (II)  (III)  (IV)  (V) (VI)  

(VII) = 

(IV)+(V)+ 

(VI)  

(VIII)As a 

% of 

(A+B+C2) 

(IX)  (X) 

(XI)= 

(VII)+(X) As 

a % of 

(A+B+C2) 

(XII)  (XIII)  (XIV)  

(A) Promoter & 

Promoter Group 

12  30,72,84,490   -   -  30,72,84,490  32.9071% 30,72,84,490   -   30,72,84,490  32.9071%  -  32.9071% -  -   5,23,08,000  17.0227% 30,72,84,490  

(B) Public 1,58,819  58,16,11,444   -   -  58,16,11,444  62.2849% 58,16,11,444   -   58,16,11,444  62.2849%  -  62.2849% -  -  -   -  58,07,96,834  

(C)  Non Promoter - 

Non Public  

 2  4,48,96,780   -   -   4,48,96,780  4.8080%  4,48,96,780   -   4,48,96,780  4.8080%a  -  4.8080% -  -  -   -   4,48,96,780  

(C1)  Shares 

Underlying DRs 

-   -   -   -  -  -  -   -  -  -   -   -  -  -  -   -  -  

(C2)  Shares Held By 

Employee Trust 

2  4,48,96,780   -   -  4,48,96,780  4.8080% 4,48,96,780   -  4,48,96,780  4.8080%  -  4.8080% -  -  -   -  4,48,96,780  

  Total 1,58,833  93,37,92,714   -   -  93,37,92,714  100.0000% 93,37,92,714   -  93,37,92,714  100.0000

% 

 -  100.0000% -  -  5,23,08,000  5.6017% 93,29,78,104  
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Table II - Statement showing shareholding pattern of the Promoter and Promoter Group 

 

Cate

gory 

Category & Name of 

the shareholders 
PAN 

Nos. 

of 

share

holde

rs 

No. of fully 

paid up 

equity shares 

held 

No. of 

Partly 

paid-

up 

equity 

shares 

held 

No. of 

share

s 

under

lying 

Depo

sitory 

Recei

pts 

Total nos. 

shares held 

Sharehold

ing as a % 

of total 

no. of 

shares 

(calculate

d as per 

SCRR, 

1957) 

Number of Voting Rights held in each 

class of securities 
No. of 

Shares 

Underl

ying 

Outsta

nding 

convert

ible 

securiti

es 

(includi

ng 

Warra

nts) 

Shareholding 

, as a % 

assuming full 

conversion of 

convertible 

securities ( as 

a percentage 

of diluted 

share 

capital) 

Number of 

Locked in 

shares 

Number of Shares 

pledged or otherwise 

encumbered 

Number of equity 

shares held in 

dematerialised 

form 

No of Voting Rights 

Total as a 

% of 

Total 

Voting 

rights 

No. 

(a) 

As a 

% of 

total 

Shar

es 

held

(b) 

No. (a) 

As a % of 

total 

Shares 

held(b) 

Class eg: 

Equity 

Shares 

Cla

ss 

eg: 

y 

Total 

 (I)  (II)  (III)  (IV)  (V) (VI)  

(VII) = 

(IV)+(V)+ 

(VI)  

(VIII) As 

a % of 

(A+B+C2) 

(IX)  (X) 

(XI)= 

(VII)+ (X) As 

a % of 

(A+B+C2) 

(XII)  (XIII)  (XIV)  

1   Indian 
                  

(a) 
Individuals / Hindu 

Undivided Family 

  9   26,43,84,490  -   -  26,43,84,490  28.3130% 26,43,84,490   -   26,43,84,490  28.3130%  -  28.3130% -  -   

4,91,08,000  

18.5745  26,43,84,490  

 
Rashesh Chandrakant 

Shah 

AAGPS5933

G 

 -   14,53,01,730  -   -  14,53,01,730  15.5604% 14,53,01,730   -   14,53,01,730  15.5604%  -  15.5604% -  -   

2,30,00,000  

15.8291  14,53,01,730  

 
Venkatchalam A 

Ramaswamy 

AADPR1740

H 

 -   5,80,26,560  -   -  5,80,26,560  6.2141% 5,80,26,560   -   5,80,26,560  6.2141%  -  6.2141% -  -   

1,75,00,000  

30.1586  5,80,26,560  

 
Vidya Rashesh Shah AMEPS3037

M 

 -   3,30,31,200  -   -  3,30,31,200  3.5373% 3,30,31,200   -   3,30,31,200  3.5373%  -  3.5373% -  -  61,08,000  18.4916  3,30,31,200  

 
Aparna T 
Chandrashekar 

AEUPC2507
C 

 -   1,22,10,000  -   -  1,22,10,000  1.3076% 1,22,10,000   -   1,22,10,000  1.3076%  -  1.3076% -  -  25,00,000  20.4750  1,22,10,000  

 
Kaavya Arakoni 

Venkat 

AOJPA3266

M 

 -   1,17,90,000  -   -  1,17,90,000  1.2626% 1,17,90,000   -   1,17,90,000  1.2626%  -  1.2626% -  -  -   -   1,17,90,000  

 
Avanti Rashesh Shah BMCPS7421

L 

 -   20,00,000  -   -   20,00,000  0.2142% 20,00,000   -   20,00,000  0.2142%  -  0.2142% -  -  -   -   20,00,000  

 
Sneha Sripad Desai                                                                                                                                                                                                                                         AJEPD1297P  -   10,25,000  -   -   10,25,000  0.1098% 10,25,000   -   10,25,000  0.1098%  -  0.1098% -  -  -   -   10,25,000  

 
Shilpa Urvish Mody AAHPM5200

B 

 -   9,50,000  -   -  9,50,000  0.1017% 9,50,000   -   9,50,000  0.1017%  -  0.1017% -  -  -   -   9,50,000  
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Cate

gory 

Category & Name of 

the shareholders 
PAN 

Nos. 

of 

share

holde

rs 

No. of fully 

paid up 

equity shares 

held 

No. of 

Partly 

paid-

up 

equity 

shares 

held 

No. of 

share

s 

under

lying 

Depo

sitory 

Recei

pts 

Total nos. 

shares held 

Sharehold

ing as a % 

of total 

no. of 

shares 

(calculate

d as per 

SCRR, 

1957) 

Number of Voting Rights held in each 

class of securities 
No. of 

Shares 

Underl

ying 

Outsta

nding 

convert

ible 

securiti

es 

(includi

ng 

Warra

nts) 

Shareholding 

, as a % 

assuming full 

conversion of 

convertible 

securities ( as 

a percentage 

of diluted 

share 

capital) 

Number of 

Locked in 

shares 

Number of Shares 

pledged or otherwise 

encumbered 

Number of equity 

shares held in 

dematerialised 

form 

No of Voting Rights 

Total as a 

% of 

Total 

Voting 

rights 

No. 

(a) 

As a 

% of 

total 

Shar

es 

held

(b) 

No. (a) 

As a % of 

total 

Shares 

held(b) 

Class eg: 

Equity 

Shares 

Cla

ss 

eg: 

y 

Total 

 (I)  (II)  (III)  (IV)  (V) (VI)  

(VII) = 

(IV)+(V)+ 

(VI)  

(VIII) As 

a % of 

(A+B+C2) 

(IX)  (X) 

(XI)= 

(VII)+ (X) As 

a % of 

(A+B+C2) 

(XII)  (XIII)  (XIV)  

 

Arakoni 

Venkatachalam 

Ramaswamy 

AALPR4970

P 

 -   50,000  -   -   50,000  0.0054% 50,000   -   50,000  0.0054%  -  0.0054% -  -  -   -   50,000  

(b) 

Central Government 

/ State 

Government(s) 

   -  -  -   -   -  -   -   -  -   -   -   -  -  -  -   -  -  

(c) 
Financial Institutions 

/ Banks 

   -  -  -   -   -  -   -   -  -   -   -   -  -  -  -   -  -  

(d) 
Any Other (Specify)   2   4,19,50,000  -   -  4,19,50,000  4.4924% 4,19,50,000   -   4,19,50,000  4.4924%  -  4.4924% -  -  32,00,000  7.6281  4,19,50,000  

  
Bodies 

Corporate/Trust 

  2   4,19,50,000  -   -  4,19,50,000  4.4924% 4,19,50,000   -   4,19,50,000  4.4924%  -  4.4924% -  -  32,00,000  7.6281  4,19,50,000  

 

Mabella Trustee 

Services Private 

Limited (on behalf of 

M/s.  Shah Family 

Discretionary Trust) 

AASTS6413P  -   3,87,50,000  -   -  3,87,50,000  4.1497% 3,87,50,000   -   3,87,50,000  4.1497%  -  4.1497% -  -  -   -   3,87,50,000  

 Spire Investment 

Advisors LLP 

ABWFS7286

H 

 -   32,00,000  -   -   32,00,000  0.3427% 32,00,000   -   32,00,000  0.3427%  -  0.3427% -  -  32,00,000  100.0000  32,00,000  

  
Sub Total (A)(1)   11   30,63,34,490  -   -  30,63,34,490  32.8054% 30,63,34,490   -   30,63,34,490  32.8054%  -  32.8054% -  -   

5,23,08,000  

17.0755  30,63,34,490  

2 
  Foreign                                     
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Cate

gory 

Category & Name of 

the shareholders 
PAN 

Nos. 

of 

share

holde

rs 

No. of fully 

paid up 

equity shares 

held 

No. of 

Partly 

paid-

up 

equity 

shares 

held 

No. of 

share

s 

under

lying 

Depo

sitory 

Recei

pts 

Total nos. 

shares held 

Sharehold

ing as a % 

of total 

no. of 

shares 

(calculate

d as per 

SCRR, 

1957) 

Number of Voting Rights held in each 

class of securities 
No. of 

Shares 

Underl

ying 

Outsta

nding 

convert

ible 

securiti

es 

(includi

ng 

Warra

nts) 

Shareholding 

, as a % 

assuming full 

conversion of 

convertible 

securities ( as 

a percentage 

of diluted 

share 

capital) 

Number of 

Locked in 

shares 

Number of Shares 

pledged or otherwise 

encumbered 

Number of equity 

shares held in 

dematerialised 

form 

No of Voting Rights 

Total as a 

% of 

Total 

Voting 

rights 

No. 

(a) 

As a 

% of 

total 

Shar

es 

held

(b) 

No. (a) 

As a % of 

total 

Shares 

held(b) 

Class eg: 

Equity 

Shares 

Cla

ss 

eg: 

y 

Total 

 (I)  (II)  (III)  (IV)  (V) (VI)  

(VII) = 

(IV)+(V)+ 

(VI)  

(VIII) As 

a % of 

(A+B+C2) 

(IX)  (X) 

(XI)= 

(VII)+ (X) As 

a % of 

(A+B+C2) 

(XII)  (XIII)  (XIV)  

(a) 

Individuals (Non-

Resident Individuals 

/ Foreign Individuals) 

  1   9,50,000  -   -  9,50,000  0.1017% 9,50,000   -   9,50,000  0.1017%  -  0.1017% -  -  -   -   9,50,000  

  
Sejal Premal Parekh  AOJPP3528H    9,50,000  -   -  9,50,000  0.1017% 9,50,000   -   9,50,000  0.1017%  -  0.1017% -  -  -   -   9,50,000  

(b) 
Government    -  -  -   -   -  -   -   -  -   -   -   -  -  -  -   -  -  

(c) 
Institutions    -  -  -   -   -  -   -   -  -   -   -   -  -  -  -   -  -  

(d) 
Foreign Portfolio 

Investor 

   -  -  -   -   -  -   -   -  -   -   -   -  -  -  -   -  -  

(e) 
Any Other (Specify)    -  -  -   -   -  -   -   -  -   -   -   -  -  -  -   -  -  

  
Sub Total (A)(2)   1   9,50,000  -   -  9,50,000  0.1017% 9,50,000   -   9,50,000  0.1017%  -  0.1017% -  -  -   -   9,50,000  

  

Total Shareholding 

Of Promoter And 

Promoter Group 

(A)= (A)(1)+(A)(2) 

  12   30,72,84,490  -   -  30,72,84,490  32.9071% 30,72,84,490   -   30,72,84,490  32.9071%  -  32.9071% -  -   

5,23,08,000  

17.0227  30,72,84,490  

Details of Shares which remain unclaimed may be given hear along with details such as number of shareholders, outstanding shares held in demat/unclaimed suspense account, voting rights which are frozen etc. 

Note:                     
(1) PAN would not be displayed on website of Stock Exchange                  

(2) The term 'Encumbrance' has the same meaning as assigned under regulation 28(3) of SEBI (Substantial Acquisition of Shares and Takeovers) Regulations, 2011.            
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Table III - Statement showing shareholding pattern of the Public shareholder 

 

Cate

gory 

Category & Name of 

the shareholders 
PAN 

Nos. of 

sharehol

ders 

No. of fully 

paid up 

equity 

shares held 

No. of 

Partly 

paid-up 

equity 

shares 

held 

No. of 

shares 

underl

ying 

Deposi

tory 

Receip

ts 

Total nos. 

shares held 

Shareholdi

ng  % 

calculated 

as per 

SCRR, 

1957As a 

% of 

(A+B+C2) 

Number of Voting Rights held in each class 

of securities 
No. of 

Shares 

Underlying 

Outstandin

g 

convertible 

securities 

(including 

Warrants) 

Shareholding 

, as a % 

assuming full 

conversion of 

convertible 

securities ( as 

a percentage 

of diluted 

share capital) 

Number of 

Locked in 

shares 

Number of 

Shares 

pledged or 

otherwise 

encumbered 

Number of 

equity shares 

held in 

dematerialised 

form 

No of Voting Rights 

Total as a 

% of 

(A+B+C) 

No. 

(a) 

As a 

% of 

total 

Share

s 

held(

b) 

No. 

(a) 

As a 

% of 

total 

Share

s 

held(b

) 

Class eg: 

Equity 

Shares 

Clas

s eg: 

y 

Total 

 (I)  (II)  (III)  (IV)  (V) (VI)  

(VII) = 

(IV)+(V)+ 

(VI)  

(VIII) As a 

% of 

(A+B+C2) 

(IX)  (X) 

(XI)= 

(VII)+ (X) As 

a % of 

(A+B+C2) 

(XII)  (XIII)  (XIV)  

1 Institutions 
                  

(a) Mutual Fund    8   2,37,11,394  -  -  2,37,11,394  2.5393% 2,37,11,394   - 2,37,11,394  2.5393% - 2.5393%  - - -  - 2,37,11,394  
 

Hdfc Trustee 
Company Ltd - A/C 

Hdfc Mid - 

Capopportunities Fund    

AAATH1809A  -  1,89,26,712       1,89,26,712  2.0269% 1,89,26,712   - 1,89,26,712  2.0269% - 2.0269%  - - -  - 1,89,26,712  

(b) Venture Capital 

Funds 

   -  - -  -  -  -  -  - -  - - -  - - -  -  - 

(c) Alternate Investment 

Funds 

  3  5,91,609  -  - 5,91,609  0.0634%  5,91,609   -  5,91,609  0.0634% - 0.0634%  - - -  -  5,91,609  

(d) Foreign Venture 

Capital Investors 

   -  - -  -  -  -  -  - -  - - -  - - -  -  - 

(e) Foreign Portfolio 

Investor/Foreign 

Institutional 

Investors 

   243  27,97,00,588  -  - 27,97,00,588  29.9532% 27,97,00,588   -  27,97,00,588  29.9532% - 29.9532%  - - -  -  27,97,00,588  

 
BIH SA AADCB9345B    2,51,52,620  -  -  2,51,52,620  2.6936% 2,51,52,620   - 2,51,52,620  2.6936% - 2.6936%  - - -  - 2,51,52,620  
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Cate

gory 

Category & Name of 

the shareholders 
PAN 

Nos. of 

sharehol

ders 

No. of fully 

paid up 

equity 

shares held 

No. of 

Partly 

paid-up 

equity 

shares 

held 

No. of 

shares 

underl

ying 

Deposi

tory 

Receip

ts 

Total nos. 

shares held 

Shareholdi

ng  % 

calculated 

as per 

SCRR, 

1957As a 

% of 

(A+B+C2) 

Number of Voting Rights held in each class 

of securities 
No. of 

Shares 

Underlying 

Outstandin

g 

convertible 

securities 

(including 

Warrants) 

Shareholding 

, as a % 

assuming full 

conversion of 

convertible 

securities ( as 

a percentage 

of diluted 

share capital) 

Number of 

Locked in 

shares 

Number of 

Shares 

pledged or 

otherwise 

encumbered 

Number of 

equity shares 

held in 

dematerialised 

form 

No of Voting Rights 

Total as a 

% of 

(A+B+C) 

No. 

(a) 

As a 

% of 

total 

Share

s 

held(

b) 

No. 

(a) 

As a 

% of 

total 

Share

s 

held(b

) 

Class eg: 

Equity 

Shares 

Clas

s eg: 

y 

Total 

 (I)  (II)  (III)  (IV)  (V) (VI)  

(VII) = 

(IV)+(V)+ 

(VI)  

(VIII) As a 

% of 

(A+B+C2) 

(IX)  (X) 

(XI)= 

(VII)+ (X) As 

a % of 

(A+B+C2) 

(XII)  (XIII)  (XIV)  

 
Cdpq Private Equity 
Asia Ii Pte. Ltd.      

AAGCC6510Q    1,40,00,000  -  -  1,40,00,000  1.4993% 1,40,00,000   - 1,40,00,000  1.4993% - 1.4993%  - - -  - 1,40,00,000  

 
The Pabrai Investment 

Fund Iv, Lp     

AAIFT9163B    1,27,24,000  -  -  1,27,24,000  1.3626% 1,27,24,000   - 1,27,24,000  1.3626% - 1.3626%  - - -  - 1,27,24,000  

 
Baron Emerging 

Markets Fund   

AAECB4051F    1,14,63,428  -  -  1,14,63,428  1.2276% 1,14,63,428   - 1,14,63,428  1.2276% - 1.2276%  - - -  - 1,14,63,428  

(f) Financial Institutions 

/ Banks 

  7   2,06,39,706  -  -  2,06,39,706  2.2103% 2,06,39,706   - 2,06,39,706  2.2103% - 2.2103%  - - -  - 2,06,39,706  

 Life Insurance 

Corporation Of India 

AAACL0582H    1,94,04,534  -  -  1,94,04,534  2.0780% 1,94,04,534   - 1,94,04,534  2.0780% - 2.0780%  - - -  - 1,94,04,534  

(g) Insurance 

Companies 

  2   11,46,805  -  -  11,46,805  0.1228% 11,46,805   - 11,46,805  0.1228% - 0.1228%  - - -  - 11,46,805  

(h) Provident Funds/ 

Pension Funds 

   -  - -  -  -  -  -  - -  - - -  - - -  -  - 

(i) Any Other (Specify)    -  - -  -  -  -  -  - -  - - -  - - -  -  - 
 

Sub Total (B)(1)    263  32,57,90,102  -  - 32,57,90,102  34.8889% 32,57,90,102   -  32,57,90,102  34.8889% - 34.8889%  - - -  -  32,57,90,102  

2 Central Government/ 

State Government(s)/ 

President of India 

   -  - -  -  -  -  -  - -  - - -  - - -  -  - 














































































































































































































































